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August 30, 2006

RE:  Our File Number LR-06-098; Tax treatment of customer equipment leases

Dear

This is in response to your request for a determination as to whether state sales tax
on equipment leased to satellite television customers shall be collected from the
customers on the lease stream, or whether is liable for use tax
on the equipment that is leased.

Please be advised that your company as a lessor of receivers (set top boxes) and
satellite dishes (antennas) is required to charge, collect and remit sales tax on the gross
proceeds of the stream of lease payments. Commission Rule 710:65-1-11 specifically
states that “the gross receipts or gross proceeds derived from the rental or lease of
tangible personal property are subject to sales tax.” A copy of Rule 710:65-1-11 is
enclosed for your information.

This response applies only to the circumstances set out in your request of June 9,
2006. Pursuant to Commission Rule 710:1-3-73(e), this Letter Ruling may be generally
relied upon only by the entity to whom it is issued, assuming that all pertinent facts have
been accurately and completely stated, and that there has been no change in applicable
law. IfI can be of further assistance, please feel free to contact me.

Sincerely, 9 Z
than
Tax Policy Analyst
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