The mission of the Ad Valorem Division of the OklahomaTax Commission is
to promote an ad valorem property tax system which is fair and equitable
to all taxpayers by implementing standard valuation methodology, tax law
conformity, and assessment administration compliance.

Oklahoma
Ad Valorem

irector’s Notes:

This newsletter was written during my vacation. Not to make anyone feel bad or envious, but I'm
somewhere with lots of bright sun, sand, and water enjoying my days off. Actually,’m spending some quality
time in my backyard trying to help my brother-in-law repair a broken sprinkler head someone hit with a
mower, but it is still fun to leave ad valorem on the back burner for a little down time.

| want to mention some place with all sun and no water. Cimarron and Texas County as well as Beaver
and Harper to a lesser extent are suffering through what the National Weather Bureau calls an “exceptional”
drought.

The Panhandle is no stranger to dry weather and lack of rain, but this year is really something. My
grandfather, who had a hardware store and farmed in Cimarron County during the 1930s, told me some
amazing stories about the Dust Bowl days. This drought is reaching that level. Boise City has only had a little
over one inch in the past year! So all you “Downstaters” out there, please remember the Panhandle folks in
your thoughts and prayers.

June has been a busy month for both the county assessors and the Ad Valorem Division. With the early
date for the State Board of Equalization (SBOE), | was pleased that we still had nearly all of the county abstracts
available for the consideration and approval.

The other thing great about the State Board meeting was the Board’s action in placing Atoka and Ellis
Counties in full compliance. | want to thank Nancy Hill and Karen Perkins and their offices for their efforts
in working so hard and making so many improvements. That effort will pay off for the office and county
taxpayers for years.

We were also pleased with the efforts of the Public Service Section in completing the 2008 Capitalization
Rate Study. This was a significant effort and we appreciated the work of our staff as well as the companies
and other groups’ representatives who provided technical information or comments. The open, transparent
process should help make the complicated valuation of public service companies and its important role in
county and school finance more understandable to everyone involved.

Finalization of the Annual Conference is proceeding. The bulletin letter has been mailed along with your
rooming information and all conference schedule information.
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For you new assessors and as a reminder for the rest of us, the information packet will provide the
information for the first two rooms that each county is assigned. (We automatically assign rooms for the
counties to make sure no one is left out in the rain.) It is recommended you contact the hotel to finalize
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Continued from page 1 “Director’s Letter”...

your reservations as soon as you can do so. If anyone new has any questions (or if you just want to chat),
please give Cathy Gibson a call. Remember, if you are going to cancel any rooms, please do so by calling
Cathy or Cyndi in our office so we do not lose those rooms from our block.

Program Notes: We have some great programs and activities planned for the Annual Conference.
Here are a few of the featured classes that we’ve lined up.

*  Administrative Sessions: Principles of Exemptions; What is Unit Value?; Conveyance Instruments;
Valuation of Developer Properties; Tax Round-Up; One Hundred Percent Veterans Exemption;
After the Storm

»  Appraisal Sessions: Digital Photography; Data Collection; Fundamentals of Mass Appraisal.

*  Business Personal Property Sessions: Five-year Manufacturing; Personal Property Program Outline;
Basic Auditing.

*  Computer Support Sessions: The State System; CAMA Income Screen; Mechanics of Valuation
Process; Introductory Data Entry; State AA Training; TerraScan Software Training.

*  Mapping Sessions: Uses for Mapping; Oklahoma County Assessor Mapping Website Demo; State
Geographic Information Council Update; Mapping Basics: Beginner MIMs;Advanced MIMS;ArcGIS
Editing.

* Introductory/Overview Session: Intro to Assessor’s Office; Personal Property CAMA; Data
Collection Techniques; Land Values; Understanding Your CAMA Sales File.

In addition to all this, we’ll have our usual sessions on public service update, legislative update, computer
users’ group meetings, and other reports.

The County Assessors’ Association is working on a fun round of evening social events. One of the
activities in the works will be a visit to the Tulsa Drillers baseball game. President Todd Mathes guarantees
a good time.

Remember that we will have the photographer at the meeting again this year for the group picture of
all the county assessors.This has really been a nice historical record. We think this is the ninth year in a
row that the county assessors have all had their picture taken together.

Have a good month. If we don’t see everyone at the second SBOE meeting July 7th, we’ll see you at
the Annual Conference in Tulsa.

Jeff Spelman, CAE
Director
Ad Valorem Division

P.S.“It is not enough to be busy; so are the ants.The question is: what are they busy about?” Anwar Caddo,Ad
Valorem Philosopher. Quote borrowed from Henry David Thoreau.

June “4C” Committee Meeting

The County Computer Coordination Committee met on June 3,2008 in the office of the Ad Valorem
Division.
Several updates have been made on the property record card and new Draw. Some problems have

come up which are being addressed. For example, occasionally the name would disappear on personal
property. These items are being addressed.

Regarding sales data entry and the qualification table, there is a coding concern. The category of “multi-
unqualified” should go on #21 with an explanatory note. If it is put in AA that way and sent to CAMA,
then the tables will match. Instead of selecting “unqualified”, place it in “other” and write an explanation.

Continued on page 3...
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The SA&I staff gave the counties the ability to add or remove a code in either AA or CAMA to be
sure they matched. A note appears on the pop-up screen that the two tables have to match. The user
cannot exit until the match is completed.

A communication letter will be sent to all assessors to clarify this procedure.

It was reiterated the importance of a county deciding which way to do data entry, either in CAMA or
AA, and that it keep that procedure in place. There cannot be switching back and forth between the two
because it creates duplication of data and corrupts both files.

The latest AA revision is update “.23”. The version loaded on the computer can be identified by going
to “help”, then “about”, and there the version number can be found and all the changes can be seen.

Inquiry was made about ad valorem reference numbers and the frequency of change. These changes
are generally reported during November/December and on Form 993s received in February.

The mapping drive is dropping occasionally, and it was recommended that the computer be turned on
before turning on the printer to avoid the problem.

The company that primarily installs Linux in the counties is Neodigital.

As of June 30, the AA staff will be moving from SA&l to OSU/CLGT when the funding issues are
resolved. Michelle Day,acting SA&I, sent letters to all county treasurers saying the agency would no longer
be supporting their computer system.

A county was attempting to print delinquent assessments but couldn’t edit the IQ file. It was suggested
that it be tried in another computer. Inform the counties that if IQ isn’t working, they should try accessing
it on another computer.

California’s Proposition 13

Thirty Years Later
Revenue Shifts Fund Services

While officials in Florida are wringing their hands over predicted revenue shortfalls from Amendment
I, a property tax reform measure, their counterparts in California are saying “been there, done that.”
California’s Proposition |3 enacted 30 years ago reduced property taxes by an average of 57 percent.

Although California’s revenue stream decreased, the demand for services did not. The State took a
hard look at what services were provided and how they were funded.

Gradually many services were financed through user fees for such things as utilities and golf courses.
Even permits for picnic tables at local parks, which were once free of charge, now have a user fee. These
services live or die by their own revenue.

Additionally, many local governments have raised sales taxes to offset the ad valorem revenue loss.
While a county general fund tax takes a simple majority to pass, taxes earmarked for a specific purpose are
more easily approved. Although they take a two-thirds majority for approval, voters are more confident
passing a tax when they know exactly where the money is going.

California officials say the first few years were a balancing act between fiscal survival and the demand
for services. It brought about some creative thinking as to how a difficult situation could be resolved.

Receive the “Forum” by Email:

To receive the “Ad Valorem Forum” by email, please forward your email address to Cyndi Heath at
cheath@tax.ok.gov.



Oklahoma Ad Valorem

FORUM

Volume XVII, Issue VI @ June 2008

—
= - o —
Ee M W,

I

Ml P aiamn i

Once again, why are you mapping?...

May 10,2008, Ottawa County was hit by a large tornado. The following week as things settled down
and the cleanup began, Larry Martin and Marsha Rayborn were requested to assist the Assessor’s office
with taking the tornado damage off the taxroll. They spent the rest of that week visually inspecting and
noting the damage primarily in the town of Picher. Phillip Buchanan, of Visual Lease Services - contracted
by the County for visual inspection, primarily covered everything west of Picher. By May 20th, | was up
there as well. | had found and downloaded the tornado(s) path(s) from the National Weather Service.
Once in Miami, | was able to quickly import the path(s) into the assessor’s mapping computer and start
printing maps of the affected areas. Having the ability to print the affected areas with the parcels and
parcel id numbers sped up the visual inspection process.Within a couple of days, the area east of Picher
was inspected.

This reminded me of how easy it was to track the damage in the Cordell tornado a few years ago.
Having a completed or mostly completed parcel map, having the ability to map the tornado path, and
having the ability to print out and analyze the results is a very powerful tool.| hope to never come to your
courthouse for such a reason, but if | do, it really helps to have your mapping finished and up-to-date.

Remember:Again, usually, the only thing holding us back is ourselves.
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Focus on Ottawa County

Ottawa County, located in the
northeastern corner of Oklahoma, was
created in 1907 from the Cherokee
Nation. The county was named for
the Ottawa Indians and means “to
buy and sell”. It is one of the most
important counties of the state both
from an agricultural and mineral
standpoint, and its history is unique
and interesting.

Through treaties with the
Cherokee Nation, the U.S.Government
obtained permission to locate the
remnants of various small Indian
tribes in the corner of former Indian
Territory, granting to each a small www.barnfield.net/'oklahoma
reservation of land. The small bands
of Indians were said to be those that
seemed to be unable to find peaceful homes elsewhere, and yet the county had the reputation of being a
peaceful, law-abiding community.

Ottawa County Courthouse located in Miami, Oklahoma

Mining of lead and zinc in the county brought prosperity for a time, but later resulted in an economic
plight when hazardous mining by-products contaminated air and groundwater. During the 1920s more
money was made in Ottawa County than all others in the state combined. It was a prairie bonanza that
came on fast and quickly faded away.

Miami, the county seat,is home to 9 native American tribes. Historic Route 66 runs |3 miles in Ottawa
County, going through the main street of Miami.

A major attraction in Miami is the historic “Coleman Theater Beautiful” which was originally a vaudeville
theater and movie palace. The opulent structure, with Louis XV interior design, bedazzled its audiences
when it opened April 18, 1929 to a full house of 1,600 who each paid $1.00 admission.

Other points of interest include:

* Route 66Vintage Iron Motorcycle Musuem contains Steve McQueen’s personal racing Husqvarna,
his racing trophies along with the only 1919 GCS Australian Motorcylce left in existence.

e  The Dobson Musuem contain numerous Native American & Mining Artifacts.

* Native American Pow Wows

*  Excellent fishing for paddlefish (spoonbill)

CIMARRON TEXAS

Ottawa County Demographics

Population: 32,000

Area: 4,765 square miles

2007 Real Property Assessed Valuation: $84,129,706
2007 Personal Property Assessed Valuation: $30,836,574
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2008 Educational Conference
“Placing Value in Oklahoma”

By now you've received your conference information packet with all the materials needed for conference
preparation.

Since hotel rooms may go fast, if you need to turn back a room, please do it as soon as you make that
determination. Returns can be made to the block at the hotel until July 8. If you need to cancel a room
after July 18, please call Cathy Gibson or Cyndi Heath (405-319-8200), and they will keep it on a list for
reassignment. We also maintain a list of rooms requested if the hotel does not have one when you call.

Cathy Kimble is the coordinator of the rooming block at the hotel. She can be reached at 918-493-
7000, ext. 6208. Send rooming lists and purchase orders to her at 1902 E. 71st Street, Tulsa, 74136, or
fax them to 918-523-2394. It is important to mark your purchase order specifically showing if it covers
rooms only or if meals are included.

We encourage you to get your registrations back to Teresa Strawther as soon as possible, preferably
before July 18.This helps with our conference planning to know how many will attend and what the class
sizes will be.

All registration packets will be distributed in the Dogwood Room. We will not be set up on the second
floor landing this year.

There will be tables available at the top of the staircase where you can sign-up for the County Assessors’
Association activities.

Here’s a few things to keep in mind:

*  Bring a sweater or jacket.The classrooms are often cold.

* A calculator may be needed in the personal property audit class.

* No transportation provided to the OSU campus

*  All assessors meet at the bottom of the staircase for the annual photograph.

There will be an IAAO Oklahoma Chapter meeting on VWednesday at 4:45 p.m.in Salons D & E. Guests
are encouraged to attend and find out more about the chapter and IAAQ.

Let us know if you we can help you with your conference registration. See you in August!

Picher, Oklahoma

No Stranger to Adversity

The May 10, 2008 tornado that hit Picher; Oklahoma was not the first disaster the Ottawa County
town has experienced.

The original culprits of Picher’s demise are the same lead and zinc mines that brought the town its
prosperity and boosted its population to a high of 16,000 before World War Il. But, after 70 years, the
mines were shut down in the 1970s,and all that was left around Picher were about 1,000 people and giant
gray piles of mining waste, some hundreds of feet tall and acres wide.

These piles are loaded with heavy metals that have contaminated the air and the groundwater. This
northeastern Oklahoma town is situated in the middle of the Tar Creek Superfund Site, the largest and
one of the most polluted in the country. Making matters worse, a federal study released in January, 2008
stated the abandoned mines beneath the city could cause cave-ins without warning.

A federal buy-out program has been in place based on the evidence of danger the pollutants bring to
human beings and now the possibility of cave-ins. Many property owners have already accepted buy-outs
and left, while others are still in the process. Continued on page 6...
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Continued from page 6 “Picher, Oklahoma”...

Then on May 10 the town already familiar with adversity was hit by a tornado which leveled 20 blocks,
caused several deaths and injured many residents. Federal relocation funds have since been expedited first
to accommodate the citizens of Picher who were hit by the tornado.

See the article “Mapping Minute” in this issue for a report on how the damaged properties were
removed from the tax rolls.
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The May 10 tornado caused wide destruction as it
swept across a portion of Picher.

The tornado left this home’s window blinds in place
but twisted.

A chat pile still stands across the road from tornado
damaged properties.



