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October! Oj 2000

Our File No. LR -00 -221, ( Gross Production Tax) Taxability of certain gas. 

Dear

This letter is in response to your inquiry as to whether gross production tax can be levied upon
subsequent sales of gas wherein the gross production tax was already paid on the initial
production and sale of such gas. 

As you explained in your letter, your company purchased gas from
for the purpose of injecting into a formation for pressurization purposes. The unit

upon which the gas was used has always produced and sold oil only. Your company would
now like to sell the same volume of gas back to

As stated in your letter, originally purchased this gas from other
operators wherein the gross production tax had already been paid. Based on these facts, there

would be no gross production tax due on the subsequent sale of this gas back to
regardless of when the gas was purchased or how the gas was used. To substantiate the non- 

taxable classification of this gas, your company will need to provide
with a notice explaining that this is not the initial production and sale of the gas and also
provide documentation of the prior sale of the gas from to

If you should have any questions or need additional information you may contact me at 405- 
521 -3133. 

This response applies only to the circumstances set out in your request of October 26, 2000. 
Pursuant to Commission Rule 710: 1- 3- 73( e), this Letter Ruling may be generally relied upon
only by the entity to whom it is issued, assuming that all pertinent facts have been accurately
and completely stated, and that there has been no change in applicable law. 

Sincerely, 

Mark J. Hendrix

Tax Policy Analyst
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