OMMISSION

. J
TAX POLICY AND RESEARCH DiVISION PHONE (405) 521-3133
TONY MASTIN, DIRECTOR FACSIMILE (405) 522-0063

RE:  Our File Number LR-06-046; Tax status of diesel fuel used in
manufacturing operation

This is in response to your inquiry wherein you asked the question “is the diesel
used in manufacturing also exempt from Oklahoma Sales Tax?” You stated that your
company is a “scale manufacturer with a Manufacturer Sales Tax/Exemption...use the
diesel in the welders and in the forklift in the yard.”

Oklahoma Tax Commission Rule 710:65-13-150.1 subsection (b) Activities
included in manufacturing operations, states that, “Purchases by a manufacturer of
tangible personal property or services for use in a manufacturing operation are exempt
from sales and use taxes in Oklahoma.” The exemption also includes coal, fuel, oil,
electricity, natural gas...when used in the production process. See subsection (b)
(2)(A)(i). Therefore, the diesel would be exempt from sales tax when used in your
manufacturing process i.e. welders and forklift. You may view the rule referenced at our
website: www.oktax.state.ok.us

This response applies only to the circumstances set out in your request of March
7, 2006. Pursuant to Commission Rule 710:1-3-73(e), this Letter Ruling may be generally
relied upon only by the entity to whom it is issued, assuming that all pertinent facts have
been accurately and completely stated, and that there has been no change in applicable
law. If I can be of further assistance, please feel free to contact me.

Sincerely,
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Tax Policy Analyst
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