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Re: Our File Number LR -03 -037; Refund of Sales Tax on Sales for Resale

This is in response to your inquiry concerning the possibility of your client being eligible
for a refund of sales or use tax paid on repair parts that were incorporated into motor vehicles that
your client leased to another entity. Your statement of facts is set out below, followed by your
statement of the issues and our response. 

Your Statement of Facts

The Company is a lessor of over - the -road transportation equipment, primarily tractors and
trailers. The Company is headquartered outside of Oklahoma and manages its daily affairs from
the out of state headquarters. However, the Company operates a repair and maintenance facility
in Oklahoma to service its leased vehicle inventory. 

The Company purchases the tractors and trailers for the express purpose of leasing the
equipment, in the same form as acquired, to interstate motor carriers operating throughout the
United States. The transportation equipment is transferred to the lessees at points throughout the
United States and is exclusively used in the lessees interstate operations. The vehicles are
registered in the name of the lessees for interstate operations under the International
Registration Plan ( "IRP "). 

The leases are structured as operating leases with initial terms equal to or greater than one year. 
The leases do not contain nominal or less than fair market purchase options and are considered

true leases for accounting purposes. All lease contracts are with one or more interstate motor
carriers who have claimed exemption from the sales or use tax imposed by those taxing
authorities which have jurisdiction over the lease transactions. The lessee( s) are related parties, 
but are separate legal entities. 
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