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May 15, 2007

Re: Sales Tax Treatment of Telecommunication Services discounted through the Federal and
State Lifeline Programs; Our File No. LR-06-202

Dear

I am writing in response to your request for the current policy on how to tax
telecommunication services which are discounted through the Federal and State Lifeline
Programs.

Gross receipts or gross proceeds is the base upon which sales tax is calculated. OAC 710:65-
1-9 allows discounts that are not reimbursed by third parties to be deducted from gross receipts.
The total amount of the credits which are reimbursed to the telecommunications provider,
pursuant to the Federal and State Lifeline Programs, where the credits appear on the eligible
customer's bill, is subject to sales tax.

This response applies only to the circumstances discussed in your request of December 6,
2006. Pursuant to Commission Rule 710:1-3-73(e), this Letter ruling may be generally relied
upon only by the entity to whom it is issued, assuming that all pertinent facts have been
accurately and completely stated, and there has been no change in applicable law.

If you have any questions or need additional information, please do not hesitate to contact
me.

Sincerely,
OKLAHOMA TAX COMMISSION
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Christy J. Caesar
Tax Policy Analyst

o 2501 NORTH LiNCOLN BOULEVARD o OKLAHOMA CITY o OKLAHOMA 73194 .
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