
TAX POLICY AND RESEARCH DIVISCON
TONY MASTIN, DIRECTOR

December 29, 2003

MMISSION
PHONE ( 405) 521- 3133

FACSIMILE ( 405) 522-0063

Our File No. LR -03- 181, ( Gross Production Tax) Incidence of tax upon restricted Indian
interest. 

Dear

This letter is in response to your inquiry as to the applicability of Withholding and Severance
Tax upon restricted Indians. 

Ms. Marjorie Welch with the Tax Commission' s General Counsel' s office has advised that she
has already responded to your questions pertaining to Withholding. In regard to the levy of Gross
Production ( Severance) Tax, proceeds paid to restricted Indians which are derived from the
production of oil and gas produced from restricted Indian lands are not subject to the levy of
Gross Production Tax as provided for under 68 O. S. Section 1008 ( A). 

The procedure for exempting Indian interest from Gross Production Tax requires the operator to
notify the Tax Commission's Audit Division in writing and provide a copy of the division order
identifying the Indian interest and it's percentage of participation in the lease. Upon approval by
the Tax Commission, the operator will be provided authorization for the tax remitter to exempt
such interest on the monthly tax report. 

If you should have any questions or need additional information you may contact me at 405- 522- 
5739. 

This response applies only to the circumstances set out in your request of September 11, 2003. 
Pursuant to Commission Rule 710: 1- 3- 73( e), this Letter Ruling may be generally relied upon
only by the entity to whom it is issued, assuming that all pertinent facts have been accurately and
completely stated, and that there has been no change in applicable law. 

Sincerely, 

Mark J. Hendrix

Tax Policy Analyst

cc: Carol Puckett, Audit Division
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