OKLAHOMA TAX COMMISSION

TAX POLICY AND RESEARCH DIVISION ol PHONE (405) 521-3133
TONY MASTIN, DIRECTOR . FACSIMILE (405) 522-0063

September 18, 2000

Re: Our file number LR 00-186; Income Tax - Military Survivorship Annuity Plans

Dear

This is in response to your inquiry of August 11, 2000 in which you requested information regarding
Oklahoma’s income tax treatment of three military survivorship annuity plans - Retired Serviceman’s Family Protection
Plan (RSFPP); the Survivor Benefit Plan (SBP); and the Supplemental Survivor Benefit Plan (SSBP). Following is a
restatement of the specific question posed, along with our response thereto.

1. It would be appreciated if you would inform us whether or not RSFPP, SBP, and SSBP annuity payments
are subject to any of the following state taxes, if such taxes are imposed by your state, any applicable
exemptions (monetary or other) and excerpts of applicable state tax laws/statutes: (a) Income Tax, and (b)
Estate Tax.

(a) With regards to income tax, disability retirement under RSFPP, SBP, and SSBP is exempt in
Oklahoma to the extent that it is exempt for federal income tax purposes. In addition, the first $5,500

of federally taxed military retirement pay is exempt from Oklahoma income tax. Please find enclosed
Title 68 O.S.§ 2358.

(b) With respect to estate tax, annuities to spouses would generally be exempt based on the marital
exclusion. If annuities are transferred to children, there could be some Oklahoma estate tax
consequence if the estate’s value is in excess of the lineal exclusion amount. I have enclosed an
Oklahoma Estate Tax Return for your review.

I trust this information is helpful to you. IfI can be of further assistance, please feel free to call me at (405) 521-
3133,
Sincerely,
FOR THE OKLAHOMA TAX COMMISSION

Michael C. Kaufmann
Tax Policy Analyst
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