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This letter is in response to your request regarding the Oklahoma tax treatment of certain
purchases of natural gas to be compressed for use in a company' s own vehicles. Set forth are the
facts presented along with questions posed and the responses thereto. 

Facts: 

A company is planning to build an alternative fuel station. A company purchases natural gas
from its vendor. The Company will convert the natural gas into Compressed Natural Gas ( CNG) 
and will then use the CNG in the Company' s own vehicles for on -road use, not for resale. 

Question 1: 

A) Would the purchase of natural gas be subject to Oklahoma sales /use tax? 

Response: 

Unless specifically exempted by statute, the sale of natural gas is subject to Oklahoma sales tax
pursuant to Section 1354(A)(2) of Title 68. There are no statutory exemptions or in lieu
provisions that would exempt or exclude this transaction from the imposition of sales tax. 

B) Would the answer change if the Company sold a portion of the gas? 

If the Company acts as a vendor of CNG and holds an Oklahoma sales tax permit, the purchase
of natural gas to be compressed for resale can be made exempt from sales tax. However, should

the company make purchases, exempt for resale, then subsequently remove the items from
inventory for its own use or consummation, it must accrue and remit the applicable state and
local sales tax on Line 2 of its Oklahoma Sales Tax Report [Form 13 -23]. 
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Question: 

If applicable, what exemption certificate could be provided to the natural gas vendor? 

Response: 

See response to Question 1. 

Question 2: 

Is the CNG for the Company' s own use subject to sales /use tax? 

Response: 

No, the CNG used or consumed in Oklahoma by the company in its own vehicles will be subject
to tax of five cent ($ 0. 05) per gasoline gallons equivalent ( gge). 68 O. S. § 500.4( A)(3). 

Question: 

Are there any sales and use tax exemptions available for building an alternative fueling station? 

Response: 

Currently, there are no sales or use tax exemptions provided for building an alternative fueling
station. 

This response applies only to the circumstances discussed in your written request of March 07, 
2012. Pursuant to Oklahoma Administrative Code 710: 1- 3- 73( e), this Letter Ruling may be
generally relied upon only by the entity to whom it is issued, assuming that all pertinent facts
have been accurately and completely stated, and there has been no change in applicable law. 

Sincerely, 

OKLAHOMA TAX COMMISSION

may^ 

Marc Morrison

Tax Policy Analyst


