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TITLE 710.  OKLAHOMA TAX COMMISSION 

CHAPTER 95.  MISCELLANEOUS AREAS OF REGULATORY 

AND ADMINISTRATIVE AUTHORITY 

 

RULEMAKING ACTION: 
 PERMANENT final adoption 

RULES: 
 Subchapter 4.  Rental Tax on Motor Vehicle Rentals 

 710:95-4-4 [AMENDED] 

 Subchapter 19.  Business Activity Tax 

 710:95-19-5  [AMENDED] 

 Subchapter 21.  Quality Events 

 710:95-21-2  [AMENDED] 

 710:95-21-3  [AMENDED] 

 710:95-21-4  [AMENDED] 

 710:95-21-5  [AMENDED] 

AUTHORITY: 
 Oklahoma Tax Commission; 68 O.S. §§ 203 and 4309  

SUBMISSION OF PROPOSED RULES TO GOVERNOR AND CABINET SECRETARY: 

 December 19, 2013 

COMMENT PERIOD: 

 January 15, 2014 to February 17, 2014 

PUBLIC HEARING: 

 February 19, 2014 

ADOPTION: 

 March 6, 2014 

SUBMISSION OF ADOPTED RULES TO GOVERNOR AND LEGISLATURE: 

 March 10, 2014 

LEGISLATIVE APPROVAL:  

 n/a 

LEGISLATIVE DISAPPROVAL:  

 n/a 

APPROVED BY GOVERNOR'S DECLARATION:  

 Approved by Governor's declaration on June 19, 2014 

FINAL ADOPTION:  

 June 19, 2014 

EFFECTIVE: 

 September 12, 2014 

SUPERSEDED EMERGENCY ACTIONS:  

 n/a 

INCORPORATIONS BY REFERENCE:  

 n/a 

ANALYSIS: 

 Section 710:95-4-4 has been amended to update a statutory citation. 

 Section 710:95-19-5 has been updated to implement the provisions of Senate Bill 1436 [2012] 

which provided that upon certification by the State Election Board of the approval by the people of 
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Oklahoma of the provisions of Enrolled Senate Joint Resolution No. 52 of the 2nd Session of the 

53rd Oklahoma Legislature, the Oklahoma Business Activity Tax Code expired for tax years 

beginning after December 31, 2012. [68:1228] 

 Subchapter 21 has been amended to reflect the changes made to the Quality Event Incentive 

Act, 68 O.S. §§ 4301 et seq., pursuant to the adoption by the Oklahoma Legislature of SB 976 

[2013] effective August 23, 2013. 

CONTACT PERSON: 

 Lisa R. Haws, Tax Policy Analyst, Tax Policy and Research Division, Oklahoma Tax 

Commission, 2501 North Lincoln Boulevard, Oklahoma City, Ok  73194, 405-521-3133. 

 

PURSUANT TO THE ACTIONS DESCRIBED HEREIN, THE FOLLOWING RULES 

ARE CONSIDERED FINALLY ADOPTED AS SET FORTH IN 75 O.S., SECTIONS 

250.3(5) AND 308(E), WITH AN EFFECTIVE DATE OF SEPTEMBER 12, 2014: 
 

SUBCHAPTER 4.  RENTAL TAX ON MOTOR VEHICLE RENTALS 

 

710:95-4-4. Collection, reporting, remittance of the tax; interest and penalties 

(a)  The tax is to be collected by the rental business at the time of the payment of the rental 

agreement. 

(b)  The following filing requirements apply to all taxpayers required to report and remit tax on 

motor vehicle rentals: 

 (1)  Taxpayers must report the tax on forms prescribed and furnished by the Oklahoma Tax 

Commission. 

 (2)  Returns are due on the 20
th

 day of each month, for the liability incurred the previous 

calendar month.  However, taxpayers who are permitted to file semiannual sales tax reports 

pursuant to 68 O.S. § 1365(B) 1365(E) may file semiannual Rental Tax Reports and remit taxes 

due thereunder to the Tax Commission on or before the 20
th
 day of January and July of each 

year for the preceding six-month period. 

(c)  If payment of the tax is not postmarked or delivered to the Oklahoma Tax Commission on or 

before the 20
th
 of the month, the tax shall be delinquent from that date.  Reports timely mailed shall 

be considered timely filed.  If a remittance is not timely made, interest at the rate of one and one-

fourth percent (1 ¼ %) per month shall be charged from the date the remittance should have been 

made until the tax is actually paid. 

(d)  If payment of the tax due is not made within thirty (30) days of the due date, a ten percent 

(10%) penalty will be applied. 

 

SUBCHAPTER 19.  BUSINESS ACTIVITY TAX 

 

710:95-19-5.  Tax rate 

(a)  Tax imposed for tax years 2010 through 2012. 

(1)  For any corporation and any other person subject to the franchise tax levied under the 

provisions of 68 O.S. §§ 1203 through 1205, the Business Activity Tax is equal to the 

amount of franchise tax such person paid or was required to pay for the taxable period 

ending prior to December 31, 2010.  
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(2)  Sole proprietors filing Federal Schedule C or Federal Schedule C-EZ, farmers filing a 

Federal Schedule F, and limited liability companies doing business in the State of Oklahoma 

are levied an annual minimum tax of Twenty-five Dollars ($25.00). 

(b)  Tax imposed for tax years 2013 and subsequent years. 

(1)  For tax years beginning on or after January 1, 2013, there is levied on each person doing 

business in the State of Oklahoma an annual minimum tax of Twenty-five Dollars ($25.00). 

(2) In addition to the minimum tax, there is levied an additional tax of one percent (1%) of 

the net revenue derived from business activity that is allocated or apportioned to the State of 

Oklahoma. 

 
 SUBCHAPTER 21.  QUALITY EVENTS 

 

710:95-21-2.  Definitions 

The following words and terms, when used in this Subchapter, shall have the following 

meaning, unless the context clearly indicates otherwise: 

"Certified sponsor" means an entity or organization authorized to promote and conduct a 

quality event, which is incurring expenses for the promotion of such event to be conducted within 

the corporate limits of an eligible municipality or an unincorporated area within a county. 

"Commission" means the Oklahoma Tax Commission. 

"Economic impact study" means a study of the geographic area designated by a host 

community pursuant to Section 710:95-21-4(b), which includes: 

(A)  A description and, if applicable, history of the quality event, 

(B)  Information regarding the site selection process for the quality event, 

(C)  An estimate of the expenses anticipated to be incurred in connection with hosting the 

quality event, 

(D)  An estimate of the total gross sales made by vendors within the designated area 

during any period of time during which no quality event activity occurs, 

(E)  A detailed estimate of the anticipated increase in sales tax revenue directly 

attributable to the quality event, 

(F)  The general economic impact likely to occur in the designated area as a result of the 

preparation for, occurrence of and activity occurring in connection with the dissolution 

of, a quality event, and 

(G)  Any additional information the Oklahoma Tax Commission may require. 

"Eligible local support amounts" means: 

(A) Any payment made by a local government entity or transfer of monies from the 

general fund or transfer of tax revenues derived from a locally imposed tax to a certified 

sponsor for the purpose of attracting, promoting, advertising, organizing, conducting or 

otherwise supporting a quality event, or 

(B) Any direct payment made by a certified sponsor to a for-profit or nonprofit entity, 

other than the host community, for the purpose of attracting, promoting, advertising, 

organizing, conducting or otherwise supporting a quality event. 

"Event history" means: 

 (A) Historical information on the event including past locations of the event, 

 (B) A description of previous attempts by the host community to secure the event, 

 (C) Information regarding attempts by other communities to recruit the event, and 
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 (D) If applicable, the competitive bidding process for securing the event by the host 

community. 

"Host community" means any county, incorporated city or town, or any combination of 

counties, incorporated cities or towns of the state which are authorized by their respective 

governing bodies to host or assist in the presentation of a quality event. 

"Incremental sales tax revenue" means, with respect to a new event, a comparison of the 

amount of additional state sales tax revenue, if any, in excess of the amount of state sales tax 

revenue collected within a quality event area during the same month of the preceding year for 

purposes of the economic impact study required by Section 710:95-21-4(b); or, with respect to a 

recurring event, a comparison of the amount of additional sales tax revenue, if any, in excess of 

the calculated average amount of sales tax revenue collected in the quality event area during the 

preceding year for purposes of the economic impact study required by Section 710:95-21-4(b). 

For purposes of computing the calculated average amount of monthly sales tax revenue collected 

as required by this paragraph with respect to a recurring event, the Oklahoma Tax Commission 

shall average total sales tax revenue collected by month but shall exclude revenue collected 

during the same month or months in a prior year during which the recurring event was conducted 

and if the event does not occur during the months of November or December, shall also exclude 

revenue collected during the immediately preceding November and December. The calculated 

average amount of monthly sales tax revenue shall be used to determine whether a recurring 

event produces incremental sales tax revenues. 

"New event" means a quality event which did not occur within a period of twenty-four (24) 

months prior to the month during which a quality event is held. 

"Quality event" means:  

(A) a A new event or a meeting of a nationally recognized organization or its 

members which is being located at a site chosen through a competitive site selection 

process in which at least one site not located in this state was considered., 

(B) A new or existing event that is a national, international or world championship, 

or 

(C) A new or existing event that is managed or produced by an Oklahoma-based 

national or international organization. 

"Quality event area" means a geographic area designated by a host community pursuant to 

Section 710:95-21-3(b)(1) 710:95-21-3(a)(1) determined to realize direct economic benefit from 

the preparation for, occurrence of and activity occurring in connection with the dissolution of, a 

quality event; provided, the designated area shall never constitute an area greater than thirteen 

(13) miles from any property line of the primary property at which the quality event is located. 

The property line shall be based on the legal description or survey of a single location 

determined by a host community to be the primary property for a quality event area. 

"Recurring event" means a quality event which occurred at least once within the twenty-four 

(24) months prior to the month during which a quality event is held. 

"Revenue capture period" means a time period beginning no earlier than two (2) days prior 

to the quality event date or the first day upon which the quality event occurs and ending no later 

than two (2) days after the conclusion of the quality event date or the last day upon which quality 

event activities occur. 

"State sales tax revenue" means the proceeds from the state sales tax levy imposed pursuant 

to Section 1354 of Title 68 of the Oklahoma Statutes upon taxable transactions occurring within 

the quality event area during the authorized revenue capture period. 

http://www.oscn.net/applications/oscn/DeliverDocument.asp?citeid=440447None
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"Vendors" means those persons or business entities making taxable sales of tangible personal 

property or services within a quality event area and, unless the context otherwise requires, shall 

have the same meaning as defined by Section 1352 of Title 68 of the Oklahoma Statutes. 

 

710:95-21-3.  Quality event requirements, limitations and eligibility 

(a)  Designation of quality event.  For purposes of this Subchapter a host community can 

designate a quality event pursuant to the adoption by the governing body of the host community 

an ordinance or resolution which must contain designation of the following: 

(1)  A geographic area as a quality event area; 

(2)  A length of time of the revenue capture period; and 

(3)  The type of expenses eligible for payment through distribution of captured revenues to 

the host community including, but not limited to, advertising, facility rental, promotional 

materials and security. 

(b)  Designation requirements.  The resolution or ordinance must be adopted at least one year 

six months prior to the first day of the quality event. 

(c)  Limitations. A host community may only designate one quality event during a single 

designated revenue capture period for purposes of the payments authorized by this Subchapter. 

(d)  Eligible quality events.  Eligibility for qualify event status is available for events or 

meetings of a nationally recognized organization or its members which is being located at a site 

chosen through a competitive site selection process in which at least one site not located in this 

state was considered to include: 

(1)  New events. Quality events which did not occur within a period of twenty-four (24) 

months prior to the month during which a quality event is held; and  

(2)  Recurring events. Quality events which occurred at least once within the twenty-four 

(24) months prior to the month during which a quality event is held. 

 

710:95-21-4.  Quality event approval and application requirements 

(a)  Application for approval.  Within ninety (90) thirty (30) days of the adoption date of the 

ordinance or resolution designating a quality event, the host community must submit a written 

request for recognition as a quality event to the Tax Policy Division of the Oklahoma Tax 

Commission at 2501 Lincoln Blvd., Oklahoma City, Oklahoma 73194.  The postmark date of the 

written request for recognition as a quality event is deemed to be its date of delivery. 

(b)  Application requirements.  The application for recognition must include the following: 

(1)  Ordinance or resolution.  A copy of the ordinance or resolution designating the quality 

event, and an economic impact study. 

(2)  Economic impact study.  The economic study must include the following information: 

(A)  A description of the quality event and, if applicable, a history of the quality event. 

(B)  Information regarding the site selection process for the quality event including the 

host community’s bid documents submitted to the site selection organization soliciting 

the quality event, confirmation from the site selection organization that at least one state 

other than Oklahoma was considered for the quality event and the letter from the site 

selection organization designating Oklahoma as the quality event location.  

(C)  An estimate of the expenses anticipated to be incurred in connection with hosting the 

quality event which specifically categorizes the type of expenses, such as advertising, 

anticipated to be incurred along with the estimated costs associated therewith. 

http://www.oscn.net/applications/oscn/DeliverDocument.asp?citeid=438453
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(D)  An estimate of the total gross sales made by vendors within the designated area 

during any period of time during which no quality event activity occurs. This estimate 

must designate the month considered to estimate the total gross sales and the vendors and 

their sales tax permit numbers.  

(E)  A detailed estimate of the anticipated increase in sales tax revenue directly 

attributable to the quality event. This estimate must include a list of vendors and sales tax 

permit numbers within the designated quality event area the Tax Commission is to 

consider for purposes of incremental sales tax revenue payments.  To be included on the 

list by the host community the vendor must have been making sales subject to the Sales 

Tax Code in the same month or months of the quality event revenue capture period in the 

preceding year. 

(F)  The general economic impact likely to occur in the designated area as a result of the 

preparation for, occurrence of and activity occurring in connection with the dissolution 

of, a quality event., and 

(3) Event history.  The event history must include the following information: 

 (A) Historical information on the event including past locations of the event, 

 (B) A description of previous attempts by the host community to secure the event, 

 (C) Information regarding attempts by other communities to recruit the event, and 

 (D) If applicable, the competitive bidding process for securing the event by the host 

community. 

 

710:95-21-5.  Tax Commission review and approval process 

(a)  Approval process.  Within ninety (90) sixty (60) days from receipt of the host community’s 

request for quality event recognition, the Commission must approve or disapprove, in whole or 

in part, the economic impact study.  The Commission shall not approve any economic impact 

study for which the Oklahoma Department of Commerce has not recommended approval in 

accordance with subsection (c) of this Section.   

(b)  Review and approval. In order for the economic impact study to be approved, the 

Commission must determine whether the economic impact contains the elements required in 

Section 710:95-21-4(b)(2) and whether the information provided is validly documented and 

based on generally accepted economic and statistical standards used for purposes of similar 

studies.   

(c)  Assistance of the Oklahoma Department of Commerce. Upon receipt of an economic 

impact study, the Tax Policy Division of the Commission must forward same to the Commerce 

Department for review and recommendation as to whether the economic impact study should be 

approved or disapproved. 

(d)  Order disapproving request.  An order of the Commission disapproving a host 

community's economic impact study is not an appealable order under Section 225 of Title 68 of 

the Oklahoma Statutes. 

 

 


