
OKLAHOM A t *      A:          01 MMISSION
TAX POLICY DIVISIONPHONE(405) 521- 3133
RICK MILLER, DIRECTOR r* *   FACSIMILE( 405) 522-0063

1' e.  5

RE:   LR-15- 010 ( Sales Tax Inquiry)

Dear

This is regarding your Oklahoma sales tax inquiry.  Set forth verbatim are the facts presented

along with your question posed and the response thereto:

Facts:

In obtaining medical records of a client the referenced statute permits records providers to charge
a " basic fee” of $10.00 in addition to a per copy charge of $.50 per page.  While there is no

question that the per page copy charge is a taxable event, the question is whether the " basic fee"
is also a taxable event.  The only" product" received is the copy.  I do now know what the " basic
fee" is supposed to cover except perhaps a set-up fee on the computer to generate a record for
billing purposes.   I would think that $. 50 per page is more than enough to cover the cost of

copying charges such as ink, toner, etc.

I have been obtaining records for a personal injury claim and the provider ( has
charged the basic fee, copy charge, postage, shipping and" sales tax" on the total amount.  Is this
a proper interpretation of a taxable event to charge sales tax on the " basic fee" or not?

Response:

68 O.S. 1354 provides as follows:

A.  There is hereby levied upon all sales, not otherwise exempted in the Oklahoma Sales Tax
Code, an excise tax of four and one-half percent ( 4. 5%) of the gross receipts or gross

proceeds of each sale of the following:

1.  Tangible personal property, except newspapers and periodicals;

6.  Printing or printed matter of all types, kinds, or character.   . any service of printing

or overprinting, including the copying of information by mimeograph, multigraph,
or by otherwise duplicating written or printed matter in any manner . . . .
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Gross receipts, gross proceeds, or sales price is the base upon which sales tax is calculated.  The

terms are synonymous and are defined as " the total amount of consideration . . . for which

personal property or services are sold . . . whether received in money or otherwise. . . ."  68 O.S.

1352( 12)( a).   In accordance with Section 1352( 12)( a) of Title 68 no deduction from gross

receipts is allowed for the following:

1) the seller's cost of the property sold,

2) the cost of materials used, labor or service cost,

3) interest, losses, all costs of transportation to the seller, all taxes imposed on the seller, and

any other expense of the seller,

4) charges by the seller for any services necessary to complete the sale, other than delivery
and installation charges,

5) delivery charges and installation charges, unless separately stated on the invoice, billing
or similar document given to the purchaser, and

6) credit for any trade-in.

Based on the description provided, it appears that the basic fee is a charge by the seller for
services necessary to complete the sale of tangible copies of medical records and, as such, is part
of the gross receipts subject to sales tax.   Amounts billed for postage and shipping constitute
delivery charges' which when separately stated are not subject to sales tax.

This response applies only to the circumstances discussed in your written request of January 23,
2015.  Pursuant to OAC 710: 1- 3- 73( e), this Letter Ruling may be generally relied upon only by
the entity to whom it is issued,  assuming that all pertinent facts have been accurately and
completely stated, and there has been no change in applicable law.

Sincerely,

Oklahoma Tax Commission

Marc Morrison

Tax Policy Analyst

Delivery charges include charges by the seller of personal property or services for preparation and delivery to a
location designated by the purchaser of personal property or services including, but not limited to, transportation,
shipping, postage, handling, crating, and packing. OAC 710: 65- 19- 70.


