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November 2, 2010

Re: LR-10-112; Sales Tax Inquiry
Dea

[ am writing in response to your request regarding the sales tax treatment of the examples
provided below. Set forth verbatim are the facts presented along with the questions posed and
the responses thereto.

Facts:

1. Our manufacturing plant is located and registered in the state.

2. LLC (our sales company) has a sales tax registration with the state.
3. Company A" does not have a sales tax registration and is located outside the state.

4. Company “B” is registered in the state for sales tax purposes.

Example 1:

Circumstances: Our manufacturing company sells to T
resells to company “A”. Company “A” drives to our manufacturing plant to
pick up the order (in their own trucks). The order is immediately transported outside of the state

(for use or for resale).
Question:

Is required to collect sales tax from company “A” and remit the tax
to the state?

Response:

Yes, ) will be required to collect sales tax from company “A”
unless Company “A” possesses a sales tax permit from Oklahoma or from its home state.
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Oklahoma will accept a resale certificate from the state of the buyer unless the buyer is a resident
of Oklahoma that is required to hold an Oklahoma Sales Tax Permit. Additionally, the LLC
should obtain written confirmation from Company “A” that it is in the business of reselling the
items being purchased and that the items being purchased are for resale. The certificate should
be signed by a person authorized to bind Company “A”. The certification may be made in the
manner set forth in paragraph (1) of Oklahoma Administrative Code 710:65-13-200, a copy of
which is enclosed. '

Example 2:
Circumstances: Our manufacturing company sells to

resells to Company “A”. Company “B” drives to our manufacturing plant to
pick up the order (in company “B’”’s truck). The order is consumed or resold within the state.

Question:

Is required to collect sales tax from company “A” and remit the tax
to the state? ‘

Response:.

See response to question posed relating to example 1.

This response applies only to the circumstances discussed in your written request of June 18,
2010. Pursuant to Oklahoma Administrative Code 710:1-3-73(e), this Letter Ruling may be
generally relied upon only by the entity to whom it is issued, assuming that all pertinent facts

have been accurately and completely stated, and there has been no change in applicable law.

Sincerely,

OKLAHOMA TAX COMMISSION
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Marc Morrison
Tax Policy Analyst




