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December 19, 2006

RE: Our File Number LR -06 -172; 
to honor Veteran' s Exemption Card

Dear

MMISSION
PHONE ( 405) 521 -3133

FACSIMILE ( 405) 522 -0063

direct selling company requirement

This is in response to your request for clarification as to whether a direct selling
company located outside Oklahoma is required to honor a Veteran' s Exemption card on
orders taken by independent retailers. 

Please be advised that your company' s sales tax responsibility as a direct selling
company in Oklahoma has not changed due to the 100 % disabled veteran' s sales tax

exemption. The sales tax that you are required to remit as a direct selling company in
Oklahoma is based on sales to independent contractors, non - permit holders, rather than to
the consumer /user. Oklahoma Tax Commission Rule 710: 65 -19 -214 requires multi -level

or direct selling companies to collect and remit applicable state /county /city sales tax on
sales to Independent Contractors. Additionally, please find enclosed a copy of Oklahoma
Tax Commission Rule 710:65 -19 -214, which sets out the provision of sales tax on Multi- 

level sales or direct selling companies. 

Therefore, your company should charge, collect and remit sales tax on all retail
sales made by independent contractors /distributors in Oklahoma. 

This response applies only to the circumstances set out in your request of October
9, 2007. Pursuant to Commission Rule 710: 1- 3- 73( e), this Letter Ruling may be
generally relied upon only by the entity to whom it is issued, assuming that all pertinent
facts have been accurately and completely stated, and that there has been no change in
applicable law. 
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If I can be of further assistance, please feel free to contact me. 

Sincerely, 

rends J. Sullivan

Tax Policy Analyst

cc: Carol Stiles, Taxpayer Assistance

Enclosure


