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Re: Our File Number LR -05 -166; Sales tax on lease fees for the lease of construction containers. 

Dear

This is in response to your inquiry concerning the subject referenced above. Your customer has stated
they are exempt from sales tax you have charged them on the lease fees for the lease of construction containers
and they have provided you with documentation that states that they are exempt due to having been issued a
valid registration permit number" by the Oklahoma Tax Commission. They state the number is

That number is a consumer use tax account number and it was issued to them to allow them to self

remit use tax on any purchases they may make from their vendors, where those vendors do not have a physical
presence in Oklahoma sufficient for those vendors to be required to collect Oklahoma use taxes. It does not

allow your customer to make purchases of anything exempt from either sales or use tax. It is simply a
reporting" number which allows your customer' s remittances to be tracked and credited to their consumer use

tax account. 

Furthermore, if your customer has need of a construction container, it may be that they are acting as a
contractor. As you will note from Oklahoma Tax Commission Rule 710: 65- 19 -56, a copy ofwhich is
enclosed, except in very limited circumstances, contractors are the taxable consumer users of the goods that
they use to carry out their contracts. 

This response applies only to the circumstances set out in your request of September 23, 2005. 
Pursuant to Commission Rule 710: 1- 3- 73( e), this Letter Ruling may be generally relied upon only by the
entity to whom it is issued, assuming that all pertinent facts have been accurately and completely stated, and
that there has been no change in applicable law. 

If I can be of further assistance, please feel free to contact me. 

Sincerely, 
OKLAHOMA TAX COMMISSION

Michael G. Pillow

Tax Policy Analyst
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