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Revenue Collections Fall Below Prior Year and Estimate
January Collections Miss Estimate by More Than $50 Million

OKLAHOMA CITY - It appears the downturn in the U.S. economy has found its way
to Oklahoma, State Treasurer Scott Meacham announced today. Oklahoma’s General Revenue
Fund collections dropped significantly below prior year collections and the estimate in the month
of January.

Preliminary reports show General Revenue Fund collections for January totaled $492.8
million. That amount is:

e $45.5 million or 8.5 percent below the prior year; and
e $50.8 million or 9.3 percent below the estimate.

“It would appear that Oklahoma is increasingly seeing the effects of the nationwide
recession,” said Meacham. “This is the first time in nine months that monthly collections have
been lower than both the previous year and the estimate.”

In spite of the reduction in collections, Meacham said it appears the state is positioned to
finish the fiscal year with sufficient revenue to meet the state’s financial obligations.

“Year-to-date collections are more than $150 million above the estimate,” he said. “With
this $150 million and the five percent constitutional cushion between the revenue estimate and
actual expenditure authority, it still appears we will have sufficient revenue to cover state
appropriations through the end of the fiscal year in June.”

Meacham said, as expected, gross production tax collections showed significant drop off
in January.

“The effect of sharply lower oil and gas prices began to be felt in January,” he said.
“Gross production collections dropped by almost two-thirds in one month — from $98.7 million
in December to $35.2 million in January.”

Meacham said he continues to be concerned by falling personal income tax collections.

(more)



“Since November, we’ve seen a downward trend in withholding tax collections as
Oklahoma employers have reduced their payrolls. This month, withholding was down by almost
$9 million from last January,” he said.

Sales tax was the only major tax category to show growth, Meacham said.

“If there is bright spot in Oklahoma’s economic picture, it would be that consumers are
still spending at a healthy pace,” he said. “Sales tax collections are up by 7.6 percent from last
January. Oklahomans are continuing to spend money.”

Net income taxes, a combination of personal and corporate income tax collections,
produced $244.8 million in January, which is $14.5 million or 5.6 percent below the prior year
and $9 million or 3.5 percent below the estimate.

Personal income tax collections for the month totaled $221.6 million, which is $28.3
million or 11.3 percent below the prior year and $17.6 million or 7.4 percent below the estimate.
Corporate collections totaled $23.2 million, which is $13.8 million or 148 percent above the
prior year and $8.7 million or 59.9 percent above the estimate.

The gross production tax on oil and natural gas yielded $35.2 million for the month,
which is $16 million or 31.2 percent below the prior year and $24.4 million or 40.9 percent
below the estimate.

The state sales tax produced $148 million for the month, which is $10.5 million or 7.6
percent above the prior year and $0.7 million or 0.4 percent above the estimate.

Motor vehicle collections for the month were $9.7 million, which is $12.8 million or 57.1
percent below the prior year and $11.6 million or 54.5 percent below the estimate.

Other revenue, which includes investment earnings along with taxes on insurance,
alcoholic beverages and others, produced $55.1 million for the month of December. This is $12.8
million or 18.8 percent below the prior year and $6.6 million or 10.7 percent below the estimate.
This category was impacted by a $12.5 million deduction for the Oklahoma’s Promise tuition
payment program — the third of three such deductions this fiscal year.

The treasurer’s investment earnings for January were $12.7 million, which is $1.4 million
or 10.1 percent below the prior year.

Year-to-date collections for the first seven months of the fiscal year continue on the
positive side at $3.6 billion. This is $191.8 million or 5.7 percent above the prior year and $151.2
million or 4.4 percent above the estimate.

HHEH

For more information contact:
Tim Allen, Deputy Treasurer for Policy and Administration, (405) 522-4212



General Revenue Comparisons With Prior Year

CHART |
PRELIMINARY

(In'$ millions)
Net Income Tax
Gross Production
Sales Tax
Motor Vehicle
Subtotal: Major Taxes
Other Sources (1)
TOTAL GEN REVENUE

Less 1-time receipts

Recurring Rev. (2)

PRELIMINARY

(In' $ millio

Net Income Tax

Gross Production

Sales Tax

Motor Vehicle

Subtotal: Major Taxes
Other Sources (1)
TOTAL GEN REVENUE

Less 1-time receipts

Recurring Rev. (2)

(1) Other sources revenue estimated pending final accounting.

MONTHLY COMPARISON

FY-08 Actual
January 2008

259.2
51.2
137.5
22.5
470.4
67.9
538.3
0.0

538.3

FY-09 Actual
January 2009

244.8
35.2
148.0
9.7
437.7
55.1
492.8
0.0

492.8

7 MONTH YEAR TO DATE

FY-08 Actual
Thru January 2008 Thru January 2009

1,481.7
380.7
959.5
148.5

2,970.3
411.8

3,382.1

0.0

3,382.1

(2) Recurring revenue after subtracting one-time funds.

Details may not sum due to rounding.

FY-09 Actual

1,486.0
558.7
1,019.0
104.2
3,167.9
406.1
3,573.9
0.0

3,573.9

SUMMARY January 2009
Variance From Prior Year

$
-14.5
-16.0
10.5
-12.8
-32.7
-12.8
-455
0.0

-45.5

%

-5.6%
-31.2%
7.6%
57.1%

-7.0%

-18.8%

-8.5%

0.0%

-8.5%

SUMMARY January 2009
Variance From Prior Year

$
4.3
178.0
59.5
-44.3
197.5
5.7
191.8
0.0

191.8
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%
0.3%
46.7%
6.2%
-29.8%
6.7%
-1.4%
5.1%
0.0%

57%




General Revenue Comparisons With Estimate
CHART 11

PRELIMINARY IONTHLY COMPARISO SUMMARY January 2009
FY-09 EstimateFY-09 Actual Variance From Estimate
(In'$ millions) January 2009 January 200¢ $ %
Net Income Tax 253.7 244.8 -9.0 -3.5%
Gross Production 59.6 35.2 -24.4 -40.9%
Sales Tax 147.4 148.0 0.7 0.4%
Motor Vehicle 21.2 9.7 -11.6 -54.5%
Subtotal: Major Taxes 481.9 437.7 -44.2 -9.2%
Other Sources (1) 61.7 55.1 -6.6 -10.7%
TOTAL GEN REVENUE 543.6 492.8 -50.8 -9.3%
Less 1-time receipts 0.0 0.0 0.0 0.0%
Recurring Rev. (2) 543.6 492.8 -50.8 -9.3%
PRELIMINARY MONTH YEAR TO DAT SUMMARY January 2009
FY-09 EstimateFY-09 Actual Variance From Estimate
(In $ millio iru January 20ru January 2( $ %
Net Income Tax 1,443.0 1,486.0 43.0 3.0%
Gross Production 392.7 558.7 166.0 42.3%
Sales Tax 1,006.0 1,019.0 13.0 1.3%
Motor Vehicle 143.4 104.2 -39.2 -27.3%
Subtotal: Major Taxes 2,985.1 3,167.9 182.7 6.1%
Other Sources (1) 437.7 406.1 -31.6 -7.2%
TOTAL GEN REVENUE 3,422.8 3,573.9 151.2 4.4%
Less 1-time receipts 0.0 0.0 0.0 0.0%
Recurring Rev. (2) 3,422.8 3,573.9 151.2 4.4%

(1) Other sources revenue estimated pending final accounting.
(2) Recurring revenue after subtracting one-time funds.

Details may not sum due to rounding.
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