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Ad Valorem

1rector’s Notes:

Merry Christmas and Happy New Year from the Ad Valorem Division!

You think you’re having Christmas holiday stress and problems with the end of the year tax bill rush?

A neighbor of ours recently got the news she has to be in place at the branch office of her company on
the Monday after New Years. That’s involves moving household, kids, pets, horse, llama, and husband from
Oklahoma to Connecticut in fifteen days. Now that is some major league stress. If you see a confused llama
(or husband) roaming northern Oklahoma County you’ll know the reason.

December has been a busy month. The State Board of Equalization (SBOE) postponed its meeting until
later in the month and will combine its agenda with the revenue project meeting. We've looking forward to
that meeting. We've published our Personal Property Guide for 2006 and our Personal Property Schedule. It
will be a full document this year rather than update pages.

We’re meeting with the County Assessors Association committees later in the month. I've reluctantly
taken Denise Heavner off speed dial. I'll bet she’s relieved after a successful year as President,and | appreciated
her comments on encouraging assessors to get involved in the County Assessors Association. We're looking
forward to working with Ralph Wilson and his officers. I'm going to miss working with Todd Mathes on the
newsletter.

Do you think people are honest?

As those of us in the Ad Valorem field know, most people are honest, but consider what | just read in a
new book called “Freakonomics” (By reading, | mean listening to it on tape while driving). The author studied
a Chicago statistician who retired and went into the bagel business. The statistician loved numbers and
baking bagels. He'd take a batch of hot, fresh baked bagels to an office, leave the bagels and cream cheese and
a cash box unattended until he returned an hour later. In other words, he trusted the customer to put the
money in the box and not take extra bagels.

Did people steal from him? Yes—But what was interesting was A Look Ahead
the fact he kept detailed records (a retired statistician, don’t forget) eee
on what was stolen, if money was pilfered or if he were short | @ January 1: New Year’s Day
changed. He also referenced the data as to location, type of office Happy New Year!
that was most honest, and even time of year and weather. °

Here’s what he found. Most people by a strong majority are
honest (He calculated 75-80% of his customers were completely
honest). It also didn’t seem to make any difference if they were
lower or higher paid. In fact some executive suites were more
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dishonest that some offices where people could probably least afford a bagel. He also found some more
interesting stuff. People stole more during lousy weather, but less around Christmas time. People were
more honest in smaller offices where everyone knew each other; offices that had gotten to know the
Bagel Guy were very honest with him (They knew him). The biggest deterrent to theft seemed to be
people not wanting to be seen as dishonest (Oh, one more thing: people who swiped a bagel and rationalized
that they would pay double tomorrow didn’t carry through most of the time).

As the year ends, we're reminded that it’s about the people, not bagels. County assessors and deputies,
county treasurers, company representatives, State Auditor and Inspector (SA&l) and Center for Local
Government Technology (CLGT), Cooperative Extension, the County Assessors' Association and the
Oklahoma Tax Commission have all continued a solid working relationship in the last few years. We're
looking forward to more of the same in 2006. Thanks to everyone for helping us complete all the year end
reports to the Legislature.

We appreciate the hard work of all county assessors and deputies working to improve the Oklahoma
ad valorem system and made it better than it was given to us. Merry Christmas and Happy New Year.

Sincerely,

Jeff Spelman, CAE
Ad Valorem Division

P.S.“Most people by a vast majority are basically good, but like the Russian Czar used to say, “Trust, but Verify:
it doesn’t hurt to count your bagels every once in a while to see who you're dealing with.” Captain Knightsbridge
Cimarron, Ad Valorem Philosopher (Half Cousin of Anwar Caddo, famous Ad Valorem Philosopher).
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The 2005 Year In Review:

We had another very successful year in the world of mapping. More and more counties are creating
their own county plat books. More and more counties are doing more to help their taxpayers by providing
better and better maps. More and more counties are using the 2003 aerial photos on a more regular
basis.

This year, we visited 48 different counties for a total of 62 separate mapping visits. During these visits,
we did everything from software installation and training to hardware setup, including hooking up plotters
and battery backups. Ve also conducted a 2-day regional training session on MIMS, a 2-day regional
training session on ArcView, and two separate 3-day regional training sessions on ArcView.

The Year Ahead:

We hope to get the 2004 aerial photos flown by FSA to the counties by the winter conference. If we
can get the photos, we hope to get into a regular pattern of giving you yearly updates. As we get into 2006,
if you want help, just ask for it. That’s what we're here for!

Remember: “I'm from the Tax Commission, and I'm here to help!”
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County Sells Land For $1,500 / Square Inch

There’s much talk these days that the housing bubble might be about to burst. Maybe it will,
maybe it won’t. But in Owen County, Indiana, someone’s looking to make sure the bubble stays
filled with air.

According to The Associated Press, officials in Owen County, Indiana, are trying to sell a one-
square-inch plot of land for $1,500.

The parcel was originally part of a 0.45-hectare tract under a separate deed, said the county
auditor, Angie Lawson. Officials think the tiny piece of land was deeded to someone in the 1960s,
when people had to own property to use a nearby lake.

First National Bank foreclosed on the property owner's mortgage, which covered the entire
0.45-hectare tract,and the land was up for bid at the tax sale.There is a minimum bid of $1,500 for
tax sale parcels.

The county attorney, Richard Lorenz, said he wants to find a way for the county to get rid of
the land and the responsibility of selling it, perhaps by giving it away.

"Maybe we could donate that one-inch plot to Owen County Preservations as the smallest
land donation in history," he said.

One Year Changes in House Prices
Third Quarter 2004 to Third Quarter 2005
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CAMA Regional Personal Property Training Sessions
Offered Recently

Participants in the Murray County personal property training were attentive and focused on learning some new
CAMA skills.

. Students in the recent CAMA personal property
Assessors and deputies gathered for CAMA personal training in Cherokee County listen to Marsha Rayborn
property training in Murray County recently. of the Ad Valorem Division as she provides some
software instruction for the group.

Mission Statement, Ad Valorem Division:

The mission of the Ad Valorem Division of the Oklahoma Tax Commission is to promote an ad
Valorem property tax system which is fair and equitable to all taxpayers by implementing standard
valuation methodology, tax law conformity, and assessment administration compliance.

Receive The “Forum” By Email:

To receive the “Ad Valorem Forum” by email, please forward your email address to Cyndi Heath at
cheath@oktax.state.ok.us.
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