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SALES TRANSACTIONS

The sale, excluding lease or rental, of a product shall be sourced as follows:

1. When the product is received by the purchaser at a business location of the seller, the
sale is sourced to that business location;

2. When the product is not received by the purchaser at a business location of the seller,
the sale is source to the location where receipt by the purchaser occurs;

3. When the provisions of paragraphs 1 and 2 do not apply, the sale is sourced to the
address of the purchaser that is available from the business records of the seller that
are maintained in the ordinary course of business;

4. When the provisions of paragraphs 1, 2, and 3 do not apply, the sale is sourced to the
address for the purchaser obtained during the consummation of the sale; and

5. When none of the previous provisions apply, the sale is sourced to the location from
which the product was shipped.

EXCEPTIONS

The following exceptions shall apply:

1. All sales by florists are sourced to its business location; and
2. The sale of prepaid mobile telecommunications services is sourced to the location

that is associated with the mobile telephone number.

LEASE AND RENTAL TRANSACTIONS

The lease or rental of products shall be sourced as follows:

1. For a lease or rental that requires recurring periodic payments, the first payment is
sourced the same as a retail sale in accordance with the provisions above. Periodic
payments made subsequent to the first payment are sourced to the primary property
location. The primary property location shall be as indicated by an address for the
property provided by the lessee that is available to the lessor from its records
maintained in the ordinary course of business;

2. For a lease or rental that does not require recurring periodic payments, the payment is
source the same as a sale in accordance with the provisions on sales transactions;

3. The lease or rental of motor vehicles, trailers, semitrailers, or aircraft shall be sourced
as follows:

a.  For a lease or rental the requires recurring periodic payments, each periodic
payment is source to the primary property location;



b.  For a lease or rental that does not require recurring periodic payments, the
payment is sourced the same as a sale in accordance with the provisions on sales
transactions.

EXCEPTIONS

The sale, including the lease or rental, of transportation equipment shall be sourced the
same as a sale in accordance with the provisions on sales transactions. The term
“transportation equipment” means any of the following:
1. Locomotives and railcars utilized for the carriage of persons or property in interstate

commerce;
2. Trucks and truck-tractors with a Gross Vehicle Rating of 10,001 pounds or greater,

trailers, semitrailers or passenger buses that are register through the International
Registration Plan and operated under of a carrier authorized to engage in the carriage
or persons or property in interstate commerce;

3. Aircraft that are operated by air carriers authorized to engage in the carriage of
persons or property in interstate or foreign commerce, and

4. Containers designed for use on and component parts attached or secured on the items
set for in paragraphs 1, 2 and 3 of this section.

TELECOMMUNICATION SERVICES

1.  The sale of telecommunications services sold on a call-by-call basis shall be source to:
a. The location where the call originates and terminates; and
b. The locations where the call either originates or terminates and in which the service

address is also located.
2.  The sale of telecommunications services sold on a basis other than a call-by-call basis,

is sourced to the customer’s place of primary use.
3.  The sale of mobile telecommunications services is sourced to the customer’s place of

primary use.
4.  The sale of post-paid calling services is source to origination point of the

telecommunications signal.
5.  The sale of prepaid calling services is sourced the same as a sale in accordance with

the provisions on sales transactions.


