
Oklahoma
    Ad Valorem

F O R U M
Director’s Notes:

One of the excellent young women sportswriters in our state, Jenni Carlson, recently wrote that in Oklahoma,
we don’t define autumn by the calendar, it’s automatically fall whenever college football starts no matter what
month it is.

Lots of people would agree with that, but for the Ad Valorem Division and the County Assessors’ Association,
summer ends and fall starts with the Annual Conference. That’s the biggest red letter week on our calendar
around here and in many county assessors’ offices.

We’ve now completed the 59th Annual Conference, and in the words of the George Strait song, I can’t think
of anything bad about Tulsa.

Everyone seemed to be pleased with the week. We had great attendance, lots of good instructors, hard
working students, good new technology demos, and some good stories from the County Assessors’ bowling
tournament. Any problems we had everyone seemed to work around them, and I appreciate your patience with
some of the budget cut-backs we had to make.

Once again the secret to any success that the conference enjoys entirely rests with the partnership spirit of
the county assessors and deputies, State Auditor and Inspector (SA&I), Oklahoma State’s Center for Local
Government Technology (CLGT), Oklahoma Cooperative Extension, and the Ad Valorem Division working together.

County Assessors’ Association officers Kathi Mask, Debbie Collins, Denise Heavner, and Ralph Wilson and
their staff have done a super job this year. Thank you officers. The County Assessors’ Association has been great
to work with this year.

I’m still surprised and grateful that Jewette Farley and Steve Sutterfield volunteered to come over for the
Annual conference.

A special thanks to Sherry Nichols from the Oklahoma  Association of Tax
Representatives for attending the opening  session and coordinating the
companies who met with county assessors and deputies on Tuesday. A Look Ahead...
Good communications rests with understanding and seeing all sides of issues.

Thanks also to the County Officers and Deputies Association Board
(CODA) who held their monthly meeting at the conference for the fifth year
in a row.

But most of all we’re grateful to the county assessors and deputies who
worked so hard throughout the week, juggled vacations and their kids or
grandkids’ back to school plans, and traveled to Tulsa. We appreciate the effort
and I know all of county government does too.

September 1:Labor Day

September 10:
“4C” Committee Meeting, OKC,
Biltmore, 10:00 a.m.

September 10-12: CODA
Fall Meeting, OKC, Biltmore

September 22-25: Unit II,

Real Property Appraisal, El Reno
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Continued on page 2...



V
o
lu

m
e
 X

II
, 

Is
s
u
e
 V

II
I 

  
  

 A
u
g
u
s
t 

2
0
0
3

We appreciate all you do for your taxpayers and all the hard work of county assessors and deputies every
where. It’s a hard job, but ad valorem is an extremely important part of local government in Oklahoma. We’re
all committed to work harder to make the system better than it was given to us. Like Tom Cusack says, “keep
in mind, we are the guardian of fairness.”

Thanks so much.

Jeff Spelman, CAE Director Ad Valorem Division

P.S. The famous genius Issac Newton, the guy who more or less developed the theory of gravity, was pretty
eccentric. When he got up in the morning, he would sit up and put his feet on the floor, but he wouldn’t get up. He’d sit
there frozen for nearly an hour lost in all the equations and thoughts that had come to him in the night.

“However, Just because you can’t get your head out of bed, doesn’t necessarily mean you’re a genius. You might just
be lazy.”

-Anwar Caddo

Special Thanks

We’d especially like to thank State Board of Equalization member State Auditor and Inspector Jeff McMahan
for attending (Lt. Governor Fallin, who’d not missed an Annual Conference in eight years had a last minute
conflict).  Also special thanks to Oklahoma Tax Commissioner Connie Irby who attended the opening session
and Chairman Tom Kemp who visited the Conference on Monday.

Thanks to Doug Warr, Gary “Bill Basic” Snyder, Dr. Notie Lansford, and Don Sporleder for help in our
classes. Scott Warren, Johnny Caldwell, and Carol Bomhoff for their sessions out at OSU/Tulsa.

Thanks to Sherry Nichols, OATR President and her assistance in attending the session and OATR’s
assistance to the County Assessors’ Association.

Special thanks to Jewette Farley, CAE and Steve Sutterfield, PPS for their volunteer assistance to the
Annual conference.  They are truly “Friends of Oklahoma.”

Thanks also to Sean McFarland and Kim Ashley Assistant General Counsel of the Tax Commission Legal
Division, David Kinney, Assistant Attorney General, Lana Swad, Royce Cowley, Vicki McCarteny and Ruby
Daley, Oklahoma Tax Commission.

We also appreciate participation from Bill Wadsworth and Anne Marie Wiley of TerraSoft. Thanks to the
TerraScan staff attending the Conference.

Also thanks to those involved in the mapping training, Chris Mask, VLS, Dr. Paul Bendt, MIMS, Travis
Shindler, ESRI, Mary Banken, OU Geo Information, Dr. Mike Sharp, Conservation Commission, Julie Parker,
Moore Norman Technology Center, Mary Reis, TDC, Bob Springer, SCI, and Brian Mayfield, Surdex.

Also special thanks to Ron Sosbee and Greg Hodges, SA&I, Brenda Vincent, Dept. of Commerce, Mike
Means, Okla. County Assessor, Larry Stein, Okla. County Assessor’s Office, Jerry Stone, Okla. County Treasurer’s
Office, Wade Patterson, Garfield County Assessor, Jim Kelley, Pittsburg County Assessor, and Harriett LaGrone,
State Dept. of Education.  And if I’ve left anyone out, my apologies.  We couldn’t have done it without everyone’s
help and expertise.

Continued from page 1 “Director’s Notes”...
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Public Service Update With Mike Isbell
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Public service values for 2003 have been in the counties for over a month now and hopefully we have been
able to resolve any questions you may have had.  Corrected certificates may result from some of the inquiries
you’ve made, and will be issued at the end of this review process.  This will minimize any confusion that may
occur.

Protesting companies for 2003 are listed below.  Each of the nine protesting companies is contesting their
valuation.

All American Pipeline LP (F135)
Davis Glen Estates Water Utility (W090)
Emerald Pipeline Company (F240)
Great Plains Airlines (A075)
New Edge Network, Inc. (T301)
Shamrock Pipeline Corporation (F430)
Skelly-Belvieu Pipeline Co., LLC (F443)
Southwestern Bell (T460)
Valero Logistics Operations, LP (F219)

The time frame regarding the resolution of these protests is unavailable, as is the matter of any impact that
may result.  Know that we are working hard to support our numbers and to facilitate an acceptable resolution
for these matters.

The Tax Commission Legal Division issued an official opinion numbered O-03-006 on August 7, 2003
to answer several questions about fractionation tanks.

The opinion from the Office of General Counsel indicates that Mobile fractionation tanks do not
qualify for registration as commercial trailers.  Mobile frac. Tanks also do not qualify as special mobilized
machinery.

The opinion further states that the sale of mobile frac. Tanks manufactured in Oklahoma to an in-
state purchaser is subject to the sales tax levied by 68 O.S. Sec. 1354, unless otherwise exempted.  Sales
of mobile frac. Tanks to out-of-state purchasers are exempt from the tax levied by 68 O.S. Sec. 1354
where the sale meets the requirements of 68 O.S. Sec. 1359 (5).

The opinion indicates that where a mobile frac. Tank is sold to a consumer/user, the tank is classified
as personal property and is subject to the provisions of the Oklahoma Ad Valorem Tax Code.  These
tanks perform no function that would qualify the tanks as machinery.
If you have any questions or require a copy of the actual opinion, please call the Ad Valorem Division at
(405) 521-3178.

Fractionation Tank Legal Opinion Detailed

In opinion number O-02-005, the Tax Commission Legal Division has issued an official opinion
regarding eligibility for Veteran’s Exemption.

The issue is whether a person who served exclusively in the National Guard or the Reserves during
the dates specified in Title 68, Section 2887 (12) and whose military unit was not activated are eligible for
the Veteran’s Exemption provided for in 68 O.S. 2001, Sec. 2887 (12).

The opinion states that persons who served exclusively in the National Guard or Reserves during the
dates specified in 68 O.S. 2001, Sec 2887 (12) and whose military unit was not activated are not eligible for
the 68 O.S. 2001, Sec 2887 (12) tax exemption.
If you have any questions or require a copy of the actual opinion, please call the Ad Valorem Division at
(405) 521-3178.
.

OTC Legal Opinion Issued on Veteran’s Exemption
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Million Dollar Homes Endangered Species
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(From a July 29th  MSNBC.COM article by Martin Wolk)
The fabled million-dollar home is an endangered species except in places like California.  Only 0.6

percent of homes nationally are valued at more than $1 million, but in the Golden State more than 2
percent of homes top the mark, according to a new analysis of 2000 census data.

With just 10 percent of the nation’s 55 million single-family homes, California accounted for 41 percent
of those worth more than $1 million, according to the analysis published recently by the National Association
of Home Builders.  New York State was a distant number 2 with 7 percent of the nation’s million-dollar
homes.

Despite the recent economic slowdown, sales of such luxury properties have not slowed at all so far
this year, according to Coldwell Banker Real Estate, which specializes in luxury homes.  The brokerage
network sold a record 11,000 homes last year that were valued at more than $1 million and is on pace to
top that level this year, said Alex Perriello, president an chief executive officer.

Record-low mortgage rates, of course, have helped support the housing market through the economic
downturn, but figures from Coldwell Banker corroborate that the rich are indeed different—31 percent of
those luxury home purchases were made with cash.  Of those who did take out a mortgage to pay for their
dream home, 17 percent made a down payment of 50 percent or more.

Mortgage rates help, but demographics are the key to a market that has a sweet of $1.5 million to $2
million, said Perriello.

“Baby boom generation buyers are reaching their peak home buying years, and there is a tremendous
transfer of wealth being made to baby boomers from their parents,” Perriello said.  “I hear it time and time
again—buyers in their late 40’s or early 50’s just inherited money from their parents and they’re looking to
invest in real estate or buy a second home.”

While million-dollar homes are still selling, Perriello said the super-luxury end of the market has virtually
dried up since the stock market collapsed in 2000.

At the height of the bull market, Perriello said, “We were seeing an awful lot of very, very large
transactions—25, 30, 40, $50 million.  In the last couple years we haven’t seen much activity at all in that
segment of the market.”

According to a Coldwell Banker profile of million-dollar home buyers recently released, 88 percent are
married and 67 percent are between the ages of 35 and 55.  The number one profession is listed as “large-
business executive.”  And the top amenity demanded by these wealthy buyers was a designer kitchen,
followed by a theater-style media room.

The Census Bureau identified 10 cities with a population of 100,000 or more that had the highest
proportion of million-dollar homes, of which five were in northern or southern California.

But the number one city for $1 million
homes was Cambridge, Mass., home of
Harvard University and M.I.T., where nearly
12 percent of single-family homes are above
the milestone level.  Other cities on the list
included Fort Lauderdale, Fla., Stamford,
Conn., Atlanta and Honolulu.

The least likely places to find
million-dollar, owner-occupied homes were
Arkansas, Vermont, South Dakota and
North Dakota, with just 554 properties in
the four states combined.

Continued on page 5...
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“Mapping Minute” with Troy Frazier
I would like to take this time to thank the presenters and instructors who helped to make the

mapping sessions such a success this year.  We had several presenters from the Oklahoma GIS Council.
Mike sharp (GIS Council Chairman- Okla. Conservation Commission), David Lowther (Geo Info Systems-
OU), and Bob Springer (State Geographer).  They covered everything from free data downloads to GPS
equipment, from data viewers to data services.

We also had three software vendors provide free training.  ESRI provided laptops and training with
ArcEditor 8.3 (yes, there was a software mixup; however, they did supply the actual laptops we used in
class!).  Chris Mask of VLS provided training on ArcView 3.2 and AVParcel.  The Computer Mapping
Company (Dr. Paul Bendt) provided training on MIMS.

We had an additional three vendors give us even more information.  Brian Mayfield from Surdex
(the company flying the new set of color aerials) explained what goes into the process of acquiring the
aerials.  Julie Parker of Moore-Norman Technology Center explained how important the regional
technology centers are in providing various training opportunities and how she can utilize their facilities
for ESRI software training.

Mary Reis from TDC Group, Inc. demonstrated a product that will allow counties with ESRI products
to do the soil type and land use breakdowns for ag properties that MIMS does.

I know that there were a few bugs (Internet crash and ArcGis 8.3) this year; however, I believe that
this year’s mapping session was one that we can build on for next year!
Remember:
The Universal Excuse—“It’s Bill Gate’s Fault!”

Receive The “Forum” By Email:

To receive the “Ad Valorem Forum” by email, please forward your email address to Cyndi
Heath at cheath@oktax.state.ok.us.


