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OKLAHOMA TAX COMMISSION

TAX POLICY AND RESEARCH DIVISION 15
‘ FACSIMILE (405) 522-0063

TONY MASTIN, DIRECTOR

May 2, 2000

Re:  Our File Number LR- 00-45; Exempt status of purchases
of “safety apparel”, “protective clothing” or “safety equipment”

Dear

Please be advised that OSHA required safety equipment, such as safety
goggles, gloves, aprons, shoe and sleeve protectors used in a manufacturing operation,
qualify for the manufacturing exemption found in 68 O.S. Section 1359 (6). The
exemption for goods purchased by a manufacturer is found at 68 O.S. Section 1359 .
which reads in part:

“. There are hereby specifically exempted from the tax levied by

Section 1350 et seq. of this title:

1. Sales of goods, wares, merchandise, tangible personal property,
machinery and equipment to a manufacturer for use in a
manufacturing operation;”

The term “manufacturer” and the phrase “manufacturing operation”
are defined in 68 O.S. Section 1352. The applicable portion of which
reads:

“As used in the Oklahoma Sales Tax Code:

9. ‘Manufacturing’ means and includes the activity of converting or
conditioning some existing material or materials, by procedures
commonly regarded as manufacturing, tangible personal property
by changing the form, composition, of quality of character of
compounding, processing or assembling, into a material or
materials with a different form or use. ‘Manufacturing’ does not
include extractive industrial activities such as mining, quarrying,
logging, and drilling for oil, gas.and water, but may include
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processes subsequent to extraction if such process result in a
change of the form or use of the material extracted;

10. “Manufacturing operation,” means the designing, manufacturing,
compounding, processing, assembling, warehousing, or preparing
of articles for sale as tangible personal property. A manufacturing
operation begins at the point where the materials enter the
manufacturing site and ends at the point where a finished product
leaves the manufacturing site. ‘Manufacturing operation’ does not
include administration, sales, distribution, transportation, site:
construction, or site maintenance;” [Emphasis added]

To implement and administer the exemption afforded manufacturers in the above-
cited section the Commission is in the process of promulgating Rule 710:65-13-150.1.
This rule is currently pending Legislative and Gubernatorial Review. It is not effective at
this time, but is being provided for informational purposes only.

Therefore, a company which holds a manufacturers’ Sales
Exemption Permit may purchase the safety apparel and equipment exempt from
Oklahoma’s sales and use tax.

Please find enclosed the statutory Citation and Commission Rule referenced.
If I can be of further assistance, please feel free to contact me.

Sincerely,

Brenda J. Sullivan
Tax Policy Analyst

Enclosure



