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TAX POLICY DIVISION
DAWN CASH, DIRECTOR

December 03, 2007

RE: LR -07 -175

Sales Tax Inquiry

Dear

MMISSION
PHONE ( 405) 521 -3133

FACSIMILE ( 405) 522 -0063

You had inquired if the list of merchandise and services that you provided are subject to sales tax. 
In your written statement, you had stated that is involved in the business of providing services and
merchandise to the general public and that you are aware that the merchandise you do sell is subject to
sales taxes. However, you had concerns regarding whether some of the other services and or products that
you provide would be subject to sales tax. Mainly, the ATE basic service, telephone, videos, and internet
items since they are all housed in the same unit. 

Our response: 

The ATE basic services. This provides electricity, basic television services, heating and air conditioning
that is controllable by the customer and in effect is a " lease or rental' of "Tangible Personal Property" and is
subject to sales tax. 

The Long Distance Telephone (24 -hour flat rate). This is covered in the same manner as the ATE basic
services and subject to sales tax. 

The merchandise that you state is sold separately from your other services. All items on your list are

subject to sales tax. (Copy of the list enclosed) 

The educational video courses, gold plus upgrade, Ethernet internet access, wifi, videos on demand and
gold membership fee are not subject to sales tax since you have stated that a customer can

purchase these services separately from the other services and merchandise that you provide. 

This response applies only to the circumstances discussed in your written request of October 09, 2007. 
Pursuant to Commission Rule 710: 1- 3- 73( e), this Letter ruling may be generally relied upon only by the
entity to whom it is issued, assuming that all pertinent facts have been accurately and completely stated, 
and there has been no change in applicable law. 

If you should have any questions, please feel free to contact me. 

Sincerely, 

Oklahoma Tax Commission

Marc Morrison

Tax Policy & Research Division

2501 NORTH LINCOLN BOULEVARD • OKLAHOMA CITY • OKLAHOMA 73194

IT IS OUR MISSION TO SERVE THE PEOPLE OF OKLAHOMA BY PROMOTING TAX COMPLIANCE THROUGH QUALITY SERVICE AND FAIR ADMINISTRATION


