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SEE HIGHER EDUCATION PAGE 3

The benefits of higher education 
for both individuals and society 
are clearly demonstrated through 
unemployment rates, earnings potential 
and general quality of life. Enrollment 
in Oklahoma’s public colleges and 
universities is at historic highs, 
indicating parents and students believe a 
college education is more important than 
ever.  

To quantify the economic impact 
of public higher education in 
Oklahoma, the State Chamber of 
Commerce Research Foundation, 
Oklahoma Business Roundtable and 

Oklahoma Department of Commerce 
commissioned a study. The report, 
prepared by the Battelle Technology 
Partnership Practice and released earlier 
this year, reveals that Oklahoma’s public 
higher education system generates more 
than $9.2 billion in economic impacts in 
the state and supports more than 85,000 
jobs. The study also shows that for every 
dollar of state appropriations invested 
in public higher education, $4.72 is 
returned to Oklahoma’s economy.

More than 90 percent of the new 
and fastest growing jobs will require 
higher education, but for many there 

is a perception that higher education is 
beyond their financial reach. Students 
and parents are bombarded with national 
media stories about the skyrocketing 
price of a college education.  

While most states, including Oklahoma, 
already use concurrent enrollment to 
accelerate degree completion and lower 
costs, states like Florida and Texas have 
began marketing limited degree plans 
that can be completed for a total cost 
of $10,000. Typically, these programs 
involve earning significant credit hours 
either while enrolled in high school or 

Striving higher
The economic benefits of educational attainment
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According to the Organization 
for Economic Cooperation 

and Development, over the last 
two decades, the United States has 
declined in degree completion from 
first in the world to 16th. Increasing 
the number of Oklahomans with a 
college degree is vitally important; 
studies show the overwhelming 
majority of states with a high 
percentage of citizens with a college 
degree have higher per capita income. 
That’s not surprising, since the U.S. 
Bureau of the Census reports that an 
individual with a bachelor’s degree 
earns approximately $1.1 million 
more over a career lifetime than 
someone with a high school diploma. 

Nationally, nearly 30 percent 
of adults age 25 and older have 
at least a bachelor’s degree. In 
Oklahoma, less than 24 percent hold 
a baccalaureate or higher. To remain 
competitive in an increasingly global 
economy, Oklahoma must have the 
best educated and most productive 
workforce we can assemble – a goal 
central to Governor Mary Fallin’s 
National Governor’s Association 
initiative America Works, which 
focuses on education and training for 
tomorrow’s jobs. Our state system 
of higher education leads the way 
by linking academic programs to 

business needs in vital industries, 
including health information 
management, engineering, aerospace 
and management information 
systems. Oklahoma’s public 
institutions are the key provider of 
postsecondary education, enrolling 
more than 186,000 students and 
awarding more than 30,000 degrees 
annually. 

Governor Fallin has identified our 
Complete College America (CCA) 
initiative as a top priority. Progress 
continues to reach Oklahoma’s goal 
of increasing the number of degrees 
and certificates earned by 67 percent 
by 2023. In year one, the number 
of degrees and certificates earned 
in Oklahoma increased by 2,945, 
exceeding the annual goal of 1,700. 
In FY 2015, the State Regents are 

requesting an appropriation of $76.3 
million to implement CCA initiatives 
that support critical elements of 
student success, such as online 
education technology, advisement 
and career counseling, financial aid, 
specialized services for veterans, and 
financial education.

Oklahoma higher education is on the 
move. Our state system is recognized 
by the U.S. Chamber of Commerce as 
one of the top 10 in the nation in the 
areas of efficiency and affordability, 
and students who learn here, earn 
here. The Oklahoma Employment 
Security Commission tells us that 
87 percent of our graduates live 
and work in the state one year after 
graduation. Our public institutions 
generate more than $620 million 
in competitive development and 
research grants. Oklahoma has the 
eighth-lowest student debt in the 
nation, and our average student debt 
is 21 percent below the national 
average.

“Our state system is 
recognized by the 
U.S. Chamber of 
Commerce as one 
of the top 10 in the 
nation in efficiency 
and affordability”

SEE JOHNSON PAGE 3

Chancellor’s Commentary
By Chancellor for Higher Education 

Glen D. Johnson
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Higher education: Oklahoma’s 
road to jobs and prosperity
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Opinions and positions cited in the Oklahoma Economic ReportTM are not necessarily those of Oklahoma State Treasurer Ken Miller or 
his staff, with the exception of the Treasurer’s Commentary, which of course, is the viewpoint of the treasurer.

Johnson
FROM PAGE 2

community college before transferring 
to a four-year institution.

Oklahoma, however, has long been a 
leader in implementing practical policies 
to create access and affordability 
for students. Initiatives range from 
the highly successful Oklahoma 
529 College Savings Plan to higher 
education’s Complete College America 
initiative, the Reach Higher degree 
completion program for working adults, 
and the Oklahoma’s Promise scholarship 
program.  Oklahoma is recognized 
nationally as the seventh most affordable 
higher education system in the country. 
Even so, the state still faces challenges 
in producing college graduates. The 
College Completion report, produced 
by the Chronicle of Higher Education 
with support from the Bill & Melinda 
Gates Foundation, ranked Oklahoma 
as the ninth-lowest state for college 
completion, based on degrees completed 
between 2008 and 2010. Oklahoma’s 
system of higher education is working 
to improve this statistic with several 
initiatives.

Complete College America

Oklahoma is participating in the 
Complete College America (CCA) 
initiative, which emphasizes the value 

Higher education
FROM PAGE 1

of reducing the time to completion of 
degrees, saving students and parents 
money and bringing students into the 
workforce more quickly, where they 
generate earnings and tax revenue. 

CCA programs and services 
implemented by the state system 
of higher education encourage 
better student preparation to avoid 
remediation, and reform remediation 
for adult students and first-generation 
college students to streamline 
enrollment and degree completion. CCA 
programs also help ensure students 
receive proper advisement on fields 
of study that suit their skills and meet 
market demand, limiting unnecessary 
college credit. 

Adult degree completion is another 
important element of Oklahoma’s CCA 
plan. Oklahoma has an above-average 
number of citizens with some college 
but no degree. Without improved 
educational attainment rates, Oklahoma 
faces an impending skills gap. A 2011 
CCA report estimated that by 2020, 59 
percent of jobs would require a career 
certificate or college degree while just 
30 percent of Oklahoma adults hold an 
associate degree or higher. 

Through the Reach Higher program, 
which is designed for working adults 
who have already earned some college 
credit and want to complete an associate 

or bachelor’s degree, public colleges and 
universities incentivize those students 
to finish that degree and improve both 
their individual financial future and our 
state’s economic future. The Oklahoma 
State Regents for Higher Education 
reward campuses that succeed in helping 
students successfully complete degrees 
through a performance-based funding 
allocation model. For more information 
about CCA, visit OKhighered.org. 

Tuition Cost

Oklahoma’s public research universities, 
public liberal arts university, regional 
universities and community colleges 
have been responsive to affordability 
concerns. At the beginning of the 
recession in 2008, Oklahoma was one 
of only two states that froze tuition for 
all public institutions. The University 
of Oklahoma and Oklahoma State 
University, which have the lowest 
tuition among Big 12 schools, requested 
no increase in tuition for the last 
academic year.

According to the College Board’s 2013-
14 review of in-state tuition and fees at 
four-year public institutions, the average 
inflation-adjusted increase over the past 
five years was 27 percent. In Oklahoma, 
tuition and fees increased just 10 percent 
over that same time period.

Your state system of higher education 
is committed to productivity, efficacy 
and innovation. 

Public colleges and universities 
strengthen Oklahoma’s economic 
advancement agenda, enhancing 
statewide efforts to elevate 
educational attainment, create jobs, 
and attract business and industry. 

No entity in state government can 
help Oklahoma reach its stated 
goals of educational excellence and 
workforce development more quickly 
or more comprehensively than public 
higher education.

SEE HIGHER EDUCATION PAGE 4

http://okhighered.org
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Concurrent Enrollment

Concurrent enrollment, which allows 
high school students to enroll in college 
courses, generates more than 100,000 
student credit hours each year. Many 
students enter college with one or two 
semesters of college work completed.

State-based Financial Aid

Oklahoma provides essential grants 
and scholarships for students from 
families that need financial assistance. 
Oklahoma’s Promise (OKPromise.org), 
the nationally renowned college access 
scholarship program, pays tuition for 
students from families with a household 
income at or below $50,000. Other aid 
includes the Oklahoma Tuition Aid 
Grant, merit-based scholarships, and 
institutional grants, scholarships and 
campus work-study programs. Federal 
and state aid can be coupled with 
institutional and private aid programs, 
enabling students to graduate with little 
or no debt.

Several state system institutions also 
offer specialized tuition assistance for 
Oklahoma students. Oklahoma City 
Community College, Rose State College 
and Tulsa Community College offer 
financial assistance programs – OKC 
Go, Ticket to Rose, and Tulsa Achieves, 
respectively – that essentially cover the 
cost of the first two years of college for 
students from school districts in their 
service areas. 

In the Oklahoma higher education 
system model, many students are able 
to complete a meaningful degree in 
a marketable field such as science, 
business, health care, history or political 
science in four years for less than 
$10,000 in tuition and fees.

Higher education
FROM PAGE 3

Oklahoma’s 529 College Savings Plan 
is an important asset that complements 
the state higher education system’s 
affordability initiatives, allowing 
parents, grandparents, relatives and 
friends to make contributions that grow 
tax-free, are state tax deductible up 
to a certain level and may be payroll 
deducted by employers. Oklahoma’s 
529 Plan is flexible and inclusive; there 
is no income requirement to participate, 
the plan includes several investment 
options, and saved funds can be 
transferred among beneficiaries. To learn 
more, visit Ok4Saving.org.

Higher education Chancellor Glen D. 
Johnson affirms that a college degree is 
worth the investment. Research from the 
U.S. Bureau of Labor Statistics shows 
that degree holders earn higher annual 
income and have more job security. 

An individual with a bachelor’s 
degree is significantly less likely to 
be unemployed during an economic 

downturn than an individual with a high 
school diploma. According to a study by 
the Lumina Foundation and Georgetown 
University’s Center on Education and 
the Workforce, the recession affected 
less-educated workers much more 
severely than those with at least some 
college education. 

The report indicates that since the 
economic recovery began in early 2010, 
all of the post-recession recovery in 
the job market has benefitted workers 
with education beyond high school, and 
workers with a bachelor’s degree or 
higher experienced greater employment 
gains.

Higher education solidifies our state’s 
pivotal role in this very competitive, 
knowledge-based global economy. 
Oklahomans benefit collectively and 
individually from the educational, 
research and community outreach 
programs and services administered by 
public colleges and universities. 

Oklahoma’s Challenge: Increase Graduation Rates

Source: Complete College America, Oklahoma 2011
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What’s happening to General Revenue?
Since the start of Fiscal Year 2014, 
a curious disconnect has occurred 
between gross receipts to the treasury 
and allocations to the General Revenue 
Fund (GRF).

Gross receipts to the treasury, as 
reported by the State Treasurer’s Office, 
are up by $169 million or 4.7 percent 
compared to the first four months of the 
prior fiscal year. But during that same 
time period, allocations to the GRF, as 
reported by the Office of Management 
and Enterprise Services, are down by 
$44.7 million or 2.5 percent.

Gross revenue is used as a gauge of 
economic activity, while the GRF 
primarily measures funding for state 
government

The percentage of monthly gross 
receipts allocated to the GRF varies 

throughout the year; however, the 
percentages from the same month of 
each fiscal year generally follow a 
narrow trend. 

This fiscal year is 
different. During the 
first four months of 
FY-12, 49.6 percent 
of gross receipts 
were allocated to the 
GRF. For FY-13, it 
was 48.9 percent. 
This fiscal year, it’s 
45.5 percent. Stated 
another way, the 
share is 8.2 percent 
less than FY-12 and 
6.9 percent smaller than FY-13.

Typically when the amount of money 
going to the GRF drops, the reason is a 
contracting economy, but that can’t be 

the case when gross receipts are going 
the opposite direction. 

Searching for an answer requires delving 
into the Byzantine allocation charts 

used to divvy 
up state revenue 
collections each 
month. The FY-14 
chart contains 66 
revenue sources 
split into several 
dozen funds 
and includes 34 
detailed footnotes. 

An examination 
of the major 

tax categories shows the biggest 
percentage change is in personal income 
taxes, where the percentage of gross 
collections making it to the GRF is 
down by more than 10 percent so far 
this fiscal year.

Two significant changes in the allocation 
of income tax are happening this fiscal 
year – an additional $60 million is being 
set aside to pay for repairs to the State 
Capitol and an additional $59.7 million 
is going to the ROADS transportation 
improvement fund. Those additional 
subtractions on the GRF account for 
$39.9 million so far this fiscal year.

Another impact is due to an increase in 
the amount of personal and corporate 
income tax refunds being paid. Gross 
collections are totalled before any 
refunds are made. 

The tax commission also reports it 
has paid a higher amount of corporate 
income tax refunds recently due to the 
filing of amended returns from revenue 
received during the prior fiscal year. 

Percentage of Gross Receipts to General Revenue

Source: Office of the State Treasurer
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Gross receipts to the Treasury 
continue climb
October was another good month for 
Oklahoma’s economy, as measured 
by the monthly gross receipts to the 
treasury report 
issued November 4 
by State Treasurer 
Ken Miller. 

Miller said the 
positive October 
report was again 
led by collections 
from the gross 
production tax on 
oil and natural gas, 
up by almost 16 percent and in positive 
territory for a sixth, consecutive month.

“Oklahoma’s economy appears resilient 
and is not yet showing negative 
effects of the 16-day shutdown of 

the federal government and the last-
minute avoidance of a debt ceiling 
crisis,” Miller said. “All major tax 

categories showed 
growth, indicating 
the state economy 
is continuing to 
expand.”  

The only major 
revenue stream 
falling below 
collections from 
last October is the 
usually volatile 

corporate income tax, which is down by 
almost 11 percent. The tax commission 
reports it has recently paid some large 
refunds due to amended returns filed for 

SEE REVENUE PAGE 7

“Miller said 
potential concerns 
are on the horizon, 
most related to 
Washington, D.C.”

The Treasurer’s November 4 
gross receipts to the treasury 
report and the Office of 
Management and Enterprise 
Services’ November 12 General 
Revenue Fund (GRF) report 
contain several differences.

October gross receipts totaled 
$977.59 million, while the GRF 
received $448.3 million or 45.9 
percent of the total. 

The GRF received between 32.2 
percent to 57.3 percent of gross 
collections during the past 12 
months. 

From October gross receipts, the 
GRF received:

• Personal income tax: 62.4%

• Corporate income tax: 16.4%

• Sales tax: 45% 

• Gross production-Gas: 47.6% 

• Gross production-Oil: 0%

• Motor vehicle tax: 28.2%

• Other sources: 40.7%

October GRF allocations missed 
the estimate by $0.3 million 
or 0.1 percent. In September, 
collections were below the 
estimate by 54.7 million or 9.8 
percent.

For the month, insurance 
premium taxes totaled $846,113.

Tribal gaming fees generated 
$9.97 million during October.

Gross receipts & 
General Revenue 
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Revenue
FROM PAGE 6

prior years. This month, the commission 
reports, it paid out about $11 million in 
refunds.

Year-over-year growth of 7 percent for 
total collections in October is the third 
highest increase in the past year.

Concerns

Miller said potential concerns are on the 
horizon, most related to Washington, 
D.C.

“As families and small businesses 
receive notices about changes to their 
health insurance coverage, potential 
economic effects of uncertainty over 
health insurance costs starting in 
January could cause problems,” he said. 

The Business Conditions Index for 
Oklahoma slipped further below 
growth neutral in October. The leading 
economic indicator dropped to 48.6 
from 49.2 in September. Numbers above 
50 mean growth is expected. 

Miller said the less than positive 
outlook among supply managers could 
be the result of the federal government 
shutdown and related political fighting 
in Washington.

State unemployment inches up in September and October
Oklahoma’s seasonally-adjusted 
unemployment rate was listed at 5.4 
percent in September and 5.5 percent in 
October by the Oklahoma Employment 
Security Commission. 

Release of figures for both months were 
delayed by the 16-day shutdown of the 
federal government in October.

During September,the U.S. jobless rate 
was set at 7.2 percent. In October, the 
national rate was set at 7.3 percent.

The number of jobless in Oklahoma in 
October rose above 100,000 for the first 
time since 2011.

Source: OESC

State Unemployment Report
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           Economic Research & Analysis 
          …Bringing Oklahoma’s Labor Market to Life! 

This publication is produced by the Economic Research & Analysis (ER&A) division of the Oklahoma Employment Security Commission as a no cost service.  All information 
contained within this document is available free of charge on the OESC website (www.ok.gov/oesc_web/Services/Find_Labor_Market_Statistics/index.html) and through labor 
market information (LMI) publications developed by the ER&A division.  All statistics are preliminary and have been adjusted for seasonal factors.  Beginning in January 
2010, seasonally adjusted LAUS estimates are calculated using a new methodology designed to reduce estimation volatility.  More information on this change can be found at 
www.bls.gov/lau/lassaqa.htm.  All data is collected under strict guidelines provided by the Bureau of Labor Statistics.  Although a large amount of data has been presented, 
this in no way suggests that all data has been included.  Due to space restrictions, only relevant industries and sectors are included.  Unless otherwise noted, data is 
rounded to the nearest 10.

FOR RELEASE: November 22, 2013 

OKLAHOMA EMPLOYMENT REPORT – October 2013 
 
Statewide unemployment rate creeps up in October 

Oklahoma’s seasonally adjusted unemployment rate rose from September to October, reaching 5.5 percent 
for the month. The U.S. unemployment rate also increased by one-tenth of a percentage point to 7.3 
percent. For the year, the state’s seasonally adjusted unemployment rate was up from the 5.2 percent 
recorded in October 2012.   

OCTOBER 2013
Unemp. 

rate* Labor force* Employment* Unemployment* 

Oklahoma 5.5%  1,812,690 1,712,370 100,320 
 United States 7.3%  154,839,000 143,568,000 11,272,000 

* Data adjusted for seasonal factors 

OKLAHOMA Unemp. 
rate* Labor force* Employment* Unemployment*

Oct ‘13 5.5% 1,812,690 1,712,370 100,320 
Sep ‘13 5.4% 1,811,140 1,713,580 97,560 
Aug ‘13 5.3% 1,807,920 1,711,970 95,950 
Jul ‘13 5.3% 1,811,350 1,715,690 95,670 

Jun ‘13 5.2% 1,816,420 1,721,310 95,110 
May ‘13 5.1% 1,818,040 1,726,140 91,900 

 Oct ‘12 5.2% 1,810,920 1,716,320 94,600 

* Data adjusted for seasonal factors 

   
In October, statewide seasonally adjusted employment dropped by 1,210 persons as seasonally 
adjusted unemployment added 2,760. Over the year, seasonally adjusted unemployment
expanded by 5,710 persons (+6.0 percent).   

 

Monthly change* Annual change* 
OCTOBER 2013 Number Percent Number Percent 

Labor force 1,550 0.1% 1,770 0.1% 
Employment -1,210 -0.1% -3,950 -0.2% 

Unemployment 2,760 2.8% 5,710 6.0% 

* Data adjusted for seasonal factors
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Oklahoma Natural Gas Prices & Active Rigs
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