
TAX POLICY DIVISION
DAWN CASH, DIRECTOR

November 27, 2007

PHONE( 405) 521 -3133
FACSIMILE ( 405) 522 -0063

Re: LR -07 -174, ( Gross Production Tax) Allowable costs associated with At -Risk Leases. 

Dear

This letter is in response to your inquiry regarding expendable workover and recompletion costs
as they relate to the " Economically At -Risk Rebate" of gross production tax. 

Specific processes associated with workovers and recompletions are defined under Tax
Commission Rule 710:45 -9 -41 ( Copy attached) as they relate to production enhancements. The
same processes and associated costs would apply to the Economically At -Risk rebate. 

The defined processes are not all- inclusive. If there are costs associated with a project that are in
question, you should address these with the Tax Commission on a case by case basis when
qualifying an At -Risk Lease. 

If you should have any questions or need additional information you may contact me at 405 -521- 
3.133. 

This response applies only to the circumstances set out in your request of October 5, 2007. 
Pursuant to Commission Rule 710: 1- 3- 73( e), this Letter Ruling may be generally relied upon

only by the entity to whom it is issued, assuming that all pertinent facts have been accurately and
completely stated, and that there has been no change in applicable law. 

Sincerely, 

Mark Hendrix

Tax Policy Analyst
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