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OKLAHOMA TAx COMMISSION

TAX POLICY AND RESEARCH DIVISION PHONE ( 405) 521- 3133
TONY MASTIN, DIRECTOR FACSIMILE ( 405) 522-0063

June 14, 2001

Re: Our file Number LR -01- 062; Use of "flow-through funds" 

Dear Sir: 

In your letter you set out the following issue and requested our position on the facts
contained therein: 

Issue

How long must a private corporation ( the " Corporation"), lease a warehouse/ distribution facility from a
public trust, ("Authority"), prior to the Corporation exercising its option to purchase the facility, without the
construction funding being characterized as using " flow-thru funds" as described in OTC Rule

710: 65- 13- 140, thus causing sales tax to be owed on the costs of construction materials and equipment for
the facility? 

Our Response

There is no minimum length of time necessary between the building of the facility and the
termination of the lease before the financing of the facility will be viewed as being financed by " flow- 
thru funds", so long as the " Authority" borrowed sufficient funds to complete the construction of the
facility, and no private funds were provided to the " authority" prior to or during the construction, to
help in paying the construction costs. 

This response applies only to the circumstances set out in your request of May 14, 2001. 
Pursuant to Commission Rule 710: 1- 3- 73( e), this Letter Ruling may be generally relied upon
only by the entity to whom it is issued, assuming that all pertinent facts have been accurately and
completely stated, and that there has been no change in applicable law. 

If I can be of further assistance, please feel free to contact me. 

Sincerely, 
OKLAHOMA TAX OMMISSION

M chael G. Pillow

Tax Policy Analyst
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