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October 30, 2000

Re: Our file Number LR- 00- 142. 1; Taxability of shipping and handling
charges

Dear

This is in response to your inquiry of August 4, 2000 wherein you requested a
confirmation to be certain that my July 20, 2000 response conclusion included my full
understanding of all of the facts surrounding your client' s " delivery" charges for mail

orders sent to Oklahoma customers. Please let this letter serve as written confirmation of
the State of Oklahoma policy regarding the sales /use tax treatment of transportation and
delivery charges. 

The tax treatment of transportation and delivery charges is governed by
Oklahoma Tax Commission Rule 710: 65 -19 -70 and Title 68 Oklahoma Statutes Section
1354 ( A)(3). Regardless if the charge to the customer exceeds the actual delivery
charges, the charges are not subject to sales or use tax if separately stated from the cost of
the merchandise. Conversely, separately stated charges for " handling" alone, as opposed
to charges for both " handling and shipping," are generally not treated as transportation
charges and the handling would be taxable see category ( c) of the above rule. 

This response applies only to the circumstances set out in your request of August
4,2000. Pursuant to Commission Rule 710: 1- 3- 73( e), this Letter Ruling may be generally
relied upon only by the entity to whom it is issued, assuming that all pertinent facts have
been accurately and completely stated, and that there has been no change in applicable
law. If I can be of further assistance, please feel free to contact me

Cordially, 

Brenda J. Sullivan

Tax Policy Analyst
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