
TAX POLICY AND RESEARCH DIVISION
TONY MASTIN, DIRECTOR

November 2, 2005

PHONE ( 405) 521 -3133
FACSIMILE ( 405) 522 -0063

Re: Our File Number LR -05 -183; Imposition of sales tax on materials withdrawn from an
inventory which has been purchased for resale by a vendor. 

Dear

This is in response to your inquiry concerning the sourcing of a " sale" where a vendor
withdraws from inventory, an article of tangible personal property that has been purchased for
resale and where, instead of being sold to a customer, the article of tangible personal property is
instead used by the vendor, acting as a contractor, in the performance of a contract to repair or
improve real property. 

Included in the definition of a " sale" in 68 O. S. Section 1352( 21)( b) is " the disposition
for consumption or use in any business or by any person of all goods, wares, merchandise, or
property which has been purchased for resale, manufacturing or further processing." 

Since a vendor that is acting as a contractor becomes the taxable consumer /user of the
tangible personal property that is being withdrawn from an inventory that is held for resale, and
since the vendor /contractor is therefore making a " sale" to itself, the vendor /contractor is the
Purchaser" of the tangible personal property, and pursuant to 68 O.S. 1354.27, the sale is

sourced to the location of the inventory from which the tangible personal property is withdrawn
or possessed by the vendor as the purchaser. 

This response applies only to the circumstances set out in your request of October 14, 
2005. Pursuant to Commission Rule 710: 1- 3- 73( e), this Letter Ruling may be generally relied
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upon only by the entity to whom it is issued, assuming that all pertinent facts have been
accurately and completely stated, and that there has been no change in applicable law. 

If I can be of further assistance, please feel free to contact me. 

Sincerely, 
OKLAHOMA TAX COMMISSION

t

Michael G. Pillow

Tax Policy Analyst


