
TAX POLICY AND RESEARCH DIVISION
TONY MASTIN, DIRECTOR

September 15, 2006

MMISSION
PHONE ( 405) 521 -3133

FACSIMILE ( 405) 522.0063

Re: Our File Number LR- 06 - -64; Sales Tax on Rentals of Storage Containers and

Trailers to Manufacturers. 

This is in response to your inquiry concerning whether manufacturers may make
purchases or rentals of storage shipping containers and trailers exempt from sales tax. 

The three scenarios given in your letter are that your customers:: 

1. "... buy the unit to store their raw materials prior to the manufacturing process" 
2. "... use the container to store the product being manufactured either during the

process or after the product has been finished." 

3. "... use the unit to store their parts /supplies which will become part of the product

they are manufacturing." 

Pursuant to Oklahoma Tax Commission Rule 710:65 -13- 150. 1, a manufacturer may
purchase exempt, items to be used in the manufacturing process at a manufacturing site A
manufacturing operation begins at the point where the raw materials enter the site and ends
where the manufactured items leave the site. Therefore these purchases about which you inquire

would qualify if the purchaser is a manufacturer and if it can provide you the documentation that
will relieve you of the need to charge sales tax. 

The documentation you as a vendor need to obtain from a manufacturer in order to be

relieved of the duty to charge sales tax is set out in Oklahoma Tax Commission Rule 710: 65 -7 -9
and it involves obtaining a copy of the " Manufacturers' Sales Exemption Permit" that has been
issued to the manufacturing company by the Oklahoma Tax Commission. 

Copies of the rules noted above are enclosed. 

This response applies only to the circumstances set out in your request of April 14, 2006. 
Pursuant to Commission Rule 710: 1- 3- 73( e), this Letter Ruling may be generally relied upon
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only by the entity to whom it is issued, assuming that all pertinent facts have been accurately and
completely stated, and that there has been no change in applicable law. 

If I can be of further assistance, please feel free to contact me. 

Sincerely, 
OKLAHOMA TAX COMMISSION

Michael G. Pillow

Tax Policy Analyst


