The mission of the Ad Valorem Division of the OklahomaTax Commission is
to promote an ad valorem property tax system which is fair and equitable
to all taxpayers by implementing standard valuation methodology, tax law
conformity, and assessment administration compliance.

Oklahoma
Ad Valorem

-,

irector’s Notes:

WVell, last year we wrote about March Madness. (No, not basketball: March Madness 2007 was the move
to our new office.) It’s hard to believe that we've been here coming up on a year. We’re pleased with the new
location and | think everyone is finally used to it.

I’ve appreciated the County Assessors’ Association’s slate of officers this year. Todd Mathes and his team
have been excellent to work with, and we'’ve appreciated their interest and professionalism. We’ve had some
good discussions with the officers.

Special thanks to everyone for helping Teresa Strawther with the information on millage levies for each
county and the Form 993. Everyone has gotten the hang of these forms, and it really helps us with questions
we get from legislative staff on the condition of the ad valorem system.

Public service rendition filing will be gearing up for our valuation season. VVe've had some calls and questions
about renditions as everyone prepares for the next couple of busy months. We'll have a Capitalization Rate
Conference next week, March 27th and 28th, and we'’re looking forward to hearing from interested parties.

The Legislature has under consideration a number of ad valorem bills. Many are significant for the system,
but nothing is certain this early. As the session proceeds, many of the ad valorem bills are still making their
way through the legislative process.

Mark your calendars. We have a complete schedule now of the 2008 district meeting dates:

*  Southeast: April 25 (McCurtain County)
*  OATR May Ist (Oklahoma City)

*  Southwest: May 2 (Caddo County)

*  Northwest: May 9 (Grant County)

*  Northeast May 16 (Payne County)

Thanks to everyone for their help on the various legislative surveys. VWe appreciate the hard work and
conscientious effort of all county assessors and deputies out there. We hope that everyone’s work helps
improve the Oklahoma ad valorem system and make it better than it was given to us for taxpayers everywhere.
Like Tom Cusack says, “Keep in mind, we should be the guardian of fairness. Watch out for the dragons in
the uncharted waters.”

Jeff Spelman, CAE
Director,Ad Valorem Division
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PS.:“There are two ways of spreading the light: to be the candle or the mirror that reflects it.” Stanley T. Cimarron.
World famous Ad Valorem Philosopher quote on loan from Edith Wharton.
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| have to apologize for the previous “Mapping Minute”. It was actually a re-print from last year (was
anyone paying attention?). Since no one called to claim the prize, it stays in the pot.We may try it again.
Thanks for playing.

| also have to apologize for the Mapping Support DVD of 2008. If you remember, | was going to give
it to you during the CODA meeting this year like | did last year. | am going to be late!

December was a bad month. | was sick a couple of days, and we missed three days because of the ice
storm. In January, | was surprised by my wife purchasing tickets to California to visit her parents. | was
gone for a week and came back sick.

Since there was no 2007 FSA aerial photo flight, | really wanted to give you something new. The US
Bureau of Land Management has all the section and township surveys scanned. | am in the process of
downloading those. However, | can only download consistently every other day (the problem is on their
end or the OTC’s end), and it takes half a day of downloading per county. As soon as | am finished, | will
get the DVD’s for 2008 to you.

If you need our assistance, please do not hesitate to call. Just keep in mind that, because of travel budget
issues, it may take longer to get to you.

Remember: Again, usually, the only thing holding us back is ourselves. (In this case, it definitely applies to
me!)

Seniors Work Off Portion of Property Taxes

Greenburgh, NY, does not want its senior citizens to lose their homes or be forced to move because
they cannot pay their property taxes. Greenburgh has the nation’s third highest homeowner property
taxes.

The town is pushing a program that would let seniors work part-time, for $7 an hour, to help pay off
some of their property taxes. Similar programs have been successful in Colorado (which pays $8.50 an
hour), Massachusetts, South Carolina and elsewhere.

Although grandma will not be running a snowplow, there are many things seniors can do for their
town. Some of the jobs in similar programs include gathering research, clipping newspapers, data entry,
groundskeeping and staffing the courthouse information booth.

The program is not only a financial aid to pay property taxes, it also keeps seniors actively involved in
the community and is a benefit toward healthy aging.

Receive the “Forum” by Email:

To receive the “Ad Valorem Forum” by email, please forward your email address to Cyndi Heath at
cheath@tax.ok.gov.
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Focus on Logan County

First designated as “County |” when OklahomaTerritory
was organized, voters in 1890 chose to rename the county
“Logan” in honor of General John Alexander Logan. He was
a famous leader during the Civil War, served several terms
as U.S. Senator from lllinois, and succeeded in establishing
Memorial Day as a national holiday. A monument to his honor
is located on Logan Circle in Washington, D.C.

Logan County is primarily agricultural with some oil
production, gas well operation, and light manufacturing. The

!
|
county is crossed north to south by the Santa Fe Railroad. In ]

.|

the early days, Guthrie was served by nine railroads providing "
36 passenger and numerous freight trains daily.

Logan County Courthouse
located in Guthrie, Oklahoma
Logan County was the center of activity surrounding the

Oklahoma Land Run of April 22, 1889. Guthrie, the county seat, was settled by about 10,000 people in only
6 hours that day. It went from prairie grass into one of the nation’s largest cities west of the Mississippi
River, and then became the capital of the new Territory of Oklahoma .

Within months Guthrie became a modern brick and stone city with municipal water, electricity, a
mass transit system and underground parking garages for horses and carriages. By 1907, when Guthrie
became the capital of the new state of Oklahoma, it looked much as though it had been lifted out of a
more established state on the east coast.

Three short years later the capitol was moved to Oklahoma City and, along with it, Guthrie’s entire
economic base. But today, through careful restoration, a rich architectural legacy has been preserved in
all its grandeur. It is now the largest historic district in the United States. The historic district contains
2,169 buildings, 1,400 acres and 400 city blocks.

Downtown Guthrie was recently designated as a National Historic Monument by the U.S. Secretary
of the Interior, along with the Brooklyn Bridge,Alcatraz Island, and the U.S. Capitol,

In addition to the historic buildings, there are many other places of interest which draw tourists:
*  Oklahoma Territorial Museum

» State Capital Publishing Museum

*  Oklahoma Frontier Drugstore Museum

* National 4-String Banjo Hall of Fame Museum

e Oklahoma Sports Museum

* International Model Train & Automobile Museum

* Carnegie Library

e Territorial Christmas Celebration

*  Annual celebration of the Opening of the Unassigned Lands

More information about places of interest, festivals, galleries, museums and entertainment in Guthrie
can be found on the webpage www.guthrieok.com/index.html.

[ [
Logan County Demographics

Population: 36,894

Area: 748 square miles

2006 Real Property Assessed Valuation: $158,903,772
2006 Personal Property Assessed Valuation: $32,281,754
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Housing Prices Decline

Quarterly Report by the Office of Federal Housing Enterprise Oversight

U' s' home Prices fe” in the fourth OFHEO HOUSE PRICE INDEX HISTORY FOR USA
. Seasonally-Adjusted Price Change Measured in Purchase-Only Index
quarter of 2007 according to the OFHEO’s e ’ Y
seasonally-adjusted purchase-only house T00%

—— Quarterly Price Change

——Four-Quarter Price Change

price index (HPI). The index, which is based
on data from home sales, was |.3 percent
lower on a seasonally-adjusted basis in the
fourth quarter than in the third quarter of
2007. This decline was substantially greater
than the 0.3 percent price decline between
the second and third quarters. Over the
past year, prices fell 0.3 percent,as the fourth
quarter decline erased earlier price gains.

OFHEO Director James Lockhart Year-Quarter
reported “Although prices for home
purchases in the quarter fell in every state except Maine, only |16 states plus the District of Columbia
showed price declines for the full 2007 year. While the market weakness is most significant in areas that
saw the greatest price run-ups during the boom, other states have clearly not been immune to recent
declines.”

Seasonally-Adjusted Price Change

Nationally, the purchase-only house price index fell 0.3 percent between the fourth quarters of 2006
and 2007, while prices of other goods and services rose 4.3 percent.

“How much further down the unsold inventory will ultimately push prices will depend on a number
of factors, including what happens to interest rates and the overall health of the U.S. economy” Lockhart
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stated.
Percent Change in House Prices
Period Ended December 31, 2007
(Estimates use all-transactions HPI which includes purchase and refinance mortgages)
State Rank* 1-Yr. Qtr. 5-Yr. Since 1980
Utah, (UT) 1 9.27 0.64 54.26 293.60

Wyoming, (WY) 2 827 0.26 64.47 189.56
North Dakota, (ND) 3 7.87 1.87 41.11 161.03
Montana, (MT) 4  6.90 1.21 62.34 294.61
Alaska, (AK) 5 597  -0.16 51.11 185.40
Washington, (WA) 6 544 0.59 66.85 413.94
New Mexico, (NM) 7 539 0.76 56.20 245.60
Texas, (TX) 8 521 0.72 25.17 128.94
Oklahoma, (OK) 9 513 0.81 26.98 110.06
North Carolina, (NC) 10 4.85 0.86 32.05 247.89
South Dakota, (SD) 11 4.83 1.22 33.02 197.74
Idaho, (ID) 12 455 0.40 63.03 258.02
Alabama, (AL) 13 4.45 1.08 33.11 196.66
Tennessee, (TN) 14 414 0.56 31.14 213.81
Louisiana, (LA) 15 414 0.55 39.76 153.02

Continued on page 5...
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Continued from page 4 “Percent Change in House Prices”...
Percent Change in House Prices
Period Ended December 31, 2007
(Estimates use all-transactions HPI which includes purchase and refinance mortgages)
o0 State Rank* 1-Yr. Qtr. 5-Yr. Since 1980
8 Mississippi, (MS) 16 4.12 0.56 31.96 165.69
oV Oregon, (OR) 17 3.85 0.24 67.42 372.37
South Carolina, (SC) 18 3.77 1.59 33.39 222.31
'8 Arkansas, (AR) 19 3.63 0.59 31.37 164.06
Kentucky, (KY) 20 3.51 1.20 23.50 195.37
© West Virginia, (WV) 21 3.04 0.33 32.99 135.62
z Pennsylvania, (PA) 22 2.83 0.41 47.95 313.18
lowa, (IA) 23 2.73 0.56 21.79 155.18
® Georgia, (GA) 24 255 0.76 24.74 248.14
Kansas, (KS) 25 2.54 0.06 21.65 147.88
: Missouri, (MO) 26 2.46 1.05 28.00 207.82
— Nebraska, (NE) 27 2.45 0.43 18.75 161.09
Q Vermont, (VT) 28 2.41 -0.51 56.25 374.91
- Hawaii, (HI) 29 2.01 -0.76 96.59 449.11
& lllinois, (IL) 30 1.95 0.59 36.18 285.44
— Delaware, (DE) 31 1.95 0.44 59.93 421.50
I—T Wisconsin, (WI) 32 1.94 0.76 31.43 234.38
— Maine, (ME) 33 1.91 0.94 45.95 421.20
> District of Columbia, (DC) 34 1.87 -1.67 87.62 569.75
< Indiana, (IN) 35 1.47 0.32 14.66 160.24
(D) Colorado, (CO) 36 1.37 0.26 17.46 270.22
E United States ** . 0.84 0.10 41.37 290.20
-} Connecticut, (CT) 37 0.81 0.26 43.51 377.32
B Virginia, (VA) 38 0.81 -0.58 66.28 378.42
> Maryland, (MD) 39 0.80 -0.18 80.64 441.83
New York, (NY) 40 0.66 0.59 51.10 564.43
New Jersey, (NJ) 41 -0.27 -0.25 57.18 477.49
Ohio, (OH) 42 -0.42 0.40 11.47 169.69
New Hampshire, (NH) 43  -0.61 0.57 34.60 398.65
Minnesota, (MN) 4  -1.15 0.07 28.58 267.58
Massachusetts, (MA) 45  -2.17 0.78 28.08 607.71
Arizona, (AZ) 46 -2.40 -1.21 80.40 320.35
Rhode Island, (RI) 47  -2.56 0.12 51.21 485.31
Michigan, (M) 48  -4.27 0.15 5.66 204.87
Florida, (FL) 49  -4.69 -1.71 77.90 363.56
Nevada, (NV) 50 -5.86 -2.96 75.63 287.15
California, (CA) 51 -6.65 -3.08 69.09 501.56
* Note: Rankings based on annual percent change.
** Note: United States Index constructed as weighted average of Census Division estimates. See FAQs for
detailed description of how it is constructed.
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March “4C” Meeting Summary

The County Computer Coordination Committee met on March 4 in the Ad Valorem Division Office
for its monthly meeting.

Recently several counties encountered Windows security issues which resulted in a difficulty with the
property record card in the state CAMA system. This has been identified and resolved. Documentation
will be forthcoming from the OTC to provide better instructions for the counties to reference.

SA&I has begun putting out an update which among other items,completes the programming necessary
to allow for sales data entry in the State Assessment Administration (AA) software. Currently, a couple
of additional programming modifications are being completed to resolve a few remaining issues with this
new capability.

When updates are made to the program in the county, the assessor must choose which way to enter
sales, either through CAMA or AA. since the program cannot operate both ways. When the choice is
made, programming has been done to activate the method selected. A menu drops down depending on
the choice.

The committee discussed several ways to remove duplicate sales from the system. Incorrect
neighborhood codes were causing system interactivity problems between CAMA and AA. Test data
has been sent to the programmer to use in fixing this issue. It will be further tested before putting the
duplication correction out to the counties.

The postmaster has advised that mail will be returned if it carries “-0000” as the last four digits of a
9-digit zip code. A fix for this issue is going to the counties. At some point in the future, the postmaster
will require a full 9-digit zip code instead of five.

Upcoming Schedule

* April 4 -8,2008 * May5-6,2008
Unit 4 (Income Approach) Unit 5 (Business Personal Property)
Tulsa Tulsa

*  April 29 - May 5,2008 * May 20 - 22,2008
Data Collection (Residential) Data Collection (Residential)
Stillwater Stillwater

Contact the ATAP office at (405) 744-7268 for enrollment information, or go online at
http://clgt.okstate.edu/atap.htm.

Former Deputy Director Dies

Ray Taylor passed from life on March 19, 2008. He served as the Deputy Director in the Ad
Valorem Division for approximately 20 years, retiring in 1988. He was a dedicated employee and
respected for his knowledge of ad valorem statutes and appraisal methodology.

Ray was a resident of Norman, Oklahoma at the time of his passing.




