
OKLAHOMA COMMISSION
TAX POLICY AND RESEARCH DIVISION PHONE ( 405) 521- 3133
TONY MASTIN, DIRECTOR FACSIMILE ( 405) 522-0063

April 18, 2001

Re: Our file Number LR -01- 021; Use of Agricultural Exemption Permit. 

Dear

This is in response to your inquiry in which you requested clarification concerning the
use of an agricultural exemption permit. 

The holder of an agricultural exemption permit may purchase building materials for
facilities to be used directly in the production of livestock. Livestock includes horses and goats. 
It does not include wild animals. 

If you can accept, in good faith, that the permit is being used properly to make exempt
purchases, you should exempt the sale. If the sale is properly exempted, and the permit holder
uses the materials purchased exempt from tax for a non exempt use, the purchaser is responsible

for paying the tax and will be subject to a penalty of $500. 00. 

I have enclosed a copy of Oklahoma Tax Commission Rule 710: 65- 13- 15, which deals
with the agricultural exemption. I have also enclosed two copies of a handout which has been

prepared to help explain the use of the Agricultural Exemption Permit. 

This response applies only to the circumstances set out in your request of <date of

request> Pursuant to Commission Rule 710: 1- 3- 73( e), this Letter Ruling may be generally relied
upon only by the entity to whom it is issued, assuming that all pertinent facts have been
accurately and completely stated, and that there has been no change in applicable law. 

If I can be of further assistance, please feel free to contact me. 

Sincerely, 
OKLAHOMA TAX COMMISSION

Michael G. Pillow

Tax Policy Analyst

2501 NORTH LINCOLN BOULEVARD • OKLAHOMA CITY • OKLAHOMA 73194
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