TAX POLICY AND RESEARCH DVISiON PHONE (405) 521-3133

TONY MASTIN, DIRECTOR FACSIMILE (405) 522-0063
March T7-2004
Re:Our File Number LR-04-027; Taxability of “Horse-drawn carriage” business

Dear R

This is in response to your inquiry for a ruling regarding the tax status of carriage
operators who provide “Horse-drawn carriage” services along various routes and for
weddings/special events in the Metro area.

Please be advised that “Horse-drawn carriage” services would fall in the category of
Oklahoma Statutes Title 68 Section 1354 (3) and Commission Rule 710:65-19-328 which
governs transportation for hire. Subsection (a) of Rule 710:65-19-328 specifically states, “Sales
tax is due on the gross receipts or gross proceeds of transportation for hire to persons by common
carrier, including motor transportation companies, pullman car companies, limousines, shuttle
services, and other means of transportation for hire.” Therefore, carriage service operators
should charge, collect, and remit sales tax on the charges for each transaction described as set
routes and wedding/special events.

Additionally, tourism tax is due on gross receipts received from the set route transactions.
The tax levied by the Oklahoma Tourism Promotion Act is levied on the gross receipts of the
sales value of the charges for set routes (sight-seeing passenger carrier tickets), but does not
include weddings/special events. See Commission Rules 710:75-1-2 > 710:75-1-3 and 710:75-1-4.

Copies of the statutory reference and Commission Rules are enclosed. If I can be of
further assistance, please feel free to contact me.

This response applies only to the circumstances set out in your request of February 13,
2004. . Pursuant to Commission Rule 710:1-3-73(e), this Letter Ruling may be generally relied
upon only by the entity to whom it is issued, assuming that all pertinent facts have been
accurately and completely stated, and that there has been no change in applicable law.
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