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TAX POLICY 'AND RESEARCH DIVISiON
TONY MASTIN, DIRECTOR

Re: Our File Number LR-06-198; Sales Tax on the Sale of GPS Services

Dear

_ This is in response to your inquiry concerning whether the sale of GPS (Global Positioning System)
services are subject to sales tax.

According to your letter, your company is a reseller of a service that allows a person to inquire, via the
internet, by viewing a program that contains a map that shows where a vehicle has been, about the position of
the vehicle. This is accomplished by having a GPS device in the vehicle attached to the vehicles electrical
system and having the GPS device report via cell phone to a central office where the computer program is
maintained.

Your customers will access the program via the internet for a fee. The fee is for receiving information
concerning the location of the vehicle. However, based on our telephone conversation of December 15, 2006,
it is also understood that the fee also is for the ability of the customer to poll the GPS device and obtain
information from the device as to its present position and the vehicle’s condition. This being the case, the
service becomes a service of two way telecommunications and therefore it is subject to sales tax pursuant to
Oklahoma Sales Tax Rule 710:65-19-330. Furthermore, since the labor services to install the GPS device and
the charges to activate and deactivate the system are also related to the provision of telecommunications
services, they all are subject to sales tax pursuant to Oklahoma Tax Commission rule 710:65-19-329. Copies
of these rules are enclosed.

This response applies only to the circumstances set out in your request of November 7, 2006.
Pursuant to Commission Rule 710:1-3-73(e), this Letter Ruling may be generally relied upon only by the
entity to whom it is issued, assuming that all pertinent facts have been accurately and completely stated, and
that there has been no change in applicable law. ‘

If I can be of further assistance, please feel free to contact me.

Sincerely,
OKLAHOMA TAX COMMISSION

Michael G. Pillow
Tax Policy Analyst
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