The mission of the Ad Valorem Division of the OklahomaTax Commission is
to promote an ad valorem property tax system which is fair and equitable
to all taxpayers by implementing standard valuation methodology, tax law
conformity, and assessment administration compliance.

Oklahoma
Ad Valorem

irector’s Notes:

We enjoyed seeing lots of county assessors and deputies at the CODA winter conference. It was not as
well attended as the County Assessors’ Association meeting in October, but | thought there was some good
discussion on the senior freeze, the five year exemption, the equalization study, and other topics.

President Todd Mathes and the County Assessors’ Association officers did an excellent job in making the
meeting a success. It’s important that we keep communication open and hear all sides of the various issues.

4-C Commiittee: The 4-C Committee (County Computer Coordination Committee or 4-C) meets
monthly to coordinate the State Auditor and Inspector Assessment Administration Package and the State
CAMA System. Most of this work involves the sixty counties using the state system and state AA package.
Most other counties using other software do not attend.

The committee is chaired by Debbie Gentry,Woodward County Assessor, who has patiently driven to
Oklahoma City every month for the last five or six years.

President Todd Mathes suggested that the 4-C might be a good way to coordinate other computer issues
such as changes to the abstract, veterans’ exemptions, etc. We are going to start including a summary of the
4-C meetings in the Ad Valorem Forum. If we do have a computer related issue that affects all counties, we
are going to put it at the first of the agenda so that other counties can attend the discussion without having
to sit through the State AA-CAMA items.

Legislature Convenes: The 2008 Oklahoma Legislature has convened. VWe've seen several ad valorem
bills already under consideration.There are a number of bills on the five-year exemption, changes to the cap
and other exemptions.

For those of you that missed the CODA meeting, we appreciated everyone’s help on the survey on senior
valuation freezes. The survey showed that the senior valuation freeze is in place for 75,000 taxpayers with a
tax loss of $16.9 million dollars last year. Thanks for your help in getting good estimates to the Legislature.

Public Service Capitalization Rate Study: We're looking forward to the Public Service Capitalization
Rate Conference March 27 and 28. This will be a slightly different format than the Equity Conference held
last October with companies presenting information and recommendations on Capitalization rates.

Geographic Information Council Day at the Capitol: GIS Day at the Capitol is scheduled for March
12.Any county interested in showing off their mapping program at the Capitol be sure and sign up. Call Troy
Frazier orWade Patterson, the new GIS representative, if you have any questions.
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District Meetings: Mark your calendars. We have a complete schedule now of the 2008 district
meeting dates. Notice that by agreement the County Assessors’ Association has worked with the Oklahoma
Tax Commission to set district meetings earlier so they won’t interfere with the last week of the Legislative
session. Many assessors who are involved on the legislative committees requested the change. I've also
included the Oklahoma Association of Tax Representatives meeting.

*  OATR May |* (Oklahoma City)

*  Southeast April 25% (McCurtain County)
*  Southwest: May 2" (Caddo County)

* Northwest: May 9 (Grant County)

* Northeast May 16" (Payne County)

We appreciate the hard work and conscientious effort of all county assessors and deputies out there
working to improve the Oklahoma ad valorem system and make it better than it was given to us for
taxpayers everywhere. It is sometimes easy to focus on negative aspects, but we need to remember the
progress that has been made in the ad valorem system over the last several years.

Jeff Spelman, CAE
Director, Ad Valorem Division

P.S.“There are no shortcuts to any place that’s worth going.” Stanley T. Cimarron,Ad Valorem Philosopher. Quote
borrowed from Beverly Sills.
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This year is already slipping away, isn’t it? The annual OklahomaTax Commission Educational Conference
at Tulsa will be here before we know it. Unfortunately, we just found out that Dr. Bendt will not be able
to attend this year.

We will still have a full day of MIMS training. We will still have a full day of ArcView training. We will
just not have these classes occurring at the same time.

We are thinking about centering both the ArcView and MIMS training on mapping land use and
calculating ag land breakouts for CAMA.This is a very basic part of the mapping that has been allowed to
languish in obscurity. However, with yearly aerial photography available, this is just as good a time as any
to get started mapping land use and to have a method to maintain it.

If you have any other ideas for the mapping component of the Tulsa school, let us know!

Remember: Knowledge can only be a dangerous thing when you do not know how to use it or use it
improperly.

Receive The “Forum” By Email:

To receive the “Ad Valorem Forum” by email, please forward your email address to Cyndi Heath at
cheath@tax.ok.gov.
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Focus On Osage County

Much of the rich history and culture in Osage
County is credited to the Osage Nation, which
relocated there in 1872.With 2,251 square miles, it’s
the largest county in Oklahoma and is larger than
either Rhode Island or Delaware.

Cowboys began driving cattle over this part of
Indian Territory during the civil war, fattening the
herds on abundant bluestem grass. Today many cattle
still graze the same grass along with a large number
of bison. And where there was money to be had and
good places to hide, there were always outlaws; Jesse
James, Belle Starr, and the Dalton brothers hid out in

the hills and caves thro ughout the cou nty_ www.barnfield.net/oklahioma
Osage County Courthouse

located in Pawhuska, Oklahoma

The American dream began in this part of the
country for oil barons such as Frank Phillips and E.
W. Marland. Today oilmen continue this legacy, pumping oil throughout Osage County. Beginning in 1912,
oil-lease sales were held under an elm tree in the county seat of Pawhuska. At times, quarter section leases
brought bids of more than $1 million; hence, the tree was named “The Million Dollar EIm”. The tree died
in the 1980s, and only a stump remains with a marker telling of its glory days. The Osage Tribe’s legacy
with oil started in 1897. By the end of 1969, the Osage lands had produced a billion barrels of oil.

Osage County was the home of two famous ballerina sisters, Maria and Marjorie Tallchief. Raised in
Fairfax, they were the daughters of an Osage Indian tribal leader. Both received international acclaim for
their exceptional talents.

Pawhuska is home to the first Boy Scout troop in America, organized in 1909 by Reverend John F.
Mitchell, a missionary priest from England. The first troop had 19 original members, one-third of which
were Osage Indians.

Actor Ben Johnson, born near Foraker, Oklahoma, was a rodeo cowboy, Hollywood stuntman, and
rancher. His movie career included work with notable stars such as JohnWayne,Abbott & Costello and Steve
McQueen. He had a brief, although uncredited, appearance in the 1955 movie version of Oklahoma!

Osage County has many points of interest, a few of which are:

e The Bivin Garden - Shidler: Six acres of beautiful gardens.

»  City of Murals — Hominy: A local artist has created many murals with American Indian themes.

*  Main Street Oil Well- Barnsdall:Worlds’ only Main Street oil well.

* Swinging Bridge — Pawhuska: An early-suspension-type footbridge high over Bird Creek near
downtown.

* Triangle Building — Pawhuska: An early unique bit of downtown Pawhuska architecture and
history.

* New Territory Sculptures — Hominy: Life size silhouettes of Indians on horseback.
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Osage County Demographics

Population: 45,416

Area: 2,251 square miles

Real Property Assessed Valuation: $153,414,679
Personal Property Assessed Valuation: $34,924,184
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New Faces In The Ad Valorem Division

Two new employees have joined the Ad Valorem Division as of February I,2008.

The Administrative Section has Luke Weese, pictured on the left,and you will likely be hearing him on
the telephone the next time you call our office.

Chuck Melton, pictured on the right, is working in the Public Utility Section and arrived just in time
to experience the heavy workload which occurs during rendition filing season.

We are happy to have Luke and Chuck join our staff. Take time to meet them when you have a
chance.

Chuck Melton
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TAAQO Chapter Plans

Educational Opportunity

The Oklahoma Chapter of IAAO met on February 13, 2008, at the Biltmore Hotel, in conjunction
with the winter CODA conference.

A major topic of discussion was the selection of the next training opportunity to bring to Oklahoma.
The Chapter voted to sponsor IAAO Course 201,Valuation of Land.

Course 201 covers the theory and techniques of appraising land. Topics include the following:

* classifying land

*  estimating highest and best use

» discovering significant trends and factors and their effects on value

* data collection

* selection of correct physical units of land measurement for appraisal.

The five land appraisal methods (sales comparison, allocation, anticipated use, capitalization of ground
rent, and land residual capitalization) are studied in depth.

More information will be forthcoming from Chapter President Gary Snyder when details are finalized.
Meanwhile, begin thinking of which employees in your office would benefit from this class. This is a wonderful
opportunity to receive quality training on land valuation, so you are encouraged to take advantage of it.
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Websites Of Interest To Assessors

During the assessors’ breakout session at the recent winter CODA meeting, a list of websites of
interest to Oklahoma assessors was distributed. The following sites were in that packet.

*  Oklahoma Supreme Court Network http://www.oscn.net
This is a good site to use for searching Oklahoma statutes.

* Oklahoma Legislature http://www.Isb.state.ok.us/
Useful legislative information can be found here such as legislative members and their districts,
committee members, status of measures, etc.

*  Center for Local Government Technology http://clgt.okstate.edu
This page has links to the various county training programs. Click the link for “Assessor Training
Accreditation Program” (ATAP).The 2008 training schedule is listed online.

*  Oklahoma Tax Commission http://www.tax.ok.gov
A click on the “ad valorem” link will take you to the Ad Valorem Division’s web page.

*  Montana State University http://www.esg.montana.edu
This link lets you search a legal description and center that description on a map.

* International Association of Assessing Officers http://www.iaao.org
IAAQ has a variety of services, resources and information available regarding property assessment
and administration.

*  Center for Spatial Analysis http://www.csa.ou.edu
Click on “Data Products & Tools”; then click on “Maps”. Choose your city from the dropdown list
to view the current boundaries.

»  State Auditor & Inspector http://www.sai.state.ok.us
This link allows easy access for forms, publications and reports through the State Auditor’s
office.

February “4-C” Summary

The County Computer Coordination Committee (4-C) met Tuesday, February 12 at the Biltmore
Hotel prior to the start of the CODA Winter Conference.

The main topic of discussion focused on how to better inform county assessors and deputies of current
work items being reviewed by the group and decisions made by 4-C members.

In addition to discussion among state CAMA/AA software counties when abstract changes are needed
or legislation requires additional computer programming, the group stressed the importance of also notifying
and involving the other appraisal software counties of meetings and agenda items that might affect their
individual software programs.

It was suggested by Association President Todd Mathes that a brief meeting summary be placed in
the Ad Valorem Forum each month to inform each county of the items discussed and any action taken.
This February 4-C meeting summary is the first attempt to accomplish this enhanced communication
request.

Additionally, the group asked the AdValorem Division to send monthly agendas and meeting notices to
the user group chair and/or others among the various CAMA software types in the state. The AdValorem
Division will begin to send these notices starting in March.

As a regular part of each 4-C meeting, both SA&I and the Ad Valorem Division gave brief updates on
their software programs to the group. The Ad Valorem Division will arrange the meeting so that general
topics of interest to most counties will be put on the agenda first. This will allow people to leave the
meeting rather than listen to AA/CAMA issues not relevant to their counties.

If you would like to receive regular meeting notices and agendas for the 4-C meetings, please send
a request with your email address to Joe Hapgood (jhapgood@tax.ok.gov, or you may call him at (405)
319-8200).
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Estimated Number of Units

2006 American Community Survey - U.S. Census Bureau
Owner-occupied Units in Oklahoma (Median Value: $94,500)
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Fair Cash Values

Estimated Number of Units

2006 American Community Survey - U.S. Census Bureau
Mortgages & Selected Owner Costs in Oklahoma (Median Costs: $971)
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Mortgages & Selected Owner Costs

Estimated Number of Units

2006 American Community Survey - U.S. Census Bureau
Mortgages & Selected Owner Costs in Oklahoma as
Percentage of Household Income
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