
March 23, 2004

Re: Our file Number LR -04 -019; 

Dear

PHONE ( 405) 521 -3133
FACSIMILE ( 405) 522 -0063

Tax status of an out of state drop shipment

Please be advised that you are correct in that Oklahoma will recognize the sale

from your Company to your Texas ( resaler) customer as a sale for resale, since your
customer does not have nexus in Oklahoma and the transfer of the pipe products takes

place outside of Oklahoma via common carrier. 

Also, in addition to maintaining a copy of your Texas customer' s resaler
certificate, you will need to obtain for your records a written statement that your

customer is in the business of reselling the items being purchased, and that the items
being purchased are being resold. The statement should be signed by a person authorized
to bind the company. 

This response applies only to the circumstances set out in your request of January
26, 2004. Pursuant to Commission Rule 710: 1- 3- 73( e), this Letter Ruling may be
generally relied upon only by the entity to whom it is issued, assuming that all pertinent
facts have been accurately and completely stated, and that there has been no change in
applicable law. If I can be of further assistance, please feel free to contact me. 

Sincerely, 

13rendaJ. Sullivan

Tax Policy Analyst

2501 NORTH LINCOLN BOULEVARD ® OKLAHOMA CITY ® OKLAHOMA 73194

IT IS OUR MISSION TO SERVE THE PEOPLE OF OKLAHOMA BY PROMOTING TAX COMPLIANCE THROUGH QUALITY SERVICE AND FAIR ADMINISTRATION


