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May 4, 2006

Re:  File No. LR-06-072
Oklahoma Sales and Use Tax Inquiry

Dear

This is in response to your inquiry regarding the tax ramifications of the W Card Program
which offers a prescription discount card to be used only in stores.

It is my understanding, based on the information in your correspondence, that the
prescription discount card offers discounts on purchases of prescriptions at g for
individuals who do not have health insurance coverage. What the consumer is actually
buying is the opportunity to purchase prescriptions at discount prices. No transfer of
tangible personal property is involved in the transaction, no membership is established,

and the prescription discount card has no intrinsic value.

Neither the initial fee nor the annual fee is subject to sales tax in Oklahoma as they are
not articles of tangible personal property nor are they one of the services or transactions
enumerated in 68 O.S. 1354 on which the tax is levied. Please see Oklahoma Tax
Commission Rules 710:65-13-170 and 710:65-19-59. Copies of these rules are enclosed,

This response applies only to the circumstances set out in your request of April 19, 2006.
Pursuant to Commission Rule 710:1-3-73(e), this Letter Ruling may be generally relied
upon only by the entity to whom it is issued, assuming that all pertinent facts have been
accurately and completely stated, and that there has been no change in applicable law. If
I can be of further assistance, please feel free to contact me.

Sincerely,

Lisa R. Haws
Tax Policy Analyst
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