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Re: Our File Number LR -04 -095; Sales tax on storm shelters withdrawn from a manufacturers
inventory. 

Dear

This is in response to your inquiry concerning the tax due on the selling and installing of concrete
storm shelters that your company manufactures. 

If the storm shelter, when it is installed, becomes a part of the real property into which it is
installed, your company is acting as a contractor and is the taxable consumer user of the materials used in
fulfilling the contract. 

In Oklahoma, sales tax would be due on the " sales value" of the items brought into Oklahoma by
your company for use in completing the contract. For a manufacturer, " sales value" is defined in

Oklahoma Tax Commission Rule 710:65 -1 - 2 as " the sum of the manufacturer' s cost ofraw materials and
the proportionate share ofboth the cost of machinery and equipment used and the cost of items consumed in
the direct process of the manufacturing of the product, all of which were purchased exempt from sales tax for
use in the process ofmanufacturing." 

A copy of this rule is enclosed. 

This response applies only to the circumstances set out in your request of May 26, 2004. 
Pursuant to Commission Rule 710: 1- 3- 73( e), this Letter Ruling may be generally relied upon only by the
entity to whom it is issued, assuming that all pertinent facts have been accurately and completely stated, 
and that there has been no change in applicable law. 

If I can be of further assistance, please feel free to contact me. 

Sincerely, 
OKLAHOMA TAX COMMISSION

c

Michael G. Pillow

Tax Policy Analyst

2501 NORTH LINCOLN BOULEVARD • . OKLAHOMA CITY • OKLAHOMA 73194
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