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Tax status of prepaid satellite television

This in response to your request for written advice on the tax treatment of prepaid

satellite television programming cards. I have scanned your fact scenario into this letter followed
by our response. 

is launching the sale of prepaid satellite television programming cards. The
cards will only be sold through retailer channel; that is, the cards will be sold to
dealers for resale. The dealers will then sell them to the general public. Each card will entitle the

end -user to view television programming for 30 days upon activation. The programming services
will be provided by sister company, 

are both wholly owned subsidiaries of
Neither nor will have the ability to source where the use of the

programming service takes place, as these cards are sold in conjunction with portable satellite
equipment. The service is pre -paid so will not be billing the customers or have customer
address information" 

Please be advised that television programming which is received via satellite or cable is
not subject to sales tax. This type of service is not one which is included in the levy of sales tax
in Oklahoma. Therefore, the sale of "prepaid satellite television programming cards" is not

subject to sales tax. 

This response applies only to the circumstances set out in your request of January 3, 
2006. Pursuant to Commission Rule 710: 1- 3- 73( e), this Letter Ruling may be generally relied
upon only by the entity to whom it is issued, assuming that all pertinent facts have been
accurately and completely stated, and that there has been no change in applicable law. If I can be
of further assistance, please feel free to contact me. 

Sincerely, 

Brenda J. Sullivan

Tax Policy Analyst
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