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IntroductionIntroduction

•• Personal Property SectionPersonal Property Section
–– Patty Heath, Paula Gibson, Doug BrydonPatty Heath, Paula Gibson, Doug Brydon

•• 5 Year Exempt Manufacturing5 Year Exempt Manufacturing
•• State Question Passed in 1985State Question Passed in 1985
•• First Payout 1987First Payout 1987
•• Created to increase jobs and stimulate the Created to increase jobs and stimulate the 

Oklahoma economy by giving companies Oklahoma economy by giving companies 
incentive for growth in the state.incentive for growth in the state.



2005 2005 -- 2008 Qualifications2008 Qualifications

•• $250,000 Capital Investment/Increase $250,000 Capital Investment/Increase 
Payroll $250,000Payroll $250,000
–– For Counties with a Population less than For Counties with a Population less than 

75,000 based on the 2000 Census75,000 based on the 2000 Census



•• $250,000 Capital Investment/Increase $250,000 Capital Investment/Increase 
Payroll $1,000,000Payroll $1,000,000
–– For Counties with a Population more than For Counties with a Population more than 

75,000 based on the 2000 Census75,000 based on the 2000 Census

2005 2005 -- 2008 Qualifications2008 Qualifications
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2008 Reimbursement by Type of Property 
Ad Valorem Reimbursement Fund

Distribution
 2,273,040

 5%

Data Processing
 1,096,114

 2%

Electric Wind Generation 
3,895,002

 9%

Electric Power 
Plants 10,515,138

 23%

Traditional 
Manufacturing 

12,294,678
 27%

Large 
Manufacturing 

14,751,273
 34%







Computer Services Computer Services 
QualificationsQualifications

•• At least 80% of their annual gross At least 80% of their annual gross 
revenues to an out of state buyer or revenues to an out of state buyer or 
consumerconsumer

•• Invest $7,000,000 and increase payroll by Invest $7,000,000 and increase payroll by 
$250,000 or maintain payroll$250,000 or maintain payroll



Distribution CentersDistribution Centers

•• Initial Investment of $5 MillionInitial Investment of $5 Million
•• Employ at least 100 fullEmploy at least 100 full--time employeestime employees
•• Wages of 175% of the Federally Wages of 175% of the Federally 

mandated Minimum Wagemandated Minimum Wage



Paper Products ManufacturersPaper Products Manufacturers

•• $2,000,000 or more in capital investment $2,000,000 or more in capital investment 
and payroll equal to 150% of the OESC and payroll equal to 150% of the OESC 
average weekly wage, oraverage weekly wage, or

•• $5,000,000 or more in capital investment $5,000,000 or more in capital investment 
in initial year and $5,000,000 per year in in initial year and $5,000,000 per year in 
the subsequent 4 yearsthe subsequent 4 years



Legislative Updates/ ChangesLegislative Updates/ Changes





Application ProcessApplication Process

•• Industry Applies to County Assessor Industry Applies to County Assessor 
beforebefore March 15March 15

•• Approval or Disapproval by County Approval or Disapproval by County 
Assessor and County Board of Equalization Assessor and County Board of Equalization 

•• County submits application to Oklahoma County submits application to Oklahoma 
Tax Commission by June 15Tax Commission by June 15



County ResponsibilityCounty Responsibility

•• Receive Applications from Taxpayer by Receive Applications from Taxpayer by 
March 15.March 15.

•• County Audits ApplicationsCounty Audits Applications



Counties Currently in TXM ProgramCounties Currently in TXM Program







APPLICATIONSAPPLICATIONS





•• Basic Health Insurance offered by Basic Health Insurance offered by 
company.  What if the employees opt not company.  What if the employees opt not 
to get the insurance because they can’t to get the insurance because they can’t 
afford the premium?afford the premium?

•• Employee can decline to participate with the Employee can decline to participate with the 
company insurance program.company insurance program.

•• 6868--3603 A (b) refers to Insurance requirements for 3603 A (b) refers to Insurance requirements for 
5 Year exemption 5 Year exemption –– same as Ok Quality Jobs same as Ok Quality Jobs 
Program Act (3601)Program Act (3601)





ExplanationExplanation

•• 6A 6A –– New Company builds a new facility or New Company builds a new facility or 
acquires an existing facility that has been acquires an existing facility that has been 
unoccupied for 12 monthsunoccupied for 12 months

•• 6B 6B –– Same Company builds in different locationSame Company builds in different location
•• 6C 6C –– Same Company expands current FacilitySame Company expands current Facility
•• 6D 6D –– Existing Facility acquires a building that has Existing Facility acquires a building that has 

been unoccupied for 12 months.been unoccupied for 12 months.







The Standard Assessment percentages for this year for this county are as follows:

Real Property:   _____       % Personal Property:_____      %

Located in school district:              _________________________

Ad Valorem Reference Number:    ____________________________________

AD Valorem Reference NumberAD Valorem Reference Number



School District ListingSchool District Listing



BreakdownBreakdown

•• 1st Set of 2 Numbers = County Number1st Set of 2 Numbers = County Number
•• 2nd Set of 3 Numbers = State School 2nd Set of 3 Numbers = State School 

District NumberDistrict Number
•• 3rd Set of 2 Numbers = Vo3rd Set of 2 Numbers = Vo--Tech NumberTech Number
•• 4th Set of 4 Numbers= Identifies Specific 4th Set of 4 Numbers= Identifies Specific 

City or RuralCity or Rural





EMPLOYMENT AND PAYROLL COMPLIANCE
FOR OKLAHOMA AD VALOREM MANUFACTURING EXEMPTION

EXAMPLE

20112011--200620062006200620112011Yr.  Yr.  20122012 55

20102010--200620062006200620102010Yr.  Yr.  20112011 44

20092009--200620062006200620092009Yr.  Yr.  20102010 3   3   

20082008--200620062006200620082008Yr.  Yr.  20092009 22

20072007--200620062006200620072007Yr . Yr . 20082008 1                   1                   

Net increase orNet increase or
decrease of payrolldecrease of payroll

Total Payroll at this facility in Total Payroll at this facility in 
the Calendar Year Prior to the Calendar Year Prior to 
Property placed in service:Property placed in service:

Total Payroll at this facility Total Payroll at this facility 
In the Calendar Year Prior to In the Calendar Year Prior to 

Submission of this Submission of this 
ApplicationApplication

ExemptionExemption
YearYear

Requested.Requested.

Column 1 = The year of the application

Column 2 = The Payroll for the year prior to the application

Column 3 = The Base Year Payroll  - This payroll should stay the same for all five years

Column 4 = The difference between Column 2 and Column 3 as indication of payroll increase or decrease







Processing of ApplicationsProcessing of Applications

•• Desk AuditDesk Audit
•• Payroll & FullPayroll & Full--Time Employee count Time Employee count 

verified with OESCverified with OESC
•• New applications are scheduled for New applications are scheduled for 

physical inspection for qualifying assets physical inspection for qualifying assets 
used directly and exclusively in used directly and exclusively in 
manufacturingmanufacturing















Tax Bill BalancingTax Bill Balancing

•• Separate Tax Bill for each account XM1, Separate Tax Bill for each account XM1, 
XM2, etcXM2, etc

•• Real and Personal Property normally on Real and Personal Property normally on 
separate statements separate statements –– OKOK

•• Omitted Omitted 













Reimbursement Reimbursement 
•• November and DecemberNovember and December 2 copies of 2 copies of 

printouts to county assessors for verificationprintouts to county assessors for verification
•• DecemberDecember Tax Statements sent to OTCTax Statements sent to OTC
•• MarchMarch Claim forms sent to county assessor for Claim forms sent to county assessor for 

completion and signature by County Clerkcompletion and signature by County Clerk
•• AprilApril Claim forms submitted to Oklahoma Tax Claim forms submitted to Oklahoma Tax 

Commissioners for approvalCommissioners for approval
•• JuneJune Reimbursement sent to the County Reimbursement sent to the County 

Treasurer Treasurer –– 11stst payment for School Districtspayment for School Districts



Reimbursement GrowthReimbursement Growth

•• 1986    $143,257  1986    $143,257  
–– 7 Counties7 Counties
–– 9 Companies9 Companies
–– 9 Applications9 Applications

•• 2008   $44,825,2452008   $44,825,245
–– 50 Counties50 Counties
–– 172 Companies172 Companies
–– 520 Applications520 Applications



So Where does the money come So Where does the money come 
from?from?
•• State Pays Exempt PortionState Pays Exempt Portion
•• Reimbursement From 1% of State Income Reimbursement From 1% of State Income 

TaxTax
•• DisbursementDisbursement

–– Exempt ManufacturingExempt Manufacturing
–– Double HomesteadDouble Homestead
–– Vegetative Buffer StripsVegetative Buffer Strips



County Assignment for InspectionsCounty Assignment for Inspections

•• Patty Heath Patty Heath –– South and SouthwestSouth and Southwest
•• Paula Gibson Paula Gibson –– North and NorthwestNorth and Northwest
•• Doug Brydon Doug Brydon –– East and PanhandleEast and Panhandle
•• All All -- NortheastNortheast





What Equipment Qualifies?What Equipment Qualifies?









































Questions???????Questions???????


