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December 11, 2003

PHONE ( 405) 521 -3133
FACSIMILE ( 405) 522 -0063

Re: Our File Number LR -03 -224; Sales tax on the sale of oil well pump parts

This is in response to your inquiry concerning the correct tax to be charged on the sale of oil well
pump parts. 

In your letter you ask whether, if your company repairs a pump in your shop and delivers it back
out to the well site, the tax to be charged would be based on the location where the new parts are put on

the pump or the location of the well site or building where the pump is dropped off by your company? 

Sales tax should be charged, accrued and remitted for the location where the repaired pump is
delivered back to your customer. Based on your inquiry this would be the location of the well or the
location where you are dropping off the pump. If instead, your customer comes to your business location
and picks up the repaired pump, your business location is the location at which the sale of the parts will
be sourced and the sales taxes in effect at that location must be charged. 

A copy of a letter and information, which was recently sent to vendors, is enclosed concerning the
sourcing of sales for the purposes of charging sales tax. 

This response applies only to the circumstances set out in your request of October 22, 2003. 
Pursuant to Commission Rule 710: 1- 3- 73( e), this Letter Ruling may be generally relied upon only by the
entity to whom it is issued, assuming that all pertinent facts have been accurately and completely stated, 
and that there has been no change in applicable law. 

If I can be of further assistance, please feel free to contact me. 

Sincerely, 
OKLAHOMA COMMISSION

Michael G. Pillow

Tax Policy Analyst

2501 NORTH LINCOLN BOULEVARD i .OKLAHOMA CITY • OKLAHOMA 73194

IT IS OUR MISSION TO SERVE THE PEOPLE OF OKLAHOMA BY PROMOTING TAX COMPLIANCE THROUGH QUALITY SERVICE AND FAIR ADMINISTRATION


