
OKLAHOMA, TAX COMMISSION
TAX POLICY AND RESEARCH DIVISION
TONY MASTIN, DIRECTOR

May 5, 2006

Re: Sales and Use Tax; Our File No. LR -05 -169

Dear

PHONE ( 405) 521 -3133
FACSIMILE ( 405) 522 -0063

I am writing in response to your question regarding the proper classification of
as a retail, or service business or a combination of both. 

A restatement of the facts outlined in your inquiry, the question posed therein along with the
response thereto are set forth below. 

is a wood flooring company that furnishes and installs new wood floors, 
replaces wood floors, repairs prefinished wood floors, and repairs and/or sands and finishes
existing wood floors. 

An installer of new and replacement wood flooring is considered a vendor of tangible
personal property and as such can purchase the flooring materials without payment of tax by
providing its resale permit [ sales tax permit] and the additional documentation set out in OAC
710: 65 -13 -200 to its suppliers and must collect, report and remit sales tax on the charges for this
flooring at the time of sale to its customers. Separately stated installation charges are not subject
to tax. 

In those instances where the job consists solely of repairing and /or sanding and finishing a
wood floor, is providing a service. The material and supplies used or consumed to
provide the services are taxable when sold to or purchased by Subsequent to

obtaining a sales tax permit, should it purchase flooring material and supplies
exempt for resale and withdraw those items from inventory for use to provide the described
repair, sanding and finishing services, Beckett Bros. would owe sales tax on the " sales value" of
the materials. See OAC 710: 65 - 1 - 10. 

Copies of the referenced Tax Commission administrative rules are enclosed. 

This response applies only to the circumstances discussed in your request of September 27, 
2005. Pursuant to Commission Rule 710: 1- 3- 73( e), this Letter ruling may be generally relied
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