
TAX POLICY AND RESEARCH DIVISION
TONY MASTIN, DIRECTOR

December 16, 2003

MMISSION
PHONE ( 405) 521 -3133

FACSIMILE ( 405) 522.0063

Re: Our File Number LR -03 -256; Sales tax on the rental of patient care equipment. 

This is in response to your inquiry concerning whether sales tax is due on
rental of patient care equipment on a " per diem" basis. You also ask if the portion of the rental

relating to maintenance, delivery, set -up, service and pickup is exempt if it is broken out on the invoices. 

Sales tax is due on per diem" rental of patient care equipment. If
the rental or lease charge is based on the retail value of the property and the expected life of the property, 
separately stated amounts for the rental charges are subject to sales tax, while separately stated amounts
for delivery, pickup, set -up, service, and maintenance would not be subject to sales tax. Oklahoma Tax
Commission Rule 710: 65 -1 - 11 deals with the administration of sales tax as it applies to rentals and leases. 
A copy is enclosed. 

Furthermore, if the patient care equipment is provided to a patient, rented pursuant to a
prescription or work order of a practitioner, where the cost of the item is reimbursable under Medicaid or

Medicare and where obtains the required documentation, may be eligible to receive a
refund of the sales tax charged by the rental company. Copies of rules 710:65 -13 -169 and 710: 65 -13 -173
which deal with this subject are enclosed. 

This response applies only to the circumstances set out in your request of November 5, 2003. 
Pursuant to Commission Rule 710: 1- 3- 73( e), this Letter Ruling may be generally relied upon only by the
entity to whom it is issued, assuming that all pertinent facts have been accurately and completely stated, 
and that there has been no change in applicable law. 

If I can be of further assistance, please feel free to contact me. 

Sincerely, 
OKLAHOMA TAX COMMISSION

o

Michael G. Pillow

Tax Policy Analyst

2501 NORTH LINCOLN BOULEVARD • . OKLAHOMA CITY • OKLAHOMA 73194
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