
TAX POLICY DIVISION
DAWN CASH, DIRECTOR

March 15, 2007

MMISSION
PHONE ( 405) 521 -3133

FACSIMILE ( 405) 522 -0063

RE: Our File Number LR -07 -014; Tax status of sales transaction

Dear

This is in response to your request for a ruling on the sales transaction listed in your
correspondence. I have scanned your fact scenario into this letter, followed by our response. 

sold equipment to The Motor Shop on invoice
dated 12/ 21 / 06 ( attached). The equipment was shipped directly from the manufacturer to

in Tulsa, OK, as requested by where it was to have
additional work done. The is paying directly for the additional
material and work that will be done. involvement with the job and
equipment ended at in Tulsa, Oklahoma. When invoiced

Oklahoma sales tax was charged since the equipment was shipped to Tulsa
Oklahoma. is contesting the Oklahoma sales tax and is refusing to pay it since
they hold a Texas sales tax exemption (attached) and they will reselling the equipment eventually
in Texas. Please provide a ruling and statute in writing as to whether Tulsa Oklahoma sales tax is
due or if The Motor Shops Texas sales tax exemption is valid for this sale." 

Oklahoma will recognize the sale from to
a Texas vendor /reseller as an exempt sale for resale since has no physical
connection with Oklahoma and the equipment was shipped into Oklahoma via common carrier
from an inventory point outside the State. Based on the information submitted, it appears that

has met the requirements to establish properly completed documentation in
order to claim the sales for resale exemption. (See Oklahoma Tax Commission Rule 710:65 -65- 
7- 8). 

An unofficial copy of the Oklahoma Tax Commission rule referenced herein may be viewed at
the following website by entering the rule number as the search term: 

www.oar.state.ok.us/oar/codedoc02.nsf
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This response applies only to the circumstances set out in your request of January 24, 
2007. Pursuant to Commission Rule 710: 1- 3- 73( e), this Letter Ruling may be generally relied
upon only by the entity to whom it is issued, assuming that all pertinent facts have been
accurately and completely stated, and that there has been no change in applicable law. If I can be
of further assistance, please feel free to contact me. 

incerely, 9

Brenda J. Sullivan

Tax Policy Analyst


