The mission of the Ad Valorem Division of the OklahomaTax Commission is
to promote an ad valorem property tax system which is fair and equitable
to all taxpayers by implementing standard valuation methodology, tax law
conformity, and assessment administration compliance.

“IAAO Zangerle Award Winner:
1997 and 2010”

Oklahoma
Ad Valorem

irector’s Notes:

The 201 | District Meetings were informative and useful,and as always, | personally enjoy district meeting
time. It is really a privilege to travel around the state and get an up close snapshot of what’s going on in the
counties we visit. Oklahoma is really an amazing state with tremendous variety in history and land.

Our last District meeting in Noble County, which didn’t get in last month’s Forum, was really good, and
we enjoyed County Assessor Mandy Snyder and CLGT’s Gary Snyder demonstrate their great skills as a host
and Master/Mistress of Ceremonies. It was a great district meeting, and we enjoyed seeing everyone in the
county assessors’ district with the smallest population, but largest land area of the four districts.

The State Board of Equalization was held Friday, June 17, 2011 with all abstracts except Grady and
Washington approved. The Board found Cotton County back into full compliance and held Caddo County
and Sequoyah County at Category 2 noncompliance. As we indicated at the Board meeting, we felt that both
counties have been working hard and making substantial progress, but there are still some major elements left
to complete. Caddo County is under a motion by the previous State Board to meet a compliance deadline
by December |,2011 or go to Category 3. We will be working with Caddo and Sequoyah Counties in the
coming months.

The State Board also established the fair cash value for airlines, railroads,and public service corporations for
201 I. The Public Service Section worked really hard over the last few months to value almost 275 companies
for this year. As you know after Board certification and the State Auditor and Inspector mail-out, the protest
period of twenty days will begin.

The other most high profile agenda item was from retiring Senator Jim Reynolds who will be sworn as
Cleveland County Treasurer July |. Senator Reynolds met with the Ad Valorem Division in January 2011 to
discuss his concerns that the existing Annual Valuation Audit Procedure in Oklahoma Tax Commission rules
should call counties out of compliance which are not annually valuing property. Garfield County Assessor
Wade Patterson responded to the Reynolds’ comments on behalf of the Association.

In response to this presentation, the State Board set up a subcommittee of the Board to discuss the issue
and make recommendations to the Board on any necessary changes to the Annual Valuation Audit related to
the issues involving annual valuation. Subcommittee members are State Auditor Gary Jones (chair),Attorney
General Scott Pruitt, and State Superintendent of Public Instruction, Janet Barresi.
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The subcommittee will address some important concerns that will affect many aspects of the ad valorem
system; it will require a great deal of work on the part of many counties, but it presents an opportunity to
make some improvements to the system.

Continued on page 2...
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Continued from page 1 “Director’s Letter”...

We enjoyed seeing everyone at the district meetings. Ve appreciate all you do for your taxpayers
and all the dedicated work of county assessors and deputies across the state. It's not an easy job, but ad
valorem is an extremely important part of local government in Oklahoma. We're all working to pass the
system on better than it was given to us.

Sincerely,

Jeff Spelman, CAE
Director, Ad Valorem Division

“Faithless is he that says farewell when the road darkens.” Stanley T Cimarron,AdValorem FPhilosopher:
Quote stolen from J.R.R. Tokien.

Pictured left to right:
Patricia Hiner (Cimarron Co.),
Jerry Tucker (Texas Co.) and
Dayla Sue Pugh (Beaver Co.)
visit with Jeff Spelman (Ad
Valorem Director).

These three assessors from
the Oklahoma Panhandle are
responsible for 5,690 square
miles, an area larger than the
combined areas of Rhode Island
and Delaware.
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The original goal in creating the MapServer was to make a simple, free, open source code, web-style
map viewer.As we have installed the viewer and received feedback from various deputies, assessors, and
the County Computer Coordination Committee, we have been able to make changes.

The first version ran with straight HTML code. This made the program easy to create, but it lacked
functionality that individuals where used to seeing in the older ArcExplorer and Tatuk GIS. With this

feedback, we created a version of MapServer with measuring tools using JAVA code in addition to the
& | HTML code.

| Both of these versions of MapServer were designed to print a full portrait, letter-sized sheet. However,
many did not want to constantly scroll up and down the screen to see everything. Plus, some wanted the
capability to produce maps of various sizes with this free viewer to their wide carriage printers and larger
plotters. As a result, we have created a third version of MapServer that both fills the screen, eliminating

the scrolling problems, and allows you to print maps either portrait or landscape from letter sized to “E”
sized (34”x44”).

As always, if you are interested in having this product or want an upgrade, let me know!

Remember: You get what you pay for!!!
& o4 Py Continued on page 3...
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Continued from page 2 “A Mapping Minute”...

MapServer Images
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Receive the “Forum” by Email:

To receive the “Ad Valorem Forum” by email, please forward your email address to Cyndi Heath at

cheath@tax.ok.gov.
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June “4C” Meeting Notes

The County Computer Coordination Committee (“4C”) met Tuesday, June |14 for a regular meeting
at the Ad Valorem Division offices. There were a total of 27 people in attendance.

Due to her scheduled retirement at the end of June, this was the last meeting for Committee Chair
Debbie Collins. Assessors’ Association President Monica Schmidt thanked Debbie for her service as
“4C” chair and announced to the group that Gerald Sherrill, Jackson County Assessor, will assume the
responsibilities of committee chair beginning in July. Monica also announced that Beverly Strickland, Garvin
County Assessor, would take a position as a “4C” committee member beginning in July.

The committee set its next regular meeting date for Tuesday, July 12, 10:00 a.m. in the Ad Valorem
Division conference room.

Glen Blood of the AdValorem Division gave an update on the CAMA program to Committee members.
He reported that the software was installed in Major, Carter and Grady counties,and was working without
any significant problems.

Glen mentioned a problem with the notes screen that has been fixed and a penalty update problem
that has been corrected. He also said that the BLDG Report now allowed for selection by depreciation
code, so the report can be used as a “cleanup” tool right in CAMA.

Glen reported another improvement to the software was the addition of a “check box” in the SALEX
ratio report which allows the user to determine if they want a ratio study with or without the override
values being used. If the box is checked, then two SALEX reports are run, one with the overrides and
one without. This enhancement will allow counties to quickly run sales ratio reports without having to
manually remove overrides, then place them back into the system.

Scott Warren with the County Computer Assistance Program (CCAP) gave a report to committee
members on the Assessment Administration software program. There was a brief discussion about the
CAMA personal property override values not being able to be transferred to the AA program at this
time.

Scott indicated that if this was desired and the group requested, it could be done at a later time. Debbie
Collins indicated that she thought it would be good to have that capability added to the AA program, since
it was important to have CAMA and AA values match exactly.

Scott also mentioned that Johnny Caldwell reported to him that there were some problems with
the Nowata County personal property value transfer recently. Scott said that he was unsure whether he
needed to reconstruct the assessment roll or not.

A brief discussion followed, and some of those in attendance indicated that typically such transfer
problems are the result of data entry problems or errors and require manual corrections. Otherwise,
typically there were no problems with the transfer process.

Gerald Sherrill said that the AA sales maintenance date was not being added, but that this problem had
been fixed after it was discovered. It had created a problem with generation of sales verification letters
in Jackson County for a short period of time, but the maintenance date is now working.

Michael Challis with the CCAP told the group that there is a new version of the “Fake Alert Trojan” that
they are dealing with now, and it is much harder to clean up. This virus can be picked up almost anywhere,
as it can infect many different web sites which are reputable and widely accessed.

Other than the new virus issue mentioned by Michael Challis, there were no other significant hardware
or software problems discussed by the group. The meeting was adjourned at 10:35 a.m.
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OTC Sixty-seventh Annual

Educational Conference
August 9 — 12, 2011

Information packets for the education conference have been received in the assessors’ offices by now.
Attendance is required for county assessors unless excused prior to the conference in keeping with 19
O.S,, Section 166.

The conference location is the Marriott Southern Hills, 1902 E. 7| st Street, in Tulsa, Oklahoma. Guest
rooms may be obtained by calling Jessica Hughes at 918-523-3561 who is handling our room block. The
room rate is a flat $80.00 per room. Reservations must be made immediately as the cut-off date is July
22.

Your rooming list is to include the names of each person staying in each room. Mark your hotel purchase
order to indicate whether your account will include meal charges or other incidentals in addition to the
room charge. Fax your purchase order with your rooming list to (918) 523-3523, attention Jessica Hughes.
Rooming changes must be accomplished on an amended rooming list, not the purchase order.

DEBIT CARDS: If you put up a debit card for personal incidentals, the banking system will withhold
$50 a day automatically and later replace any unused balance. Please be very aware of this. A credit card
is a better alternative.

CHECK IN TIME IS 4:00 PM. The hotel must have time to clean and prepare the rooms as other
guests depart. Rooms will be assigned as they become available, and some may be able to check in prior
to that.

A total of 15 hours of continuing education is available from the selection of classes.A registration form
must be completed for each participant. Return registration forms by July 22. For your convenience, keep a
photocopy of your completed registration forms. These will serve as schedule reminders for your staff.

The full registration is $70.00 per person. One-day registration is $33.00 for Wednesday or Thursday;
one-half day on Friday is $17.00.

Checks and purchase orders for registrations should be payable to the “OTC Fund”. (The County
Assessors’ Association, as well as the Oklahoma Chapter of IAAO, may collect a separate fee for other
activities.)

This will be the eleventh year we will take a group photograph of all assessors. Please meet after the
Opening Session concludes on Tuesday, August 9, at the central staircase of the hotel. The photographer
will take photo orders at that time.

If you have any questions regarding the registration form, please call Teresa Strawther. Direct other
questions to Cathy Gibson or Cyndi Heath. All can be reached at (405) 319-8200.

We are looking forward to seeing you in Tulsa.

Please Note:

* Bring a sweater or jacket.The Classrooms are often cold.
* Bring calculators for appraisal classes.

* Bring laptop computers/power supply and mouse for Computer Support class on
the State System Software.
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2011 Conference Agenda Profile

Administrative Sessions

* CAMA Valuation Case Study (Concurrent with Appraiser and State System CAMA):
Jewette Farley, CAE, and OTC Staff
Jewette Farley, CAE will share personal experiences from his years as Assessor of Lincoln Parish,
Louisiana to provide an insight into the management and administration skills required for a systematic
valuation program. OTC staff will then provide CAMA training with “real-world” data and valuation
scenarios for “State System” CAMA software counties. (BRING CALCULATOR TO CLASS)

* Legislative Report: Kenny Chuculate,Wade Patterson, Monica Schmidt

This session will review the 201 | legislation that has been signed into law. In addition to specific ad
valorem legislation, there will be an overview of legislation that affects county government and the county
assessor’s office indirectly.

* Veteran’s Exemption: Kenny Chuculate, Carl Boyer, ODVA

This class will offer a review of the 100% Veteran’s Exemption law, current requirements,and procedures.
We will have representatives from the Veteran’s Administration to answer questions concerning eligibility
for the 100% benefits rating.

* Compliance Issues: Jeff Spelman, CAE

This session will focus on the county compliance process. It will cover equalization study and annual
valuation review, the role of the Ad Valorem Division and the State Board of Equalization, including Annual
Valuation audits and Improvements and Concern letters. It will include a discussion of what is expected
of the county and what occurs when a county is found out of compliance.

* Manufactured Homes: Kenny Chuculate & Motor Vehicle Division, OTC:

We will be discussing FEMA homes and repossessions in depth this year. The session will also cover
general manufactured home administrative procedures, cancellation of titles, issuing new original titles,
paying tax in another county, issuing a 936 when no tax is due and other directly related topics.As always
there will be a general question period at the end for all those unique situations.Anyone that administers
the manufactured home program in your county should attend.

* Public Service Report: Jeff Spelman, CAE, and Mike Isbell:
A brief update on current public service valuation and distribution issues, pending litigation and other
public service topics will be given.

e State School Aid Formula: Renee McWaters and lona Martin

Ad valorem valuation one of the foundations to the calculation of the state aid to common schools.
We will have representatives from the State Department of Education to take us through a case study
on how the assessed valuation for a school district will affect the state aid formula. There will also be a
presentation of the procedure to make adjustments to base valuation when large amounts of tax monies
are held in escrow due to protests.

* Forms Update: Kenny Chuculate and Scott Kirby

There will be an overview of the updates to OTC prescribed forms. This will include a peek inside
the forms committee and what to expect for 2012. Posting dates will be revealed and specific form
improvements will be discussed.

Continued on page 7...
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Continued from page 6 “2011 Conference Agenda Profile”...
Appraiser Sessions

* CAMA Valuation Case Study (Concurrent with Administrative and State Systemmn CAMA):
Jewette Farley, CAE, and OTC Staff
Jewette Farley, CAE will share personal experiences from his years as Assessor of Lincoln Parish,
Louisiana to provide an insight into the management and administration skills required for a systematic
CAMA valuation program. OTC staff will then provide CAMA training with “real-world” data and valuation
scenarios for “State System” CAMA software counties. (BRING CALCULATOR TO CLASS)

* Land Valuation: Gary Snyder, RES & Doug Warr,AAS of CLGT

A review of the procedures involved in developing credible land values. The session will focus on the
various land valuation techniques and components, along with “real world” problems encountered in the
land valuation process.

* Data Collection: Gary Snyder, RES & Doug Warr, AAS of CLGT

An overview of the data collection process, with an emphasis on quality control. Participants will
receive an overview of the key aspects of data gathering for CAMA valuation, along with tips and “real
world” problems encountered in the field.

Mapping Sessions

* General Mapping Stuff: Troy Frazier, CMS, Ad Valorem Division
General overview of mapping including statutes, status, and assets available.

* Gl Council Update: Dr. Mike Sharp, Oklahoma Conservation Commission
General overview of the progress and concerns of the State Geographic Information Council.

* USGS Presentation: Darryl Williams, Oklahoma Liaison, USGS
A presentation of the ongoing concerns of the United States Geological Survey.

* GIS Council Data Warehouse: Scott March, Center for Spatial Analysis, OU
Discussion of the functionality of the Center for Spatial Analysis of OU’s website and available mapping
data.

* Mapping Basics (How to Map Stuff): Troy Frazier, CMS, Ad Valorem Division
Calculators Required - Overview of how to read and map legal descriptions with pencil and paper.

e Updated MapServer: Troy Frazier, CMS,Ad Valorem Division
Overview of the current functionality of the free internet style map viewer.

* Beginner MIMS: Kyla Bendt, Computer Mapping Company
Basic MIMS functionality.

* Advanced MIMS: Dr. Paul Bendt, Computer Mapping Company
Advanced MIMS functionality.

* Advanced ArcGIS (Data Mining): Troy Frazier, CMS, Ad Valorem Division
Using CAMA and AA data inside ArcGIS.

* Advanced ArcGIS (writingVBA macros):Troy Frazier, CMS, Ad Valorem Division
Writing Visual Basic customizations inside ArcGIS.

Continued on page 8...
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Computer Support Sessions

(Concurrent Sessions Run All Day WEDNESDAY- ALL SESSIONS ARE AT HOTEL THIS YEAR!)

). State Systemmn CAMA Case Study (Wednesday Only)
Instructors: Jewette Farley, CAE and OTC Staff

Jewette Farley, CAE will share personal experiences from his years as
Assessor of Lincoln Parish, Louisiana to provide an insight into the
management and administration skills required for a systematic
valuation program. OTC staff will then provide CAMA training with
“real-world” data and valuation scenarios for “State System” CAMA
software counties.

2). State System Assessment Administration Training (This All-Day Session
Repeats Thursday for those needing to attend the CAMA Valuation
Case Study on Wednesday)

Instructors: Scott Warren, Carol Bomhoff, Michael Challis, CCAP

Special software training for CCAP Assessment Administration program
users. NOTE: State System Counties that have not been actively and
fully utilizing the state CAMA software for valuation should plan to
attend the Wednesday CAMA Case Study, then catch this session on
Thursday.

3). Landmark CAMA Software Training (Wednesday Only)
Instructor: Todd Holliday

Software training specific to Landmark CAMA counties.

4). Colorado Realware CAMA Software Training (Wednesday Only)
Instructor: Colorado Realware Representatives

Software training specific to Colorado Realware CAMA counties.Personal Property Sessions

* Five-Year TXM: Doug Brydon
The class will discuss Five-Year procedures, qualifications,and tax bill balancing. Legislative changes to
the statute from the last session will also be discussed.
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* Freeport, NAICS Codes, and Depreciation: Paula Gibson, Patty Heath, and Doug
Brydon
Instruction will cover the history of Freeport Article X, Section 6A Oklahoma Constitution, how a
company qualifies for Freeport Exemptions,and a brief understanding of how this exemption works. NAICS
codes will be reviewed, and finally different depreciation and trending situations will be discussed , along
with the math used to get there.

e CAMA Personal Property Audit Program: Marsha Rayborn, Kalee Jantzen, and Paula
Gibson
A detailed look at various procedures which can be utilized by counties to ensure accurate and
complete rendition information is obtained from the taxpayer. The second part of this class will focus on
the square foot audit program contained in the State System CAMA program.

* Personal PropertyTrack Is Joint W/ Administrative Track Thursday,August | | and Friday,
August 12
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Focus on Pontotoc County

Located in southeastern Oklahoma,

Pontotoc County was created in 1907 from part
of the old Chickasaw Nation.The county name
honored Chief Pontotoc and meant “Cattails

growing on the prairie.”

Settlements, including large numbers of
white intruders and lawless elements, began
spreading through the county after the Civil
War. The first post office was established at
Stonewall in 1878. Center, Roff, Francis, Allen,
and other communities were all settled by

1890.

In April 1889, Jeff Reed (a native Texan) was Pontotoc County courthouse, located in Ada, Oklahoma

appointed to carry the mail from Stonewall to

Center, two small communities in the Indian Territory. With his family and his stock, he sought a place
for a home on a prairie midway between the two points where he constructed a log house and started
Reed’s Store. Other settlers soon built homes nearby. In 1891, a post office was established and named

after Reed’s oldest daughter, Ada.

Though initially overshadowed by Stonewall and Center, Ada became the nexus of three railroads,
assuring its ultimate economic dominance. Its naming as the county seat in 1907 and the location of a
normal school known as East Central College (now East Central University) in 1909 assured further
economic expansion as well as cultural leadership.

Incorporated on April I,1901,Ada
is almost exactly in the center of the
county from east to west; there are
fourteen miles on each side to the
county line.The first newspaper, the
Ada Star;began circulation the next day.
The newspaper was a means by which
organizations such as the Masons, the
Sorosis, the Twentieth Century, and
the 25,000 Club (which later became
the Chamber of Commerce) reported
their activities.

Ada’s population reached 4,349 in
1910. It almost doubled by the next
decade and again by 1940. Cotton
dominated the community’s early
economy. The town’s many saloons

T i
Ada Public Library, added to the National Historic Register in 1989.

together with related problems gave Ada a reputation for violence.

On April 19, 1909,Ada was the location where an organized mob hung four men set to be tried for the
murder of a former U.S. marshal and member of the local freemason lodge. The town had a population of
about 5,000 with 38 murders a year at the time of the lynching. The Daily Ardmoreite reported the four
lynched men were “one of the bloodiest band of murderers in the state of Oklahoma and an organization
of professional assassins, that for a record of blood crimes, probably has no equal in the annals of criminal
history in the entire southwest.” That event was documented on its one-hundredth anniversary in the
Emmy award winning film “Death of the Old West.”

Continued on page 10...
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Continued from page 9 “Focus on Pontotoc County”...

Cattle ranching was especially prominent
in the territorial period, but cotton soon
emerged as the most important crop.
Related developments included a high
rate of sharecropping and tenancy. Those
patterns changed significantly by the end
of the 1930s and had largely vanished by
1950. At the beginning of the twenty-first
century, Pontotoc County barely had one
thousand farms,a little more than one-third
the number in 1930. In the meantime,
agriculture shifted to more diverse activities
including reestablishment of extensive cattle
production, linking Pontotoc County to the
state region known as “Hereford Heaven.”

Limestone quarrying and related
cement production have contributed to
the county’s economy since the territorial

McSwain Theater in Ada, Oklahoma, built in 1920.

period. Although there was limited early oil production, the Fitts Field briefly led the nation in oil output
during the 1930s. Pontotoc County is also home to some light industry, including four manufacturers with
more than one hundred employees, but its most significant economic forces are services and governmental.
The Ada-based Pre-Paid Legal Services, Inc. was formed in 1972, and its stock is now listed on the New
York Stock Exchange.The Chickasaw Nation established its tribal headquarters at Ada in 1974, which is
also the base of operations for the Carl Albert Indian Health System.

East Central University was one of three normal schools established in eastern Oklahoma in 1909.
Three similar institutions had been established earlier in the western half of the new state; each provided
preparatory education including two years of college leading to teacher certification. Progressing through the

years, degree programs in Arts
& Sciences were added along
with graduate work in fifth-
year programs for teachers and
masters’ degree programs.

Wintersmith Park is a
historic district in Ada which
includes a lake, a lodge, bridges,
trails, courts, amusement park
and a public amphitheater.
Wintersmith Park was a “New
Deal” work program, created
during the Great Depression
by the Civilian Conservation

Corps (CCC) to improve Jones Chapel Schoolhouse (AKA: Little Red Schoolhouse) at Wintersmith

communities and provide wages Park in Ada, OK. The schoolhouse opened in 1907 west of town. It was
for unemployed people. Work  moved to the Wintersmith Park in 1990.

began on the parkin 1933 when

the young men of Camp Number 824 arrived in Ada. The men were paid a monthly wage of $30.

The Wintersmith project was unique among New Deal projects as it was the first time the National
Park Service would be working with the CCC on a project. The NPS usually worked only on the country’s

national parks.

Continued on page 11...



Oklahoma Ad Valorem

FORUM

Volume XX, Issue VI @ June 2011

”»

Continued from page 10 “Focus on Pontotoc County™...

When portions of the
park fell into disrepair, it
was placed on the National
Register of Historic places
in June, 2000. The Ada city
council voted to designate
the amphitheater Ada’s
Oklahoma centennial
project and made the
application for funding from
the Centennial Commission.
The Commission accepted
the amphitheater project
application,and the project
was funded with $150,000
of commission grants.

Campbell Cabin in Wintersmith Park in Ada, OK

The McSwain Theater holds historic interest from its early days as a silent film and vaudeville theater, to
its later years converting to show motion pictures. Prominent Ada businessman Foster McSwain became
interested in the theater business after seeing his first motion picture in 1910 in Enid, Oklahoma.

The silent film “Suds”, starring Mary Pickford was the first movie screened on opening day July 19,
1920. Ticket prices at that time would cost patrons |5 to 25 cents for adults and 10 cents for children.
In 1929,“Canary Murder Case” was the first “talkie” shown in Ada. Locally-filmed movie “Tulsa” had its
premiere at the theater in April, | 949. Stars of the picture, Susan Hayward and Robert Preston, along with
the film crew lived in Ada’s Aldridge Hotel while filming at the Turner Ranch south of Ada and Turner Falls
near Sulphur. Both stars appeared at the McSwain Theater for the movie’s premiere.

Enduring hard times and prosperity, the theater has been reinvented over the years as necessitated
by changes in the entertainment industry. Recent renovations expanded the stage, seating, lighting and
brought other modern amenities such as an elevator. The second and third stories were redesigned as a
gallery for art exhibits, receptions and special events, as well as office space.

The following noteworthy individuals claimed Pontotoc County as home:

*  Robert S. Kerr, oilman, Oklahoma governor, and "uncrowned King of the U.S. Senate,"

*  Oral Roberts, evangelist and founder of Oral Roberts University at Tulsa,

*  Mae Boren Axton, country and western songwriter, best known for "Heartbreak Hotel,"

*  Harry "the Cat" Breechen, St. Louis Cardinals' left-handed pitcher,

* Leon Polk Smith, a pioneer of post-World War Il abstract art,

*  Welborn Hope, poet and author of Four Men Hanging.

*  Pontotoc County and district judge Tal Crawford served in the Civil Affairs Division of the U.S.
Department of War and was one of three judges trying Nazi war criminals at Nuremburg after

World War II.
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