
TAX POLICY DIVISION
DAWN CASH, DIRECTOR

October 27, 2008

REDACTED LETTER RULING

Re: LR -08 -152

Dear

This letter ruling is in response to your letter ruling request dated - 
wherein you posed a series of ruling requests relating to the Rural Venture Capital Formation
Incentive Act ( 68 O. S. § 2357. 70 et seq.). Following a verbatim restatement of the facts as
outlined in your letter, are the specific rulings requested and our responses thereto. 

Facts

In support of our request, we offer the following facts: 

1 . -, the Capital Company, received a favorable ruling from this office
dated September 13, 2006. In both the letter ruling request presented to this office and in the
ruling issued to - regarding the capitalization requirements under the Act, it was

expressed that in order to meet the requirement that the Capital Company have no more 25% of
its Capitalization invested in any one Oklahoma Rural Small Business Venture, the Capital
Company' s capitalization would be measured at the time each investment was made [ into the
Capital Company]. 

2. A film production seeking to film its motion picture in Oklahoma will have an overall
operating budget that will allow the completion of the motion picture. This operating budget is
expressed as the investment amount necessary to complete the picture. This investment amount
is invested in installments throughout the course of the motion picture production, generally 2 to
5 months. These installments may occur in weekly or bi- weekly units and are ongoing until the
aggregate number for the investment amount is reached. ( i.e. the motion picture production may
have an investment amount (( operating budget)) of $10 million that is invested in 10 equal
installments of $1 million each over the course of the motion picture production). 

Supplemental Ruling Requested

The ruling requested is as follows: 

1. - 1, the Capital Company, may measure its capitalization, for
purposes of meeting the requirement that it have no more than 25% of its capitalization invested
in anyone Oklahoma Rural Small Business Venture, at the time each investment, or installment
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under the above facts, is actually made into the Capital Company and not determined by the
aggregate investment amount to be invested over the course of the motion picture production. 

In order to be a " qualified rural small business capital company" under the Rural Venture
Capital Formation Incentive Act, a company must meet the requirements set forth in Section
2357.72(8) of Title 68, including a requirement that the " corporation, limited liability company
or partnership has investment ofnot more than twenty-five percent (25 %) of its capitalization in

any one company at any time during the calendar year of the corporation, limited liabilitycompany or partnership ". This requirement will be deemed to be met if at the time o each
investment in an Oklahoma rural small business venture, no more than 25% of

s capitalization is in any one Oklahoma rural small business venture. As additional
installments are made in the same venture during the same calendar year, the sum of all the
investments made in that Oklahoma rural small business venture by that Capital Company
during the same calendar year will be aggregated to determine whether the Capital Companymeets the capitalization requirement set out in Section 2357. 72(8). 

2. —, 
considering all other requirements under the Act are satisfied, 

will maintain its status as a Capital Company under the Act so long as its capitalization, 
measured at the time each installment is made as stated above, is no greater than 25 % of its then
capitalization. 

provided all statutory requirements are met, will maintain its status as a
Capital Company under the Rural Venture Capital Formation Incentive Act so long as its
capitalization, measured at the time each installment is made in the Oklahoma rural small
business venture and aggregated with previous installments in the same venture during the same
calendar year, is no greater than 25% of its then capitalization. 

This response applies only to the circumstances set out in your request dated - 
Pursuant to Commission Rule 710: 1- 3- 73( e), this Letter Ruling may be generally relied

upon only by the entity to whom it is issued and its investors, assuming that all pertinent facts
have been accurately and completely stated, and that there has been no change in applicable law. 

Please be advised that the issuance of this ruling does not preclude the Oklahoma Tax
Commission from conducting an audit or examination under 68 Okla. Stat. § 206 of any report or
return claiming a credit for the transactions outlined in this letter ruling. The Commission
reserves the right to issue any assessment, correction, or adjustment authorized under 68 Okla. Stat. §221. 

Sincerely, 

Oklahoma Tax Commission

F

Dawn Elizabeth Cash, Director
Tax Policy & Research Division


