
Oklahoma
    Ad Valorem

F O R U M
Director’s Notes:

Happy Holidays to everyone!

It’s time for the annual review.   I always try to look back at the year when I write the December newsletter.
This year was no different.  I scanned through the Ad Valorem Forum newsletters all the way back to 1994.  It’s
incredible how many things have happened that no one could have predicted, or what everyone said would
happen that didn’t happen.   You only have to think of April 19, 1995 and 9/11.   We’ve continued to see echoes
of those terrible acts of cowardice and hatred.

But 2003 had some pretty positive achievements.   The Windows installation is still a hard task, but we’re
pleased with the progress.   We particularly appreciate all the county assessors and deputies who’ve helped us
identify problems on that system, and the 4-C Committee (just for the record the 4-C Committee is now one
year old) and Debbie Gentry has worked hard on identifying issues for Glen Blood and our CAMA folks.

Thanks also to State Auditor and Inspector (SA&I) and Center for Local Government Technology (CLGT)
and the County Assessors’ Association since we had another terrific school in Tulsa.  Despite budget cuts, the
Annual Conference was still attended by over 500 people, the level of instruction was as good as ever.   I still get
comments from other states about the size and scope of our Annual Conference.

We’ve also made some real progress this year saving work by using the CAMA Personal Property system.
Many more counties have invested the extra time and effort to fully utilize that system.   We’re all pleased with
the results in improved accuracy and taxpayer service.   I’m proud of the results.   Any system that can save work,
generate values, and give the taxpayer better service is exactly the right direction.

Public Service valuation process was challenging as always, but we got our values out earlier even than last
year and were able to assist with the various calls we got from counties.   We appreciate the companies efforts
in trouble shooting any problems or other issues.

We’ve also made lots of progress in the mapping area.   Troy Frazier A Look Ahead...
January 1:New Year’s Day

January 13-16: Oil & Gas II

(Cost Approach) Stillwater

January 19:

Martin Luther King, Jr. Day

January 19-20: Oil & Gas III

(Income Approach) Stillwater

January 27-29: Unit VIII,

Apartments Case Study, TulsaV
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has been able to visit a good number of counties, and we appreciate everyone’s
positive attitude toward the mapping training.   Troy has logged a pretty good
number of miles this year in the face of limited budgets, but it has been
successful,

But, finally, it is all about the people.  County assessors and deputies,
county treasurers, company representatives, State Auditor and Inspector (SA&I)
and Center for Local Government Technology (CLGT), Cooperative Extension,
the County Assessors’ Association and the Oklahoma Tax Commission have
all continued a solid working relationship in the last few years.

Continued on page 2...
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Oklahoma Ad Valorem

FORUM Page 2

A Picture of U.S. Housing
• There were 119,117,000 housing units in the United States in 2001.  Approximately 106,261,000 were occupied
as regular residences, and 12,855,000 were vacant or seasonal.

• Approximately 72,265,000, or 68 percent of the occupied units were owner occupied in 2001.

• In 2001, the median value of owner-occupied homes was $123,887.

• The median age of owner-occupied homes was thirty years old in 2001.

• Approximately 33,996,000 or 32 percent of the occupied units were occupied by renters in 2001.

• In 2001, the median monthly housing costs (rent, utilities, and garbage and trash collection) for renter-occupied
homes was $633.

• The cost of housing was 29 percent of the current income for renter occupied units in 2001.

• Approximately 89,783,000
homes, or 84 percent of all
occupied homes in the United
States had a central heating
system in 2001.

• In 2001, 60,118,000 homes,
or 57 percent of all occupied
homes in the United States
had central air conditioning.
 Another 25 percent had
room units.

Continued from page 1 “Director’s Notes”...

We appreciate the hard work of all county assessors and deputies working to improve the Oklahoma
ad valorem system and make it better than it was given to us.   Merry Christmas and Happy New Year.

Jeff Spelman
CAE Director Ad Valorem Division

P.S. “The past is history; the future is a mystery; all we have is today.  That’s why we call it the present.
Remember the good things about 2003, not how the world could have treated you better.”  Quote
from Anwar Caddo



V
ol

um
e 

X
II,

 Is
su

e V
  

   
 M

ay
 2

00
3

Oklahoma Ad Valorem

FORUM Page 3

Property Tax History
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It has been so long since the national government collected a property tax that it is easy to forget that
the property tax played a role in the debates surrounding the U.S. Constitution and that the national gov-
ernment actually levied a property tax in 1798, in 1814, 1815, 1816, and in 1861.

In each case, the national government was threatened with unexpected financial demands, and tempo-
rarily imposed a “direct tax.”  After the Revolutionary War, the national government’s finances were in a
shambles.

Burdened by a large debt from the Revolutionary War, unable to raise taxes directly, and unable to
persuade the states to meet their requisitions to the national treasury, the Constitutional Convention
sought out new tax authority in 1787.

In the end, the Constitution gave the national government the power to levy import duties, excise taxes,
and direct taxes, but the latter only in proportion to population.  Direct taxes were understood to be
property taxes, although they also included poll or head taxes and, later in the 19th century, would include
income taxes.

Frequently Asked Manufactured Home Questions:
Q:  On manufactured homes with Indian titles on non-restricted land, what difference does the Indian title make
and what should the assessor do differently?  Are they still taxable Ad Valorem?  Does it make any difference if
the owner is a tribal member or not?

A:  Homes registered with tribal titles that are not on restricted tribal land are taxable ad valorem.
Advise the owner they should have an Oklahoma title.

Q:  How do you complete the 936 form on an out-of-state title?

A:  Within 30 days of assignment on title or entry into the state, the owner is to go to the Motor
License Agent and pay appropriate fees.

Q:  When the Manufacturer’s Certificate of Origin is two years old and notarized two years ago after delivery
to the customer, what should the assessor do?  How is excise tax handled?  Do they owe ad valorem tax for the
current year and one previous year, or all three years?

A:  The Oklahoma Tax Commission, Motor Vehicle Division will collect the 1st year registration,
excise tax, title fees and penalties due.  Back years are up to the county assessor.

Q:  If a home is located on a dealer lot on January 1 and titled in the finance company’s name, is it assessable to
the finance company at full value or is it treated like any dealer titled home?

A:  The manufactured home dealer should obtain title and current year registration in the
dealership name, otherwise it is assessable to the finance company at full value.

Q:  When getting a 936, does the customer need to have an Oklahoma title?  How about a hard tag and decal?

A:  Oklahoma title needs to be obtained before a 936 is issued unless the Oklahoma Tax Commission
has issued instructions to the contrary.

Continued on page 4...



“Mapping Minute” with Troy Frazier
This has certainly been a year of change.  We have seen the Natural Resources Conservation Service

release twenty-four more digital county soil maps during the past year and a half.  This will allow more and
more counties to automatically recalculate acreage breakdowns of land use and soil type for property
splits (No more counting dots!)

We have seen the NRCS, the Farm Services Administration, and counties come together to fly the
entire state for new color digital aerial photography at one meter resolution.  This will replace the eight
year old black and white digital aerials and the twelve year old black and white mylar photos that we
previously gave you.

We have seen a wholesale shift in mapping software from ArcView 3.2 with AVParcel to ArcView 8.3.
We have seen the last county to use paper ownership mapping move into computerized mapping.
Yes, this has definitely been a year of change.

Remember:  The only constant is change itself.

Oklahoma Ad Valorem

FORUM Page 4
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Q:  Some dealers and movers tell assessors “We just use the same hard tag over and over, or just make up a
number.”  How can we tell if the tag is good?

A:  This may be verified with the local motor license agent or fax a request to the Oklahoma Tax
Commission, Motor Vehicle Division at 405-522-3221, attention Leann or Britt.

Q:  When a new or used home  is moved into Oklahoma, when does it go on the ad valorem tax rolls?  How
does the excise tax figure in to the timeline?

A:  A new or used home moved into Oklahoma goes on the tax rolls the following year.  The first
year taxes are collected by the Oklahoma Tax Commission.  Excise tax is always due on a new
home and upon title transfer of a used home.

To receive “The Forum” by email, please forward your email address to Cyndi
Heath at cheath@oktax.state.ok.us

Continued from page 3 “Manufactured Home Questions”...
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Page 5

Public Service Update With Mike Isbell
On December 1st the State Board of Equalization met and approved the settlement of two protesting

companies All American Pipeline, LP and Great Plains Airlines.  Both companies, being valuation protests will
require corrected certificates to be issued once this office receives proper signed documentation.  Also on the
S.B.O.E. agenda was the certification of AT&T Communications/Velocita, whose values will be sent out after the
twenty-day protest period has expired.

There are still seven public service companies with valuation protests for 2003. They are:

Barco, Inc. Davis Glen Estates Water Utility
Emerald Pipeline Corporation New Edge Network, Inc.
Shamrock Pipeline Corporation Skelly Belvieu Pipeline Co.,L.L.C.
Valero Logistics Operations, LP

Work continues in preparation for the Subcommittee of the State Board of Equalization regarding public
service company valuation methodology.  With a meeting scheduled for the 16th of this month, we are trying to
ensure that we have all of our data and presentation materials updated and ready.  This promises to be an
interesting journey.


