
OKLAHOmA TAx COMMISSION
TAX POLICY AND RESEARCH DIVISION PHONE ( 405) 521 -3133
TONY MASTIN, DIRECTOR FACSIMILE ( 405) 522-0063

August 18, 2000

Re: Our file Number LR -00 -156; Sales tax charged on local telephone service. 

Dear

This is in response to your inquiry concerning the state and local tax charged on your
local telephone service. 

I have reviewed both the bill dated April 15, 2000 and the explanation that you received
from that you sent with your letter. It appears that the

difference in your calculation and their calculation is that they are applying the tax rates to your
optional services before they apply the credit. 

Although the letter indicates that the $ 3. 30 is a credit, it is actually the amount needed to
reduce the original amount of the optional services that you have selected to the $ 15. 70 that

is billing for those services. In its letter is adding it back in and showing the tax due to reach
the tax billed since is charging tax on the entire amount before discount. 

Since is discounting the gross amount due, but has agreed to the discount at the time
of contracting for service, without qualifications as to time of payment or other conditions, it may
properly charge sales tax on the discounted, not the original price in accordance with Oklahoma
Tax Commission Rule 710: 65- 1 - 9( 7). A copy of this rule is enclosed. 

This response applies only to the circumstances set out in your request of June 1, 2000, 
and may not be relied upon by any entity other than the addressee. In the event of any change in
the facts surrounding the transaction described, this letter ruling would no longer be applicable. 
You are further advised that subsequent statutory or administrative rule changes or judicial
construction of the statutes or rules upon which this advice is based may yield a different result
from that which is expressed here. 

Sincerely, 

OKL HO TAX ISSION

Mic ael G. Pillow

Tax Policy Analyst
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