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oTC
901

Rewised 52010

OKLAHOMA
BUSINESS PERSONAL PROPERTY RENDITION

Tax Year

Fitng Date: Jamuary 1 - Dalinquent Penalties aftsr March 15

County

Aeal Estale Numzer Lt | FEine
o
[ mectEminmz
S —— , et American inusy
e s | Emse e O
I‘E Are ather businesses nchuded in this rendBion? |:| Wes |:| Kz
w
Cranzr's Name/DaA I:u- IF yes, please ki
== | Physical locatior If dffzrent from malling address:
o
P p— =
Malling Addrass E Pizase piovice the name and phane rumber of person 1o contact for awct porposes:
a
ATE you rEnting of keazing thiz businese locabon?  [vee [ne AT2 you g2l In bugsiness &t ig locanon? Cves Cne
It yes, do you own any real estate Improvements at this locatlon? It nio, do wou il own the buginess personal progerty?
Oves Cwe Otes [ne
Whien did you Star business &t this locabion? Date __J_ f Date DisposediSold: /. Idisposed or aold, siop here.

Slgn and return.

PART TWO: OKLAHOMA TAXABLE FIXED ASSETS, FROM FORM 904 SCHEDULE 3 OR 3A

DESCRIPTION

Beginning Total
‘Orniginal Coot or RGN
Hal Book Yalue

Acditions o Total
COriginal Coct ar RCN
Het Eock Yalue

Desetione to Total
COriginal Coct ar RCN
Mot Bock Value

Ending Toeal Griginal
Coat or RCN

Assessor Use

Reconclizd Accenoed Yalue

Lepo=nald Imorovemnent
Crigiral Tost

Furnizare ard Flxturen
Original ot

Elecinic Equioment
Crignal Sost

Computer Equipment
Qriginal Cost

Qriginal Cost

Machinery and Equipment

Cuiginal Cost

Forkliftc and Conotnsction

Ciriginal Cost

Toaling, Diee and Maldn

Qriginal Cost

‘Otfer Aooeic and Trade Tocio

* Leapad to Other
Quignal Cost

*

L=azed fram Crthero
Crigihal Cost (3== Instnuciions)

Total

* S Imctructions

=+ Totel Fied Azzsts =5

PART THREE: OKLAHOMA TAXABLE INVENTORY

Total supplise, parts,

equipment, etc. stored
andior nat currently In use

Inzluding raw materials,
work In progrees, finlshed

goods, ete.

Eaass of Chianoma - Coerry of

Average Inventory (From Pan §)

Less Freeport Exemption (Fom so1-F)

Consignment andior Floorplan Imentory —

st Inventony

Total Anneooed

Penalty

Total Net

Dabe Flbed

Mot Taxable Inventory = | | / ;

Acpsooment % | ‘Echoal Dictrict

lam

=]

undor panatdes of parury, G0 haseby degoes and say ac

Eompary,

©a a8 wuch | am acoualned win e bocks, accours, and afaks of sakd comzany and know st tha accompanying s e @ be vus, coned, and

compiecs, and thar all Informanion regussisied heren fas been fuly and comenty given. (B2 0.8, 2001 Secion 2545 provides peraiies for e cachs)

eI Fuirge} .’T Tgnaore o orepane Fother Than mpayer

=Im

T

TFragarars aodwass

G ol mpag e

Dae

TFrogarars oanHicacon nombar FrucareTs phone ruTher



INSTRUCTIONS TO FORM 901

ho Mot Flis.

AN buninepa concerno, corporationo, partnenchipn and profeccionalo are required
oy Oklahcma ctetutee to fll= ench year o clolemend of taxable acceto ac of Jaruaary
1. which arz laced within thio county. Thic rendition muc? be olgned by an owner,
pariner, officer of the corparstion or a bonafide agent.

Esnaltes..,

= 20 ke by March 150 will Subect the urayer 13 & mardalony peraky of 10
percent, or a 20 pero=nt peralty H not fled by Aprll 158 {68 0.5, S=cfion 3336C). H
recetved fruough the mal oy this cifics, & must be posimarked no lader than March 155
Frtage matsrad mall cvsrstamped by the Post OfMice alter March 15th, =il cary the
randatary penaky

Toupgw=rg Flling Form S04 In thin Sounly

Attach o complee d=tall=d lioting 3f all poo=tn uosd In buaineoc, grouped by
dexcripiian, year acguined and origiral coot, and Heme thst have zerc boak valae,
woe reporiing Apoet Licling 804 Schedule 3 or 34, which lo avallable from the
county acoeooor.

This Is your six digk Fadezal Business Acthity Cod=.

Lacallon of Properv.,
Wious must flie & saparabe rerclion 1or ach kcabion for assessment alocation ko the
warious school districts.

Qrigingl Coot Vakgeo or BOH.

[FEpart e It new or USsD il CO5tor reianerent 05 new, Inchaoing frEghi-n and
Inztaliation coss. Do Rok ceduct Ivvesrent ol trace-in SWaNCES CF cepreciation
* umknown, esimaie Fe orgiral cost. Esimaded cosis will ot be depreciated without

Supprling documenis.

Yoar ACouired..,
This Is e punchase dade. Depreclation can not be calcuabed unfess the year acquired s
reporied.

Legochold Imorovemenin...

Feport cost and d=talled descripfion of improvements fo property cened by others. Do
ot report buliding expansions of repaks, rough plembing or sl=cirical zenvdce, which are
Inchugec In real sstate valies. Report all otner Bems Such as parttions, new sione ronis, =i,

[Eurniture ond Flsturso..,
tems Included: office desks, chars, oedenzas, fi= cabinets, table bootns, shetving
ai=play cases, racks, Qandolas, retall fxtures, ool and mote] fenishings., et

Eleclronic Souloment .,

tems Included: calculalors, coplers. drafing machines, blusprinting machines, fax
ACTines, pOIAgE Matkines, tzlephone souinment, lyDewTRers, Lroh 12am appl ances,
efr. Also, INCluge SECHonic &M COMDUBET COMICE USad whn machinary &nd squipment.

Compussr Sogloment
tems included: compuber hardwaes, solteare, CAT printers, disk dives, eic

Machirery gnd Eculoment...

bems Inciudsd: auls repak. agricuitural, bakeres, CaISer and DLty shaos, ::Inrglr:l

laundry, fusl shorage tarks, gas pumps, medical, resiswrants, signs, thead=rs, efc_. A1
exquipment and machirery forkits, moole yard crams, ariling rigs, foods) I alzo Induded.

Equipment nstalsd on thacksor fraliers afer purchass must ais0 be reporisd. Do nat st

lc=nzed vehicls such as aulos, trucks. s=mitrallers, boats cver 10 hp., =ic

Earkiilc and Conalruction Equlpment.,
bems Inciude: forelfs, DAck ROES. COMPACITY, CoZEIS, Craglines, SaIn MoWers, oraders,
moblie cranes, roliers, irenchers, =ic.

Tesling, Disg gnd Moide
DEmME InClude: Toolng, ci=s punches, modds, patte

= gz, =

Imge Tooo and Eouloment.
rciude bems used by capenters, cement finishers, cafsmen, eleciricans, mason
mecnarics, recalr semvices, noofers, =ik,

Legoeg b DUrc.,
jﬁl:mae address, azset type, orginal cost. and age of asset. AddBonal sheeis may be
affached H neceszary.

* Legoed drom Cihera.
LISt 125501, AdOresSs, assEt VPe, ag2 of asset, and beginning year of Izase. AgoRcna
sheet= may be aftached If neceszany

berioriEn..,

Add your total monthiy Iventories. Then divide $he sum by the number of months you
e Inveniony in this county for fhe y=ar o d=fesmine your = . Inwenio-
S M 1T DINEIS OF COZIQNET FUST DN PEDOTisd SEnmEY, Inveniony clamed sxems
Frust b aoiomoanied oy @ Frespon Sxemption Fam (301-FL.

Lihe Bucineco Io Bold, Clooed or Neme Changed..,

Ta awchd possiale Incarect a1 duplkale assessment, lxpayers shauld povice Informalian

a5 ol

* Busiress Soldt dade of sale, name ard address of new owrer.

* Buziness Closed: date of ciozing or dade all perzonal property was dispozed, report
Iacation and valus of any IEMAnIng propaty Stll gensd on the assaszing das,
even It in siomage.

* Business Kames Change: dad= of chane and n=w name.

PART FOUR: ADDITIONS DURING THE REPORTING YEAR, OR SCHEDULE 3, OR 3A

Nm:g It=m Description m“mrmq”'m:w Tatal Original Cost of ACN
o | |
PART FIVE: DELETIONS DURING THE REPORTING YEAR
NLT":]H Item Dezcription "E“mr.&cqulre:m Total Original Cost or ACN
oy | |
PART SIX: MONTHLY INVENTORY
Jameany Fabruary Warh LI Ty LT A v
verage
Uy Hiigua Eazmbar Ticmsar Fioverher Tecermber
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oTC OKLAHOMA Tax Year
a04 ASSET LISTING (GENERAL)

Schedule 3 | Texpayers filing in County: Must complste this schadula
listing like or similar items groupsd by description, year of acguistion, original cost and class. This

FRevised 52010 | scheduls 1o be flad with compistad rendition.
F% rU L
Mame of Business: lllllll‘ l

Addrass: ﬁ'l?'l "

Parsonal Property Account Number: Assessons s Oy
Year Acquirad
Itam Description Bar Acquirs Criginal Life | %% | Factor Rcind
Number (Furniture, Fixtures, Signs, Machinery, ste.) Cost Yoarz | Good

MNew Usad

Total Total




DRAFT

Form 904 . - Page 2 of 2
Scheduls 3 {],- l i= l {) Azzessors Uss Only
Year Acquirad
Item Description sar Aequire Driginal Life | %% | Factor Rcind
Number| (Furniturs, Fixtures, Signs, Machinary, stz.) Maw Used Cost Yaare | Good
Total Total




Page 1002

oTC OKLAHOMA Tax Year
904-A ASSET LISTING (GROUPED)
Taxpayers filing in County: Must complete this schedule
Schedule 3-A listing like or similar items groupsd by descripbion, year of acquisition, original cost and class. This
Fevised 52010 | schedule io be fied with compieted OTIC Form 071 renditon.
j ny Al
Mama of Buziness: l] Il l.li I
Addrags: B-1%-1
iF LY 1Yr
Parzonal Proparty Account Numbsr: Assssson Les Oy
ham Description Year Acquired Original Life | %
Humber Leasshold Improvemants Mew | Used Cost Years | Good| FOS1OF Reind
TOTAL TOTAL
fam . y Yaar Acquired Original Lifs | %%
Mumber Furniture and Fixtures Tem T Cost Yoars | Gond Factor Belnd
TOTAL TOTAL
ftemn ] ; Year Acquired | Original Life | %
Number Elzctronic Equipment Hiow o= Cost Vomre | Gund Factor Belnd
TOTAL TOTAL
fam . Yaar Acquired Original Lifs | %
Number Computer Equipment Haw Us=d Cost Years | Good Factor Recind
TOTAL TOTAL
fam - . Yaar Acquired Original Life
Mumbar Machinsry and Equipmeant Faw Ueed Cost Years | Good Factor Recind
TOTAL TOTAL




DRAFT

Form 904-A Pagazof2
Schedule 3-A » -
(j l 4 l “ Azsszsons Uss Only
hem Daacrlp‘tlulj _ Yaar Acquired Original Lifs L Factar Relnd
Humbar Fork Lifts and Construction Equipment Mew | Used Cost Years | Good
TOTAL TOTAL
Item ; Year Acquired Original Life | %
Humber Toaolz, Dise, Molds New Usad Cost Years | Good Factor Reind
TOTAL TOTAL
fam . Yaar Acquired Original Lifs | %%
Number Trade Tools and Equipment Mew Us=d Cost Years | Good Factor Rclnd
TOTAL TOTAL
Iam Yaar Acquired Original Lifs | %
Mumbsar Leased From Others New Ueed Cost Yoars | Good Factor Rcind
TOTAL TOTAL
Item Yeaar Acquired Original Life | %%
Number Leazed To Others Maw Uz=d Cost Years | Good Factor Rcind
TOTAL TOTAL




oTC OKLAHOMA Tax Year
901-P BUSINESS PERSCONAL PROPERTY # PETROLEUM RELATED
County

Revised E-2010 Fiing Date: January 1 - Delinquent Penaltss after March 15

Aeal Estale Mumoer E=in

Type of Business:
Cncenanemem LT T T 11
Classfication Syst=m

Areother buzinesses Fouged IR thisremckon? [ ves [ Ko

Personal Propesty Account Mumbsr

Oaner's NameD2A IF yes, please It

Priysical kncation I df=rent fiom maling address:

Malling Address Pimpoe provics the name and Shone mmber of paeson 10 contect fiof sucl purpozes:

PART ONE » START HERE

PART TWO: OKLAHOMA TAXABLE FIXED ASSETS FROM SCHEDULE 904-3-P

Beginning Additlona to Deetions to Ending
DESCRIPTICH Total Acquizitlon Coat Total Acquisitlon Cost Totel Acqulsition Cost Total Acquisitlon Cost

Laasshaod Improvemsnt

Furnitura snd Fixtures

Electronic Equipmeant

Computar Equipmeant

ToolsMachmnsry'Equipment

Procassing Plants

Fipsline

Maters

BoosterCompressar Station

Valve Stations
Citinar

*  Leassd to Others

* Leased from Others (Ses Instructons)

*  Ses Instructions =3 Total Fixed Asssts =3
PART THREE: OKLAHOMA TAXAELE [NVENTORY

Average Inventory

Total supplles, paris, equipment, etc,

stored andiar not currently In uses., Less Freaport Exemaotion —

(Foem 501-F)

Petroleum products n storage
Total Manthly Inventories from Pert 8 on page 2 Net Taxabis Inventory = I:I

ASSESSOR School Distict Date Filed  Total Value  Asssscment % Total Assssssd  Penail  |°c  Total Net Assessed

USE ONLY | | | | | | | | || I |

S of Cidahoma - Coury of

el P Of Earfary, 0 hiitely ONDCH AN Sa e | am

of, comzany; haras such | am soqualnied with tha books, acooums, and afal of sakdcompany and knoe et he
C0OMETYING ST be wue, conec, and complens, and 1hac all Informadon equesiesied haves hes Dean foly and oomecdy glen. 158 03 300 Seqion 2345 piovices panallas for falw cathe)

n‘r.ﬂE‘wa‘j [_, TpnaiTTe 0f Crepae F oiter Tran mopayer Taw TFrusares 30058
Pt S

Faira Ol e BT LT Ee FTazarers grons tuToer



INSTRUCTIONS TO FORM 901-P

b0 Bust Flle

B Iusings COMCAIT, CORDCITICNS, arnaretlos of Indivicuals ore eguired By OKishoma
lirer v Tk i Wisd! o ORI o e b 0 e i 0 Jmnusary 1, thean i bocaned I this
COUITY anc e ool &peciNCHlly $Tamm om e vakorar 1RNIIcn By QEymen of groas pro-
ducoon 1w The rendidon must be signed Dy an owner, parmer, of oificer of fia beskes
oA of dealgramned apant

‘Tl dasats sndhred on this ioim should only InChude 1h0sa @s4ts than & 000 asemm iy’
Py of g oss producrion s The Tax Commission has pubilshed nule T 3:$0-8 conceming
oy itk fOF GOGTIECN FYDIT) & VDG o TRGTION U 1S LAY 10 T DVOMEIon S |n Daragrapts
A @ (2 iof Sacion 1001 of Thii S8, Bot tha Al and STy kilenca Can Do fousd on ha
TG wakaia: wwwsan o gow. Ty may abeo b cbralne from 1he Ad Vaioren Tax Diviskon.

Fallura o fia by Manch 15 will subjsecy the saspagar o a mandamny paraly of wn {10) pacsn,

o @ DR (A0} Pancan e e | N Pes oy AT 151 (680, Bacion 2836 (Tl ANy ormmed
POpaTy PUMAT 10 54 0.8 Senions 2568 and 3844 shall also ba subjkec 10 penaly and maest
TPOTI B OF ClSCO Y MODTD acocaind MYean (15) yeans O naal propamy and thiad |3 years on
pursomal propeny:

Anach acomnpiue dnllbcl-lmhnd' all muably esses grouped by descripdon, year sc-
iquired o vl aoculshicn oo Uss OTC Schedula 04-3-F for individual gsens loomed
In apeciic schood dlarica. Tha form e evaliable on the OTC webehe wwe me.ok goy, from
i DOURTY i@ of 1ha A2 Valorsr Diviston,

bome Amarics ndary Cesslfceine Croe o BN a

This ba ths shi digh Fthatal Bushises Sodaty Gocka. 1 Ukrowas, this ook may ba ocbed ham
th fiskiral publication of tha ST Fams, 1h AZ Vaionam Divilon, U/ DMpammear: of Catis
weaibeha: e i gL o eoerl e al ol b of saarch kiywond NYCS.

Toca Aoougton Coet:

Rapon fie 08l neew or used cos a dme of aogulstion. Taks will indude all dreccand inden
04 000 Wi T 15ser, COMDONGMS L 10 451 MAls 100l Acquiskion 2oeL mary Inchida
bt nox Pk @ repak or recondiioning of an assan 10 place he asset In woiking condilon.

Yo boouired..
Acqubshion or puchasa das, naw or used. Depraciadon cannon be oomecdy calculned whhow te
acquisiion daw.

PR Pl P T e IO

Fapes ol coat and a duialad dasciimlon of | SO0 Teres T Clooary Jwned be oheds. Do
nct rapar bullding epanskons o repads 1hac ane scharwle Inchded Inhe eal asa vai of
tha bulding. Rapom only those Impovemants than ane enan” specic. This magy incude Ineedor
MOAMCIICNs SUCh &5 CArteons, ighong, akcricyl, susnandd collngs, 1z

o gk, Chala, Credarzas. Tl cabinens, ables, boorhe, modular cubicks, book Cases, acks
and orhar such lems.
2ffks EgulnTlur:

Calcuaors, Cophire, DI machins, pIonrs, 1R MaChine, Sradsns, DOt machines,
Takaphar equizme, [unch 1oom o kkrhan appilancis and ober such hams.

{CoMmoUREt, CUBED sofrwara, privsers, disk drbses, sensm, mapoing wimias and oher such
UCITAT.

Erocepaing Slanta.

ATy ratony, (S SN, PUSICRTON O O Such procksslng it Inculing Al §0UpmsnT
wiad In tha paocsssing of ol naud gas, carbon doside or ofher Sguld hydocabons which am
o ot o STt GO0 TR SPOTY 5 I T S RRNEN D CATTT! O (Mol ROLscTion |,

Tools, Machviers and Egulonienr

FLsal N S1003g %, (85 1N G107, [1ES, PUMDS, Skans, MSColianE0us D0, CosMr $auinmant, ok
I, mcblie yard crarniss, Tamos, noragged vehicks of rallens, Sriling 1ig suipmim and o
SR RS WHECT A MO DT 1k SCRCECal ioa TN [T &0 VAone ™ IRron by Dagmem of
gvoss production o Do noy b cumens licensed and @eped sehices

Mna s, regulanors of devices and all redaned fems wsed o measore o, nawr gas, cabon diox-
I, or lqukd Myzrocarons which ark noe ctferie sa Teally sxempt hom ad vaionm taxadon
by paymem of gross producaion mE.
Elneite:

List tha sl2e and lengh ol pioa Wsad In The gameniag o Tansmisson o ofl, nanal jas, caton
dicodcia, lquid hysrocaons of oher such procucs. This wi Ischuc s, PYC, oolyaitykine,
Inchuding any plpw, wrappings, comings, prowoion derwiCes, and oner costs dinecly of iIndacily
raased m Tha which ame no ocharwiss speciically acemp from ad saiosem Soemion by pay-
L T

Compraseor FRons nciuding mnks, ploe, ke s, Measuring o QU Dawied of oohal -
e egquipment DO vsed for pOCUCION DUPOSEns a1 T well 54 and pof specticaly awmm fom
82 WACIT S RAION by DRy OF JITss DROSLCTIon .

Ealve Sanione

‘wahsis of giouss of valvis el In £ cof ecrion, disifbudcn, gachatng of manamisslon of ol
nawral gas, cafon dicedde, or any othar liguid hydiocarbons. Inciude Sunchars, eceiivens, me-
s, Snks, Piod and oohar el eouiomem which s not soecHicaly scema yom ed wiown
RoGon by PapTen: of I0ss DDCUCion

L] 2sg0ts WhiCK & kiBsed I 00hals and ana NG SDechicaly e N Tha QAOSUCIOn DICHE
and ara nor asemE fom ad % W by paymmem of gross poducion [a. Ua kssea, addiess,
AEEE VDG, dasznome T, e 51107 €T @ age 1 &0chiTon. Sachiona Dages M Di
amached 10 his fomor OTC Fom S0E3.F F nacassany.

Iyenmries:

Agd e wal morehly Invemores. Dhdde 1he sum by 1he number of mondhs o besiness forhae
varr o detsmeng hi average neermoey. bvemote haid koot or consigned must e

I saparnaly. Invemory which magy be exeme must be clalmed on tha Freapon Exempion
Formi GG 8 F which shouid ba fled whh tha OTC Fom 30 2

L1t By o ba Sid, Cioged or Mamg Changed:

To awohd praskbia noomecs of Surlcnds asessma, @upagars should orovides Ikomaion as

folicens:

- Bushess Soid: Danaof sake, name and acdsass of New OWneL

- Business Chosed: Due of COskng AN e TR0 U] DaIsonal DNOpeTy Wis Shinosad. Rlapon te
locarion and 1oial value of any remiadning parsonal propeny 5 cwned on tha assesameT! da
ot Jarvsary 1. This wil ak Inciude any e n sorage.

- Bushess Kame Cranga: Dae of name changs and new rama.

Ay ditaled ITICITAION th Couid ClarTy any of thi A00H WS Shoud b INlus.

For drituwion of valuas o The aporopiiacs school derios, e the OTC 504-3-F when rapoming
Inciwicual assans iocaed In difesare school dlarics. The OTC Fom 524-F s he oal assec mpon-
Ingy form for tha besiness ey

Maog;
Enciosa a dealed map noting tha locaton of all mabis assns. This s sspacally Impomant in he
s O VAU TRcks CIDG e SFTGTIE fOF COMGDT ssEme.

PART FOUR: ADDITIONS DURING THE REFCRTING YEAR

izar Acguired

N::;er ftem Description e T Total Acquisiion

TOTAL
PART FIVE: DELETIONS DURING THE REPORTING YEAR
— Hem Description Na:ey Mnure?_'sau Total Acguisition

TOTAL
PART SI¥: MONTHLY INVENTORY

January February March Agrn May Jung >
Avarags W
July August Septermber Owtober November Decamber




Pagz 1o 2
oTC OKLAHOMA Tax Year
904-3-P PETROLEUM RELATED ASSET LISTING
i _ i County
evized 52000 Filing Date: January 1 - March 15

Taxpayers filing OTC Form 901-P in

County: Must complsta this scheduls Fstng like or simiar

1ems groupsd by deseription, year of acquistion, total acquistion eost. This schedu's to ba filed with completed OTS Form 801-F

MAME, ADDRESS AND PERSONAL PROPERTY ACCOUNT NUMEER

MName of Business:

Address:

DRAIT

Personal Property Account Number:

6-17-10

LEASEHOLD IMPROVEMENTS

R=m
T—— Dezcription

Location'Situs ear Acguired

Total Acquizition
14 SEC [Twe | RG Hew Uzad q

FURNITURE AND FIXTURES TOTAL
F=m Location/Sltue VEBFAWLI”EU
Sumber Deszcription

Total Acquisition
14 SEC | TWP| AG Hew Used a

COMPUTERS AND ELECTRONIC EQUIPMENT TOTAL
e Description = "°f,’__u,f'“';'ﬁp == :::mﬂ:;?, Total Acquisftion
TOTAL
TOOLS, MACHINERY, AND/OR EQUIPMENT
F=m Location/Siue VEBF.ITICN].I”EU
seamber Ceezription W = TTiF 55 | Tew | Us=a Total Acquizition

TOTAL




DRAFT

Form 904-3-P Pagazof2
» -

PLANTS 6-19-10

Number peacription i LO?;::‘::IW'::P G m::.sacnlgw ::: Mqli:;e:j Total Acquisition
TOTAL

PIPELINE

nem LocatlonsSltus ¥ear Acquired

Humber|  Size Typ= Length In Feet 7 s2c [ Twe | AG | wew | Ue=d Total Asquisition
TOTAL

METERS

W | g onetion Type size |Quan. — LD';:[;”E::: = :a; Acq;';: Total Acquisition
TOTAL

BOOSTER/COMPRESSOR STATION EQUIPMENT

The Lescrigtion Size Location/Situs vear Acquired

N"'f:’ Brand Type InHET 7 SEC | TWP | RG | Hew quaed Total Acquisition
TOTAL

WVALVE STATION EQUIPMENT

N,::,:,, Description Size | Quen. —r I.oo:zt::onﬂ.:}:: G m.&cqﬂl’:ﬂj Totsl Acqulsition
TOTAL

INVENTORIES: PETROLEUM PRODUCTS, PIPE, VALVES, SPARE PARTS, ETC,

— Dezcription - m:“;:w_:_:':‘: = :':: '“q'i:;: Total Acqulsition

TOTAL




901-F

oTC OKLAHOMA
FREEPORT EXEMPTION DECLARATION

Ravised £-2010 Filing Date: January 1 - March 15

unty

Tax Year

MAME AND ADDRESS

Firrn Mame:
Property Address:
Mailing Address:

This |5 & slatement of goods, wares, and menchandlse sxempt from faxation under Arlicke X, Saclion B4 of the Oklahoma Constitution.
Plaase note Mat INvantary Gosts MUSt INGUIE Faw malenal, wark In progress, finishad gooas, Cconsignad and foar plannasd marchanalse.

COST OF GOODS SOLD

1 | Baginning imveniony in OkIBRomMIS. ... g
2 | Add: Total purchaszas for Cklahoma inventory 5
2 | Add: Incoming fraight charges related ta line 2 ... . 5
4 | Add: Cther cost (work in process, labor, andior other related overhead)..... g
5 | Less: Ending inventory in Oklahoma...... 5
6 | Cost of goods sold (Sum of nes 1. 2, 2, and 4 - minus ing 5) ..ooeeeeeeen g
AVERAGE INVENTORY
7 | Momhly Inveniory (Enter O for the maonthe with no Invantory)
| e | N
| T ” LT ” EEC | | s | | KRy ” Tecarar |
8 | Total Inventory (Sum of the procesding montha)..o e e ]
9 | Avarags Inveniory (line 8 divided by 12 montha. .. ]
10 | Inventory tums par year (line & divided by line 9).. %
11 | Monthe required for turnower (12 months divided line 10) ... 5
Maota: If line 11 iz more than 9.0, the sxemption iz not allowsd.
PURCHASES FOR OKLAHOMA INVENTORY
12 | Total purchazas for Oklahoma invantory (from line 2). 5
13 | Less: Inventory purchaszes from Cklahoma vandors .. 5
14 | Inventory purchasad from out-of-atate vandors......... e ]
15 | Parcant of out-of-atats purchases (line 15 divided by line 13 5
SALES FROM OKLAHOMA INVENTORY
16 | Total sales from Cklahoma inventory ... 5
17 | Less: Sales within Oklahoma 5
12 | Sold and shipped cut-of-atate, 5
19 | Parcant of out-of-atate salas (ne 19 divided by Bne 17 g
FREEPORT EXEMPTION
20 | Avarags invantary (from line 8) %
21 | Lesa: Amount exemp? (lowsr of ling 16 or ling 20 x lina 21) . %
22 | Inventory amount not exsempt %

All the above described property is located in

County, Oklahoma.

I, the undersigned officar of the above named company, corparation, of Susiness concem do hereby declare under nath as provided by Oklahoma
Stasutes that The above schegule and stassmants have gesn sxamined oy me and to the best of my knowledge and oelle? 15 a frue and complate retum,
made in good falth, for the faxatie year stated.

Signalure T

Dale




Freeport Exemption
Article X, Section 6A, Oklahoma Constitution

Tangible Personal Property Moving through the State

All property consigned to a consignee in this State from outside this State fo be forwarded to a point
outside this State, which is entitied under the tanifs, rules, and regulations approved by the Interstate
Commerce Commission to be forwarded at through rates from the peint of origin to the point of desti-
nation, if not detained within this State for a period of more than ninety (90) days, shall be deemead 1o
be property moving in interstate commerce, and no such property shall be subject to taxation in this
State; provided, that geods, wares and merchandise whether or not moving on through rates, shall be
deemead to move in interstate commerce, and not subject to taxation in this State if not detained more
than ninz {9} months were such goods, wares and merchandise are so held for assembly, storage,
manufacturing, processing or fabricating purposes; provided, further, that personal property con-
signed for sale within this State must be assessed as any other personal property.

Added by State Question No. 443, adopted at election held Sept. 17, 1968,
Article 10, Section 22A

Mo person, firm, corporation or other legal entity shall be allowed to file for any ad valorem tax exemp-
tion provided for in Article X of the Cklahoma Censtitution, for any year or years prior to the person,
firm, corporation or legal entity filing their criginal application for said exemption with the county as-
sessor. Eligibility for the applicable exemption shall be established as required by law. The legislature
may pass any additional laws that may be required to implement the provisions of this section.

Added by State Question Mo. 741, adopted at election held November 4, 2008.
68 0.5. 2000 Supp. §2902.2

Any parson, firm, or corporation claiming the exemption provided in Section 6A of Article X of the
Cklahoma Constitution shall file an application with the county assessor for each year for which the
exemption is claimed. The application shall be on a form prescribed by the Cklahoma Tax Commis-
sion and shall be filad on or before March 15 of the year in which the person, firm, or corporation
desirad the take the exemption. Applications must be filed in the year in which the exemption is re-
quested, Claims filed for previous years shall be declarad null and void. Eligibility for the exemption
shall be establishad, subject to review by the Tax Commission, by annually filing an affidavit with the
county assessor stating that the proparty qualifies for exemption pursuant to the provisions of Section
64 of Article X of the Oklahoma Consfitution and such other information as may be required by the
Tax Commission or the county assessor.

SB 521, adopted March 29, 2000, with emergency.
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OTHER FORMS

"C-905 storm Shelter
'C-921 Homestead
'C-924 Indiv. Agri.
'C-930 vet's HHPP
'C-935-MH

O

'C-945 cert. Asses. Vval
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CAPITALIZATION
AND CAP RATES






Capitalization
and
Cap Rates




Capitalization

& Process of converting a series of
anticipated future payments (income) into
present value

& Transforms net operating income of a
property into the property value




Capitalization

* restates market value by converting the
future benefits of property ownership into
an expression of present worth.




% Is the conversion of income expectancy
into a capital sum

& Examines the relationship of income to
value




% Capitalization Rate or ( Cap Rate)
Is the ratio between net operating income
of an asset and its capital cost or its
current market value




Capitalization Terms




willing buyer
willing seller
knowledgeable
neither undue pressure

highest and best use
used, or was previously classified

actually













Looking from the

The Cap Rate

measures the ratio between the money available for
loan payment and the sale price or market value




Looking from the

The Cap Rate

is used to estimate the value of income producing
properties




The formulas
Cap Rate = Net Operating Income + Property

Value

Property Value = Net Operating Income + Cap
Rate

Net Operating Income = Property Value x Cap
Rate




Remember “IRV”

R=I+V
V=|+R |
| = RxV




@ an inverse relationshil:)

exists

o the higher the cap rate the

t

ot
t

11C Value

ne the cap rate the higher

1C VBIUC




CaP Rates

oAre used bg:

* Jnvestors
» Lenders

- APPraisers




Cap Rate
s used ]39:

Investors

to determine how Proﬁtable the investment will be
to determine how quicklg the investment will pay
for itself




Cap Rate
s used ]39:

| enders

to determine if there is enouglﬁ income to make

the mortgage Pagmcnt




Cap Rate

s used ]39:
APPraisers

to determine the value of the Proper’cg based on

the amount of net oPerating income
















(i — |D) &
LaD INELES
|

R=1+YV (sale)




Capitalization

2 Methods
Yield Capitalization

Direct Capitalization




is accomplished through the use
of an overall yield rate

discounts a series of future years
incomes to present value




is a method of converting one
year’s income ( cash flow ) into a
value in one direct step.




What type of income are we talking
about?

of the Real Estate




Gross Income less all

operating expenses.
(not including improper expenses)




Includes (but not limited to):

depreciation
mortgage payments (P & I)
capital improvements
income taxes
real estate taxes
owner’s business expense




In order to build an appropriate “Cap
Rate” you must understand what “net
operating income” contains.




Depreciation




Recapture Rate

the rate of return of a real estate
investment;

the annual dollar requirement for
returning to the investor a sum equal to
the property value (improvements only)
at the end of a given period of time




Mortgage Payments or
Debt Service




Discount Rate (Yield Rate)

the rate of return on the investment




Improper Expenses

additions to the property are not necessary
to maintain the level of income

total value
economic life

l.
2.
3. income
4. orin all three




Improper Expenses

is based on the individual personal income
of the owner and not the property value

Different owners may be in different tax
brackets, but the appraisal is based on the
market value of the property




Improper Expenses

the efforts of our appraisal will influence the
taxes on the property

using taxes previously paid is based on some
value ( may be correct or not )




Improper Expenses

Expenses not necessary to maintain
the rent produced by the property
are not allowed

these are usually considered personal
expense and not related to the
income produced by the real estate
















“Overall Rate” 77

“return on”

“return
of”




Sales Comparison
Band of Investment ( Mortgage and Equity
Components)

Debt Coverage Ratio
Net Income Ratio







Market Comparison

Uses

difficult for small rural jurisdictions with few
or no sales of comparables

Sold properties need:

to be very comparable including
income streames, risks and stability
land to improvement ratios
Income & expense ratios

remaining economic lives




Comparable Sales

Property Sale Net Op Income Cap Rate

A $480,000 $50,000 10.42%
B  $600,000 $60,800 10.13%
IRV Equation

Rate = Income +Value (sale)




Comparable Sales

difficult in the real world:




BAND OF INVESTMENT

Mortgage and Equity Components




BAND OF
INVESTMENT

MORTGAGE AND EQUITY COMPONENTS

considers how mortgage terms and equity
requirements affect the value of the income
producing properties,




BAND OF
INVESTMENT

MORTGAGE AND EQUITY COMPONENTS

Uses mortgage constant (annual debt
service including P & |') expressed as a percentage
of the amount of the loan and the equity
dividend rate are the key factors




BAND OF
INVESTMENT

MORTGAGE AND EQUITY COMPONENTS

A mortgage constant can be found in
annual constants payment tables or

we can calculate the constant if the annual debt
service is known

we can also calculate the mortgage constant using

Excel
=pmt(i%/12,npenr-1) x 12




BAND OF
INVESTMENT

MORTGAGE AND EQUITY COMPONENTS

Mortgage Constant = annual debt service + mortgage
principal

Example: A $100,000 loan, at an 8% interest rate, is
amortizing over 25 years with monthly payments. The
monthly payment is $771.82 total principal and interest.
What is the mortgage constant?




BAND OF
INVESTMENT

MORTGAGE AND EQUITY COMPONENTS

Mortgage Constant = annual debt service + mortgage principal
$100,000 loan @ 8% for 25 yrs

monthly payment x 12 = annual payment

Annual Payment = $771.82 x 12 = $9261.84/ yr
Mortgage Constant = $9261.84 + $100,000
(mortgage principal)

= .0926184 or $9.26 per $100
borrowed




m
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An 8% loan has a mortgage constant of 9.26%: this actual rate allows
for amortization and full recovery of the principal. Which is really like
“recapture” in return of the investment



BAND OF INVESTMENT

Assume Loan to Value Ratio of 75%, Interest
Rate of 8.0%, and amortization period of 25
years. Equity Rate is 10%

Mortgage Constant =.0926179 or 9.2618%

There are 2 investors in a property; the Lender who loans money and takes a mortgage AND the owner (the
equity portion); both have different goals, objectives, and risk levels

Why add ETR in on Mortgage /Equity Band of Investment? These components gives no concern for taxes
( doesn’t deal with NOI)

BUT we need to add in the tax component based on where the property is located.



BAND OF INVESTMENT

Portion Rate Weighted Rate
1st Mortgage .75 X .092618 = .0695
Equity .25 X .10 = .025
Effective Tax Rate (.12 x .0915) .0111
Cap Rate .1056

or 10. 56%

There are 2 investors in a property; the Lender who loans money and takes a mortgage AND the owner (the
equity portion); both have different goals, objectives, and risk levels

Why add ETR in on Mortgage /Equity Band of Investment? These components gives no concern for taxes
( doesn’t deal with NOI)

BUT we need to add in the tax component based on where the property is located.



BAND OF INVESTMENT
(M & E)
PROBLEM




Using the Band of Investment ( Mortgage to Equity Ratio)

This method of direct capitalization considers how mortgage terms and equity
requirements affect the value of income producing properties. It is a simple band of
investment method using a mortgage constant. The mortgage constant is derived from
banks “annual constants for monthly payments loans” chart, expressed as a percentage of
the loan amount. The investor’s equity portion of the purchase price percentage is added
to the mortgage portion to get an overall rate. Adding in the effective tax rate gives us an
overall capitalization rate from the perspective of the investor being able to make the
mortgage payment and receive the earnings desired on his investment

For a Loan of 70% at a 7.25% rate for 25 years Mortgage Constant =
Equity of 30% at 13% rate
Assessment Rate = 12% Millage = 101.10
(Effective Tax Rate = Assessment Rate x Millage)

There are 2 investors in a property; the Lender who loans money and takes a mortgage AND the owner (the
equity portion); both have different goals, objectives, and risk levels

Why add ETR in on Mortgage /Equity Band of Investment? These components gives no concern for taxes

( doesn’t deal with NOI)

BUT we need to add in the tax component based on where the property is located.



Component Portion Rate Wt. Avg
I'st Mortgage 0.70 0.08674 0607
Equity 0.30 0.13 039
ETR 0121
Composite Rate  .1118 or I'1.18%

There are 2 investors in a property; the Lender who loans money and takes a mortgage AND the owner (the
equity portion); both have different goals, objectives, and risk levels

Why add ETR in on Mortgage /Equity Band of Investment? These components gives no concern for taxes
( doesn’t deal with NOI)

BUT we need to add in the tax component based on where the property is located.



Band of Investment

Land and Improvement Components




Band of Investment

Land Cap Rate consists of

Discount Rate and Effective Tax Rate
(areturn “on” the investment + Tax Rate)

Improvement Cap Rate consists of

Discount Rate and Effective Tax Rate and Recapture Rate
(areturn “ON” + Tax Rate + return “OF” the investment)




Band of Investment

Land and Improvement Components
Of the total value of a property
Land is a % of the total and Improvements are a % of the total.

Example: Ratiois 1:3
Land is 1 part and Imps are 3 parts for a total of 4 parts

Land =25% and Improvements = 75%




Band of Investment

Land and Improvement Components

Cap Rate will be a weighted average based on the Ratio of land and
improvements

Land Ratio = 25% Cap Rate = 9 %
Improvement Ratio = 75% and Cap Rate = 11.5%




Land

Imps

Band of Investment

Land and Improvement Components

.25 X .09 = .0225
75 X 115 = .08625
Cap Rate = .1088 or

10.88%




Band of Investment (L & I)
Problem




Band of Investment

The overall rate may be viewed as the weighted average of the land and improvement capitalization
rates, each weighted by the proportion of total property value.

Assume:
Land Value is 15% of the total property value.
Improvements represent 85% of the total property value.

Using the following:

Land Cap = Discount Rate + ETR
=779+121
=  9.00%

Improvement Cap Rate = Discount Rate + ETR + Recapture
= 7.79+1.21+333
= 12.33%




Band of Investment

Component Portion Rate Wt.Avg
Land 0.15 0.09 0135
%Improvements% 0.85 0.1233 1048

Composite Rate 1183 or 11.83%




Debt Coverage Ratio

Is a ratio of net operating income to the annual
debt payment

(Banker needs to know if there is enough left over
to cover the mortgage payment)

Can the property generate enough income to pay
the annual debt service on the amount borrowed?




Debt Coverage Ratio

DCR = NOI + Mortgage Payment

Cap Rate = DCR x Mort. Rate x Loan-to-Value Ratio

<

Mortgage Constant from table
or can calculate in excel
=pmt(i%/12,nper,-1) x 12

| = interest rate
nper = term




Debt Coverage Ratio

Assume:

Loan to Value 75%
Mortgage Interest Rate 8% 25 Years
NOI = $700,000
Annual Payment $402,300




Debt Coverage Ratio

DCR = NOI + Mortgage Payment
= 700,000 + 402,300
= 1.74

Cap Rate = DCR x Mort. Rate x Loan-to-Value Ratio
=1.74 x .092618 x .75
=.1209
or 12.09%




Debt Coverage Ratio
Problem




NOI of Subject $164,120

Mortgage Payment of $7228/mo or $86,736/ yr ( based on 70%
loan to value ratio) at 7.25% interest rate for 25 years.

Debt Coverage Ratio(DCR) = NOI-+Annual Mortgage Payment
DCR = $164,120 + $86,736 P+
= 1.89




Cap Rate = DCR x Mortg Const x LTV
= 1.89 x.08674 x .70

=.1148 or 11.48%




Net Income Ratio Method




Cap Rate = NIR + EGIM




Net Uncene REdEo
NIREEMEREXPIRAEL0
(MEWIICOLIICILACIO)

(LTEWITTCOTITEILATIO)EA((CTIECIVEFS LOSSHTCOLITE
multiplies)

CaplRatci=ANIREEGIM




A Net Income Ratio
ssume:

Effective Gross Income = $234,000
Operating Expenses = 40% of EGI
Property Sold for $1,123,200

NIR = 1-.40 (net expense ratio)
= .60 or 60% (net income ratio)

EGIM = Sale Price + EGI
= $1,123,200 + $234,000
= 480




Net Income Ratio

Cap Rate

NIR + EGIM
.60 + 480
125 or 12.5%




Net Income Ratio
Problem




Net Income Ratio

Comparable Sale Price $1,400,000
Effective Gross Income $264,480
Operating Expense Ratio 42.5%

Net Income Ratio = 1 - Exp Ratio

= 1-.425
=.575




Net Income Ratio

Comparable Sale Price $1,400,000
Effective Gross Income $264,480
Operating Expense Ratio 42.5%

Gross Income Multiplier =
Sale Price + EGI

= $1,400,000 + $264,480
= 5.29




Net Income Ratio

NIR =.575
EGIM =5.29

Cap Rate = NIR + EGIM

=.575 ~ 5:29
=.1087 or 10.87%




Estimating Overall Capitalization Rate

We have calculated several cap rates using different
methods. We now need to analyze these cap rates
and choose an appropriate rate to use to value our
subject property. (Possibly the Mean or the Median)

Sales Comparison 10.22
Band of Invest (Mortg/Eq) 11.18
Band of Invest (Land /Imps) 11.83
Debt Coverage Ratio 11.48
Net Income Method 10.87

Reconciled Cap Rate = 11.18%




In Summary:

4 Easy methods
for you to build a Capitalization
Rate

Band of Investment ( Mortgage and Equity
Components)
Band of Investment ( Land to Improvement
Components)
Debt Coverage Ratio
Net Income Ratio




See ya back here
in less than 24 hours

drive carefully




FIVE YEAR EXEMPT
MANUFACTURING



Five Year Exempt
Manufacturing

Ad Valorem Division
Oklahoma Tax Commission




Introduction

+ Personal Property Section
— Patty Heath, Paula Gibson, Doug Brydon

+5 Year Exempt Manufacturing

+Property Schedule
— Internet Based




History

+ State Question Passed In 1985
+First Payout 1987
+ Created to increase jobs and

stimulate the Oklahoma economy by
giving companies incentive for
growth In the state.




1987 -
1988 -
1989 -
1990 -
1991 -
1992 -
1993 -
1994 -
1995 -
1996 -
1997 -
1998 -
1999 -
2000 -
2001 -
2002 -
2003 -
2004 -
2005 -
2006 -
2007 -
2008 -
2009 -
2010 -




Electric Power
Plants 10,515,138
23%

Large

Manufacturing
14,751,273

34% 12.294.678
27%

Traditional
Manufacturing



2009 Estirmna elmbursement oy Type of Property
Ad rern Peimoursermnent Fund*

Electric Power Plants

4,712270/,0165 Traditional
Manufacturing
17,003,238

42%
Large

Manufacturing
11,671,671
29%
Electric Wind Generation

4,844,403
12%




Large Manufacturing

8,678,859
24%

Traditional Manufacturing
19,539,719
54%

Electric Wind Power
Generation
5,837,520
16%




Things that make you go “Hmmm”

Do Lipton Employees take coffee breaks

Why does Hawaii have interstate highways

If nothing ever sticks to Teflon, how do they make Teflon
stick to the pan

If the Police arrest a Mime, do they tell him he has the
right to remain silent

What hair color do they put on the driver’s license of bald
men

Why do banks charge you a “non-sufficient funds” fee on
money they already know you don’t have?

How is it possible to have a civil war

How do “Do not walk on the Grass” signs get there
Crime doesn’t pay...does that mean that my job is a crime

Why are there aren’t B batteries




Qualifications

+$250,000 Capital
Investment/Increase Payroll
$250,000

—For Counties with a Population less than
75,000 based on the 2000 Census




Qualifications

+$250,000 Capital
Investment/Increase Payroll
$1,000,000

— For Counties with a Population more
than 75,000 based on the 2000 Census




Counties with a Population Over 75,000
Based on 2000 Census

T
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Population:
Less than 75,000
[ 75,000 or more
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Map created by the Ad Valorem Division of OTC, July 29, 2005
Jeff Spelman, CAE, Director - Phone (405) 521-3178
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Computer Services Qualifications

+ At least 80% of their annual gross
revenues to an out of state buyer or
consumer

+ Increase payroll by $250,000 for any
capital investment under $7,000,000 or

+ Invest $7,000,000 in capital and maintain
or increase payroll




Electric Wind Generation

«NAICS - 221119

+ Increase payroll by $250,000 for any
capital investment under $2,000,000
or

+ Invest $2,000,000 in capital and
maintain or increase payroll




Distribution Centers

+ Initial Investment of $5 Million

+ Employ at least 100 full-time
employees

+\Wages of 175% of the Federally
mandated Minimum Wage




Paper Products Manufacturers

+$2,000,000 or more in capital
Investment and payroll equal to
150% of the OESC average weekly
wage, or

+$5,000,000 or more in capital
Investment in initial year and
$5,000,000 per year in the
subsequent 4 years




Legislative Updates/ Changes




Application Process

+ Industry Applies to County Assessor
before March 15

+ Approval or Disapproval by County
Assessor and County Board of
Equalization

+ County submits application to
Oklahoma Tax Commission by June
15




County Responsibility

+ Recelve Applications from Taxpayer
0)Y; March 15.

+« County Audits Applications




L

'COUNTIES PARTICIPATING IN TXM PROGRAM - 2010 I

]
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. Adair

. Atoka

. Beckham
. Blaine

. Bryan

. Caddo

. Canadian
. Carter

. Cleveland
. Comanche
. Creek

. Custer

. Delaware
. Garfield

. Garvin

. Grady

. Harper

. Hughes

. Jackson

. Kay

. Kiowa

. Latimer

. Le Flore

. Love

. McCurtain
. Major

27.
28.
29.
30.
31.
32.
33.
34.
35.
36.
37.
38.
39.
40.
41.
42.
43.
44,
45.
46.
47.

48
49
50
51

Marshall
Mayes
Muskogee
Noble
Nowata
Okfuskee
Oklahoma
Okmulgee
Osage
Ottawa
Payne
Pittsburg
Pontotoc
Pottawatomie
Pushmataha
Roger Mills
Rogers
Seminole
Sequoyah
Stephens
Texas

. Tulsa

. Washington
. Washita

. Woods

Map created by the Ad Valorem Division, March 17, 2010



OTC FORM Q200XMA-B APPLICATION NO.
MNOTICE OF APPROVAIL OR DISAPPROWVAIL
BY COUNTY BOARD OF EQUALIZATION & COUNTY ASSESSOR OF
MANUFACTURER' S AD VALOREM TAX EXEMPTION

TO: Applicant

Address

PLEASE CHECK THE APPROPRIATE BOX:

The above application for exemption has been APPROVED by:
County ASsSesSsor

The above application for exemption has been APPROVED IN PART by:
County ASsSessor
The following property has been disapproved for exempiion for the reasons indicated:

The above application for exemption has been DISAPPROVED by:
County AsSsessor
For the following reasons:

PLEASE CHECK THE APPROPRIATE BOX:

The above application for exemption has been APPROVED
County Board of Equalization

The above application for exemption has been APPROVED IN PART by:
County Board of Egualization

The following property has been disapproved for exempiion for the reasons indicated:

The above application for exemption has been DISAPPROVED by:
County Board of Egqualization
For the following reasons:

Aldl applicadons approved by the County Assessor, in whole or in part, are subject to review and approval by the County Board of
Equalization and the Oklahoma Tax Commission. Any person whose previously approved application for exemption has been denied
or changed by the Board of Equalization may, WITHIN TEN (10) DAYS from receipt of this notice, file a complaint with the County
Clerk requesting a hearing thereon. The complaint shall set forth the reasons why the exemption should be allowed and all pertiment
facts in relation thereto. The applicant will be notified of the time and place of such hearing. and will be afforded the opportunity to
present evidence in support of his claim for exemption. If complaint is not filed within the time specified. the de:termlnanon of the

board will become final.
COUNTY BOARD OF EQUALIZATION

Sec. (County Clerk)

COUNTY ASSESSOR




FIVE-YEAR AD VAIL.OREM TAX EXEMPTION
FOR MIANUFACTURERS
FILE CHECKLIST

APPLICANT

COUNTY

SCHOOL DIST. XNMVIH YEAR

PLEASE CHECK THE APPROPRIATE SPACE BELOW WHEN COMPLETED

Applicable SIC Code(s)/INATCS Code(s)

Oualifying category Question 4A, 48, 4C 4D or 4E Form 900X M-RO0S8/05

Amount claimed for exemption (Question 6) land, building, machinery
and eguipment, or leasehold improvements.

Asset list including description of asset, vear acquired, cost of asset at time
of acquisition. (Eligible yvear only per asset list WO MULTIPLE YEAR
ASSET LISTS)

Check asset list for eligibility of claimed items

Enclose copy of field data card and warranty deed or lease/purchase
agreement for claims relating to real property

County map and plat map indicating facility location

Signatures of applicant, notary and ASSESSOR (Page 4)

Assessment percentages (Page 4)

Signed 200 XMA-B form showing approval or disapproval for each
application

Copy of county worksheet showing calculation of valuation and
depreciation amounts for business personal property

Correct information onmn EMPLOYMENT LEVEL AFFIDAVIT (Pg. S5)

Affidawvit - (three vear or less expansion plan)

Copy of completed checklist for each application.

Yes No

Is this company in protest or litigation with the county concerning these

One completed application for each vear's assets claimed for exemption i
assets value? ﬁ

Completed by

Date




APPLICATION

+ Refer to Handout







Revised Dec. 2007
OTC FORM S00XM-RDOO1 207

APPLICATION FOR FIVE-YEAR
AD VALOREM TAX EXEMPTION FOR
OKLAHOMA MANUFACTURING
OR RESEARCH & DEVELOPMENT FACILITIES

INCOMPLETE APPLICATIONS WILL BE NULL AND VOID
{SEE ENCLOSED INSTRUCTIONS)

To County A of F. County

Year Company was Established in Oklahoma B

Year This Facility became Operational in Oklalhhormma _ C

Year Assets Acquired 2] Federal 1D# E
Manufacturers Sales Tax Exemption Permit # F
Application is hereby made for ad valorem tax exemption on an exempt rnantrl‘actl.anng facility or research and development
facility located in the abowve county on January 1, [<] . in accordance with the provisions of 68 O.S., Section 2902, as

APPLICANT NAME: H

MAINL NG ADDRESS: |

CORPORATE CONTACT NAME, TELEPHONE AND E-MAIL ADDRESS: -4

FACILITY CONTACT NAME AND TELEPHONE: K

FACILITY PHYSICAL LOCATION: L

EMPLOYEE BASIC HEALTH INSURANCE CARRIER: M

INSURANCE CARRIER MAILING ADDRESS: N

POLICY NUMBER: O

APPLICABLE NAICS CODE(S) AND MATERIALS USED: P

—————— - =

MANUFACTURING ACTIVITY DESCRIPTION: Q

ee———] e =

2. Isthefacllltyar&oeamhanddeveloprnentfamlutyasdeﬁnedlnTiﬂeﬁsos 2001 Supp- 52902 as amended?
YES If yes, explain the acﬂvity' R
EXPLANATION'
3. Is this the Initial ¥Year of the application? YES NO T
4. Has the applicant continued to operaln all facilities in Okliahoma? YES NO HF no, explain the circumstances
involved. EXPLANATION: (V]

5. 1Is this Persomal Property Only? YES NO If No, continue. If Yes, please skip to Question 7 'V

-



+ Basic Health Insurance offered by
company. What if the employees opt
not to get the insurance because
they can’t afford the premium?

+Employee can decline to participate with the
company insurance program.

+68-3603 A (b) refers to Insurance
requirements for 5 Year exemption — same
as Ok Quality Jobs Program Act (3601)




NAICS

+« North American Industry
Classification System

+ Current Publication 2007

+ Located on the Internet at:
—WWW.census.gov/eos/www/naics



5A. Is this a concern that was not engaged in business in Okdahoma or did not bave property subject 1o ad valorem taccation
in Oklahoma and constructed a facifity or acquired an existing facility which had been unocccupied for 12 monthe?

YES N If yes, compiete the following:
Date last occupied : Narme of former owner or occupant:
Date acqguined by applicant: Date occupéed by applicant:
Date construction began: Date construction completed:
Total costs: Total sqguare feet of building:
Total land area currently used for manufacturing or research & developmment: o E
B—
6B. Is this a concern that was engaged in business in this state or had property subject to ad valorem taxation in this state
and consbructed a facility in Okiahoma at a different location and continued to operate all its facilities in Oklahoma to
January 1 of this year? YES NOD if yes, complete the following: '
Date construction began: Pate construction substantially completed: !
Total costs: Total square Teet of building prior to expansion:
Total sq. feet of bullding after expansion: Totad area of land in use prior to expansion:
Total area of land in use after expansion:
[ 1 o= is this a concern that was engaged in business in this state or had property subject to ad valorem taxation in this state
and expanded an existing facility and this exemption is claimed on the expansion of an existing Taciity?
YES NO If yes, compiete the following:
ﬂ Date constiuction or expansion began: Date construction or expansion compiloted: H
H FTotal costs: Total square feet of building prior to expansion:
FTotal sq. feet of building after expansion: Total area of land in use prior to expansion:
Total area of land in use after expansion: II
.12 8 is this a concern that was engaged in business in this state or had property subject to ad valorem taxation in this state
and acquired an existing facility in Okiahoma which had been unoccupied for 42 months or longer and continued to
operate all its facilities in Oklahoma to January 1 of this year? YES NO If yes, provide the following:
Date last occu hed: Name of formmer OWnNeT OF OCCUparnt: R : E
Drate acquired by applicant: Date occupied by appiicant:
Total conts: Total square feet of bullding:

i Total land area currently used for manufacturing or research 8 development:




Explanation

+ 6A — New Company builds a new
facility or acquires an existing facility
that has been unoccupied for 12

months

+ 6B — Taxpayer builds in different

location

+ 6C — Taxpayer expands current Facility

+ 6D — Existing

axpayer acquires a

building that has been unoccupied for

12 months.




A,

81

Plcase indicate property owned at this facility and fis value on which exemption is being claamed. Exclude Licensedftagged
veniches.
{USE PAGE 6 WDRKSHEET)

OWNED PROPERTY ORIGINAL COS5T OF OWNED YEAR ACOILNRED OR

PROPERTY CONSTRUCTED NEW OR USED

LAND

BUILDINGS

MACHINERY & EQLAPMENT : -
LEASEHOLD : ¥ s -
IMPROVEMENTS .

TOTAL REQUESTED

All cost amounts rendered for machinery or leasehold must be substantiated with itemizred fists, giving a description of the asset,
original cost, and year acquired. Piease attach the additional pages to this form and identify as to itemn or gquestion.

If real or personal property is leased using a lcase-purnchase agreement, Mtach a copy of the lease and indicate the following: (USE
PAGE & WORKSHEET)

LEASE REAL AND PERSONAL PROPERTY
® CONTRACT PURCHASE AMOUNT DATE OF TITLE CONVEYANCE

LAND

BU_DINGS

MACHINERY & EQGUIPMENT
Are lease payments applied to the purchase price? YES NO If no, explain:
EXPLANATION:
is the lease-purchase amount stated in the agreememt? YES ______ NO___ K yes, for what amount?

Note 1: If additional space is required for this guestion, attach an addendum as needed. Specifically list
ail leased machinery and equipment by description, model year, and purchase amount.

Note 2: The filing of this application for exemption on certain exempt property does not relieve the
applicant from the responsibility of listing all taxable property with the county assessor.

Note 3: It will be necessary for Tax Commission personnel to examine the facilities claimed for
exemption.



STATE OF OKLAHOMA,
COUNTY

. being first duly sworn, according to law, depose and say: that i am the

Company; that as such 1 am acquainted and know the accompanyi

taterments, as shown by the exhibits, schedules and properfy listings herein to be true, comrect and complete, as refiected by 1
ecords and books of account of the Company: and that all informaticn requested hersin has been fully and correctly given.

el

Applicant Signature

rubscribed and sworn o before mme this day of F s

el

MNotary Public Signature

&

Ay Commission Expires:

Assessor Use Only
“hre assessment percentages for this county are as follows:
teal Property: 5 Personal Property: Yo
-ocated in school district:

v Valorem Reference Number:

Signed: . County Assess

Date:

.

Chis page requires a current notary and seal. It must be signed by an officer
epresentative of the company. The assessor must fully complete the bottom part of th






AD Valorern Reference Numper




Breakdown

+ 1st Set of 2 Numbers = County
Number

+2nd Set of 3 Numbers = State

School District Number

+ 3rd Set of 2 Numbers = Vo-Tech
Number

+ 4th Set of 4 Numbers= ldentifies
Specific City or Rural




County SD# ADV Ref# Sch distname  JtCo City Dist Code City Code Special 01-02 Total levy

CANADIAN JI-80 09-041-00-0000 GEARY BLAINE RURAL 5080 EMS 60.700000
JI-80 09-041-00-0660 GEARY BLAINE GEARY S080 TO30 EMS 60.700000
JI-12 08-060-02-0000 LOOKEBA-SICKLES CADDO RURAL S012 86.310000
Ji-161  09-070-02-0000 HINTON CADDO RURAL S161 74.330000
1-22 09-071-06-0000 PIEDMONT RURAL S022 96.880000
I-22 09-071-06-0529 PIEDMONT EL RENO S022 T020 96.880000
1-22 09-071-06-1255 PIEDMONT OKLAHOMA CITY S022 TO60 112.770000
1-22 09-071-06-1341 PIEDMONT PIEDMONT S022 TO70 96.880000
1-22 09-071-06-7000 PIEDMONT OTHER S022 FPD 103.880000
1-27 09-072-06-0000 YUKON RURAL S027 96.620000
1-27 09-072-06-0529 YUKON EL RENO S027 T020 96.620000
1-27 09-072-06-1255 YUKON OKLAHOMA CITY s027 TO60 112.510000
1-27 09-072-06-1867 YUKON YUKON S027 TOS90 97.700000
1-27 09-072-06-7000 YUKON OTHER 5027 FPD 103.620000
D-29 09-073-06-0000 RIVERSIDE RURAL 5029 72.860000
D-29 09-073-06-0529 RIVERSIDE EL RENO S029 TO20 72.860000
D-29 09-073-06-1867 RIVERSIDE YUKON S029 TO90 73.940000
D-29 09-073-06-7000 RIVERSIDE OTHER S029 FPD 79.860000
D-31 09-074-06-0000 BANNER RURAL S031 72.990000
D-31 09-074-06-0529 BANNER EL RENO S031 T020 72.990000
D-31 09-074-06-1255 BANNER OKLAHOMA CITY S031 TOB0 88.880000
D-31 09-074-06-1719 BANNER UNION CITY S031 TO80 79.260000
D-31 09-074-06-1867 BANNER YUKON S031 TO90 74.070000
1-34 09-075-06-0000 EL RENO RURAL S034 101.150000
1-34 09-075-06-0529 EL RENO EL RENO S034 T020 101.150000

Wednesday, July 30, 2003 : Page 10 of 101




FACRITY DATE:
Generally, see Okiahoma Statutes Titte B8, section 2902 (C), as amended, for payroll requirements.

Please note that “no manufacturing concem shall receifve more than one five-year exermption for any one manufacturing facility
unless the expansion which qualifies the manufacturing facility for an additional five-year exempiion meets the requirements of
paragraph 4 of this subsecticn and the empiovyment level establlshed for any previous exemption is maintained.” 68 O.5.
2902 {C) (2) as amended.

if the facility is located in a county with a population of fewer than seventy five thousand {75,000), according to the most reca_ent
Federal Decennial Census, there must be a net increase in annualized payroll at the facility of at least Two Hundred F
Thousand Dollars ($250 000.00). 58 O.S. 2802 (C) {(4)Xa}yii} as amended._

If the facility is located in a county with a population of seventy five thousand {75, D00y or more, according to the most recent
Federal Decennial Census, there must be a net increases in annualized payroll at the facility of at gg_st cne g’ﬂ]ign Dollars
{($1,000,000.00). 68 O.5. 2802 (C) (4Xa)ii) as amended. s

The Tax Commission is required to verify payroll information through the Okkahoma Employrment Security Cormumission. 68
DS 2902 (C) as amended.

Each manufacturing concern applying for this exemption must provide payroll information for each of its facilities, in order to
ensurs statutory compliance, and for any other entities that it may operate in Okiahorma in order to wverfy the payroll
information with the Oklahoma Empleyment Security Commission ("OESC™).

FACILITY PAYROIL.I.:

Exermnption _Toﬂnlpﬁyroﬂatﬂﬁsﬁn:iluy Total payroll at this facility MNet HrCrease or
wear in the calendar year prior to in the calendar year prior 1o decrease of payroll
submicsion of this property placed In service:
1 e applcation
¥r. 1
. 2
wr. k<
Y. 4
. &

ORILAHOMA ¥MPI.OYMENT SECIIRITY COMMISSION PAYROEL.:

Exemption Total payroll submiElted o Fodal payroll sehmitted to Net increase or
year OESLC Tor year prior to this OESC for calendar year decrease of payroil
e submission of application: prior to Wm:ﬂm in
e ._____ 1
r____ z
e - - 3
g v ___ -
Il . 5

If the payrolls listed above are not identical, please jist the reason for any discrepancies below. Include payroll amounts

for any other Tfacilities, retail stores, etc.

facility’s payroll to the OESC.

ATTACH DES-3'5 FOR EACH QUARTER OF EACH YEAR

that a manufacturing concern might have that would be reported with this



EMPLOYMENT AND PAYROLL COMPLIANCE

FOR OKLAHOMA AD VALOREM MANUFACTURING EXEMPTION

EXAMPLE
B T L AR T L Netncrmseor
el sub:ams;al::;l:; this property placed in service
Yr. 2010 1 2009 2008 2009-2008
Yr. 2011 2 2010 2008 2010-2008
Yr. 2012 3 2011 2008 2011-2008
Yr. 2013 4 2012 2008 2012-2008
Yr. 2014 5 2013 2008 2013-2008

Column 1 = The year of the application

Column 2 = The payroll for the year prior to the application

Column 3 = The Base Year Payroll - This payroll should stay the same for all five years

Malinmn A — The difforence hatiwesen Malnmn 2 and Caliimn 2 ac indicatinn af navrall inereace nr derreace



PERSONAL PROPERTY APPRAISAL WORKSHEET FOR
FIVE-YEAR AD VALOREM TAX EXEMPTION
FOR MANUFACTURING OR RESEARCH AND DEVELOPMENT FACILITIES

REPLACEMENT COST LESS NORMAL DEPRECIATION

n.

FACILITY:
© FOROTC USE ONLY
Item # | MFG'er Model Equip Equip DESCRIPTION|Purchase Original | Other Total | Property | Property cO
NO. Name Type Size [QUIPMEN| Year N/U COST Costs Costs ;;@.f‘i_CfaSS SubClass #

TOTAL




D20 INA
Rewvised 7-2003

AFFIDAVIT FOR FIVE-YEAR
AD VALOREM TAX EXEMPTION FOR
OKLAHOMA MANUFACTURING
OR RESEARCH & DEVELOPMENT FACILITIES

i B3 . being first duly sworn. according to law. depose and say:

that T am the of -
Officer of Company Manufacturing Concern

I am acquainted with the business concern and am stating that from the start of initial
construction. acqguisition or expansion to the completion of the construction, acquisition or
expansion for three wears. whichever occurs first, will result in a net increase of annualized
payroll* of

Check One
g | $Z250.000.00 or more-for counties under 75,000 in population

- $1.000,000. 00 or more — for counties at 75 000 or above in population

(For Use in: Canadian, Cleveland., Comanche. Okiahoma, and Tulsa Countics)
and that such emplovees will be provided a basic health benefits plan.

I acknowledge that the constitutional and statutory provision in effect at the time of filing the
application for exemption will be the provisions that eligibility will be based on for the
remainder of the five-yvear period. Any changes in the prowvision will not affect eligibility
established at the time of filing.

Officer Signature

Subscribed and sworn to before me this day of > 20 g

Seal

Notary Public Signature

Myw Commission Expires:




Processing of Applications

+ Desk Audit

+« Payroll & Full-Time Employee count
verified with OESC

+ New applications are scheduled for
physical inspection for qualifying
assets used directly and exclusively
IN manufacturing
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Tax Bill Balancing

+« Separate Tax Bill for each account
XM1, XM2, etc

+ Real and Personal Property normally

on separate statements — OK
+ Corrections to Match




710:10-7-18,19,20

+ Proper Desighations must be made
on assessment rolls & tax rolls

+ Send tax statements to Oklahoma

Tax Commission for ALL accounts




OTC Record No. 234

COMPANY NAME:

2009 TAX EXEMPT MANUFACTURING
COMPANY DATA SHEET

COUNTY:

YEAR 1 OF 5§ YEAR EXEMPTION
APPROVED:

CONTACT:
PHONE:
LOCATION:
I
| MACHINERY AND EQUIPMENT |
YR cosT DEPR  TREND RCNLD
o8 14,707 0.7000 1.0000 10,295
08 988,953 0.9200 1.0000 909,837
08 90,064 0.9400 1.0000 84,660
o] 0.0000 0.0000 o
O 0.0000 0.0000 O
O 0.0000 0.0000 O
O 0.0000 0.0000 O
O 0.0000 0.0000 O
O 0.0000 0.0000 O
O C.0000 0.0000 O
Lo} 0.0000 0.0000 O
o} 0.0000 0.0000 O
0 0.0000  ©0.0000 o
o 0.0000  0.0000 o
0] 0.0000 0.0000 o]
o] 0.0000 0.0000 8]
o] 0.0000 0.0000 8]
o] 0.0000 0.0000 8}
0] 0.0000 0.0000 8]

TOTAL TO PAY ON CLAIM

O
I TAXING JURISDICTION I
SCHOOL DISTRICT: T-1A
MILL LEWVY: 0.121850
ASSSESSMENT 2% REAL: 0.1100
ASSESSMENT %% PERS: 0.1000
LAND: 30
BUILDING: $0
BLDG. DEPR.: 0.00000
BUILDING RCNLD $0.00
M/E TOTAL COST $1.,093,724
M/E RCNLD: $1,004,792
TOTAL ASD WVAL: $100,479
TAX:
Ad Ref #: 72-585-18

fbemitam. mdbvr-Cmpny DetaillO1wkp



OTC Record No. 234

2009 TAX EXEMPT MANUFACTURING
COMPANY DATA SHEET

COUNTY: S

YEAR 1 OF 5 YEAR EXEMPTION

APPROVED: YES
COMPANY NAME:
CONTACT: TOTAL TO PAY ON CLAIM
PHONE: $12,243
LOCATION: i
CITY:
| MACHINERY AND EQUIPMENT ] [ TAXiING JURISDICTION |
YR COST DEPR TREND RCNLD SCHOOL DISTRICT: T-1A
o8 14,707 0.7000 1.0000 10,295 MILL LEVY: 0.121850
o8 088,953 0.9200 1.0000 909,837 _
o8 90,064 0.9400 1.0000 84,660 AEEaEonMENT T BEAL 01400
o 0.0000 0.0000 o ASSESSMENT % PERS: 0.1000
0 0.0000 0.0000 0 )
0 0.0000 0.0000 0 LAND: o
o 0.0000 0.0000 o BUILDING: $0
o 0.0000 0.0000 0 )
< i ey o BLDG. DEPR.: 0.00000
0 0.0000 0.0000 o BUILDING RCNLD $0.00
0 0.0000 0.0000 0
- et i o M/E TOTAL COST $1.093,724
0 0.0000 0.0000 o M/E RCNLD: $1.004,792
0 0.0000 0.0000 o ,
o ohone S nann = TOTAL ASD VAL: $100,479
o 0.0000 0.0000 0 TAX: $12,243
o 0.0000 0.0000 o
o 0.0000 0.0000 o
- 0 0.0000 0.0000 o

Ad Ref #: |

72-585-18 |

it madb\rCmpny Detail0 1 \vckp



KEEF THID 1UF PURTION FOK YOUR RECORDDS
PLEASE DO NOT SEND CASH

For answers to any questions concerning this Tax Notice, call
(405)111-1345

BUSINESS PERSONAL © TAX BILL
. Acct No: 708 Pay Group: ,
- 5 Date Prepared: 12/19/2007 01:47pm
A\ Assessed Value:
2007 Bl
o = 392,949
SKD:4123 FID: Exempt Amount: 1im)- Lot: 0
392,949
DOUG'S HAPPY PETS CO XM-5 T . 215230518
C/O SMALL COUNTY TREASURER Tax Payments: T 0.00
400 STREET 01152008 Tax Balance: 47.263.91
SMALL, OK 44444 Cost Amount 0.00 —
Im Amount LOO
PDELQ.DUE T $47.263.91
FiretHalfPay: $23,631.% ¢ : -
Second Half Pay: $23.,631.95 = e
Paid Bv

TEAR ALONG THIS PERFORATION AND RETURN PORTION BELOW WITH YOUR PAYMENT INCLUDE YOUR
CHECK FOR TOTAL AMOUNT, MAIL TODAY TO SAVE ADDITIONAL INTEREST/COST

SMALL County Treasu TAX BILL Date Prepared: 12/19/2007 01/47pm

2007 SINESS P ERSONAL Acct No: 1XXA Pay Group:

Addn: Assessed Value: Exempt Amount 391949

SKD:4123 FD; TifD: Lot: Bik: WNetValue 5,949

DOUG'S HAPPY PETS CO XM—S Rate 17028

SMALL COUNTY TREASURER TaxAmount 47.263.91

400 STREET Tax Pavments: 0.00

SMALL, OK 444444 Tax Balance: 47,263.91

First Half Pay: Second Cost Amount (.00
Half Pav: DELQ.DUE tot Amount 0.00
$2363196

Padmy $47.263.91



Make Checks Payable to : Me T
TINY COUNTY TREASURER

789W.108TH, SUITE 101

.- Breakdown Mills Amount —i
L 10.00 2

COUNTY GENERA 953,46
LARGER, OK 88888 |county HEALTH 2.00 580.69
VO-TECH GENERAL 10.00 2.953.47
VO-TECH BUILDING 5.00 1,476.74
COUNTY WIDE 4-MIL 4.00 1.181.39
Parcel ID Number CITY SINKING 572 1,689.38
75 SCHOOL DIST GEN. 35.00 10,337.15
SCHOOL DIST BLDG 5.00 1.476.74
SCHOOL DIST SINK. 2417 7.138.54
TOTALS 100.89 20,797.56
398

DOUGIE'S HAIR MFG
PO BOX 689542
LARGER, OK 88888

Personal Tax

‘etain this portion for your records or when paying in person bring entire statement

7895 R BT

2007 Values
Stillwater 295,347
Gross Assessed (8]

Exemptions 295 347
MNet Assessed 29, 797.56

Total Tax 0.00

Total Tax Pavments e
— - Total Du $29,797.56
Legal Description: PR - o=
’:"’F/

—

06-XM-4 MISC TR 89-108N-545 ————m

2 Second Half Payment School Dist Taxroll item #
TINY COUNTY TREASURER Personal Tax 7896 R
789W.108TH, SUITE 101 Tax Year
LARGER, OK 88888 2007
Payment Enclosed
0908 TINY MISC TRS
06-XM-4 MISC TR 89-108N-222E D-752 S — R
SECOND Half Tax 5 :
Penalty
Owner 125070 Mail/SA
Detinquent Taxes 2006P en
Advertising
Other
Total 14,898.78
DOUGIE’'S HAIR MFG
PO BOX 689542
LARGER, OK 88888
Enter Address Changes Here Return this stub with
SECOND HALF
payment before APRIL
1ST W M Deputy.
‘52 First or Fu[l Payment School Dist Tax Year Taxroll Hem #
2007 7895 R
Personal Tax
TINY COUNTY TREASURER eyt Ehaiasd
TBOW.108TH, SUITE 101
LARGER, OK 88888 STILLWATER MISC TRS
06-XM-4 MISC TR 089-108N-222E D-752 = Payments —
0898 Circle One
FULL PAYMENT 29, 797.56
Owner 125070




MAKE CHECHKS PAYABLE 10:
Your Treasurer

Top County Treasurer
P.O. Box 1110 Hat,
Oklahoma 22222

KEEPUM HAPPY CO OKLAHOMA
TAX COMMISSION 2501 LINCOLN

BLVD
OKLAHOMA CITY, OK, 73194-

Legal Description:

Tax Roll item Number Tax Year Parcel Number

xcvb 2007

Tax Type Tax Rate (mills}

School District 189-45

Personal panyfactured Home 86.4000
AcrM/Loti
Gross Assessed Value V.ILN.
Exemptions Net Assessed Value
94,595 94,595
Mils: Amount:

Tax Distribution;

FILED FORM 900 XM
(ACQUIRED 2005)
2ND YR OF 5 YR EXEMPTION

xXm-2 20086
5 YR MANUFACTURING EXEMPT

4.2500 10.6200 402.03 1 ,004.59

County School County General
2.1200 37.0300 200.54 3,502.86

County Health School General

School Building School Sinking Votec 5.2900 S00.41
General Votec Building EMS Payment 10.1700 962.03
due dates and penalty 10.5800 1,000.82
Taxes become definquent January 1st. Late penalty is 11/2% per month 33,1700 2900 87
until paid. You may pay 1/2 the total amount due by December 31st. The 3.1700 290 87
second half must be paid by March 31st. ' e
Payable Upon Receipt
T73.02
Each statement for less than {$25.00) must Total 2007 Tax Due HLTED:
be paid in full
Retain this portion for your records or when paying in person bring both portions of your statement Detach
and mail this portion with your payment or bring both portions when paying in person
189-45 2007
Amount
8,974/44
rfax Type Owner Id # Mrtg, Code School District Acres fLots Iltem Number Tax Year
Personal 7458.04 14,269.0
Back Taxes v legal description
FILED FORM 900 XM XM-2 2006 (ACQUIRED 2005) 5 YR MANUFACTURING edr
EXEMPT 2ZND YR OF 5 YR EXEMPTICN 2006
enter address changes here
Payment |Certificate
Type Half]
—
KEEPUM HAPPY Half Tax 4 086.51
% OKLAHOMA TAX COMMISSION Awr o [Total 2007 Tax Due $8,173.02

2501 LINCOLN BLVD OKLAHOMA
CITY, OK. 73194-

Please send a stamped envelope if return of receipt is requested



OSF - 3A FUND | AGENCY L ORDER NO. [ CLAIM NO.

(Revised 10/94) ACCOUNT

STATE OF 695 . 7 |
OKILAHOMA  FOR AGENCY USE.

CLATM OF:

Notarized Claim Form GKL&HGMA TAX COMWSSION
. 7 2y ] P.O. Address i
Enter the partial payment or ACcT, [OBIECT AMOUNT | acecT, OBJECT AMOUNT | FOR
final payment number if claim
is to be charged against an 3 — T — -
encumbered order. = = B v
w Ji: =em T AGAINST

———————1 Agency,. Bd.

omun., Dept.

Partial No. Final No. S S

ASSIGNMENT

I hereby assign this claimto

- — =
5 g r et X - i = o u v |
(1) Foruse if claim is ic be | | and authorize the State Treasurer to issue = 1 !
charged against a single I Eaa 1 i His warrant in payment to said assignee. % |
Account number. i = |
i - . B [ | —— [P Date: el = |
2) For use if ci_mm is to TOTAL AMOUMNT == — > = SIS
charged against mulrtiple N
Account numbers. OFFICE OF STATE FINANCE e =
AUDITED BY Claimant: |
DATE ITEM QUANTITY ARTICLE o ol e AATIES OBJIECT
|
1
|
|
|
The State Treasurer is hereby authorized to deliver warrant issued in payment of this claim to the T

APPm
Officer in Charge of Agency, Board, Commission or Department above named, and such officer is aurhonae:d
to mail said WeuTant to claimant hereinabove named.

The undersigned contractor or duly authorized agent. or lawful age, being first duly sworn. on r::uth says that
this claim is true and correct. Affiant further states that the work, services or materials as shown by this claim
have been completed or supplied in accordance with the plans, specifications. orders, requests and all other
terms of the contract. Affiant further states that (s)he is the duly authorized agent of the contractor for the
purpose of certifying the facts pertaining to the giving of things of value to government personnel in order to
procure the contract or obtain payment; {sihe is Fully aware of the facts and circumstances surrounding the
making of the contract and has been personally and directly involved in the proceedings leading to the
procurement of the contract and the filing of this claim: and, neither the contractor nor anyone subject to the
contractor's direction or control has been paid, given or donared or agreed to pay, give or donate to any officer
or employee of the State of Oklahoma any money or other thing of value. cither directly or indirectly. in
procuring the contract or oblaining payment.

Suhbscribed and

-4 TOTAL AMOUNT APPROVED

T hereby approve this claim for payment and
purchasing laws of this State.

certify it complies with the

Agency's Appm-\.ring Officer

Titdle

Date

Apgency. Bd.
or Div. Use

sworn to before me = . . == S =
Claimant
State of __  Counsty of
My Commission expires = - o . =

MNotary Public (or Clerk or Judge)

i Division Director Sigﬁa}ure



Reimbursement

+ November and December 2 copies of
printouts to county assessors for
verification

+ December Tax Statements sent to OTC
+ March Claim forms sent to county

assessor for completion and signature by
County Clerk

+ April Claim forms submitted to
Oklahoma Tax Commissioners for

approva

+ June Reimbursement sent to the
County Treasurer — 1st payment for School
Districts




Reimbursement Growth

+1986 $143,257

— 7 Counties
—9 Companies

—9 Applications

«2010 $36,137,567
—51 Counties
—170 Companies
— 555 Applications




S0 Where does the Money
come from?

+ State Pays Exempt Portion

+ Reimbursement From 1% of State
Income Tax

+ Disbursement
—Exempt Manufacturing

— Double Homestead
—Vegetative Buffer Strips
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Why???2?

Why is a boxing ring square?

Why doesn’t glue stick to the inside of the bottle?

Why is it that doctors call what they do “practice”?

Why is it that rain drops and snow falls ?

Why isn‘t there a special name for the tops of your feet ?
Why is abbreviated such a long word?

Why is the third hand on a watch called the second hand?
Why didn't Noah swat those two mosquitoes?

Why do you need a driver’s license to buy booze when you
can’t drink and drive ?

Why is it considered necessary to nail down the lid of a
coffin ?

Why do they call the airport ' the terminal’ if flying is so
safe?



What Equipment Qualifies?
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Hypertherm HyPerformance
Plasma Cutting Machine HPR130™
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IX. Appendix

A. Overview

1. Incentive Overview Chart

For manufacturers and certain types of service companies (research, development and computer services), Oklahoma
offers two options. Companies may choose either the Quality Jobs cash-back program, or the Investment or New Jobs
income tax credit package. Ad valorem exemptions are available for capital investments made by certain types of
companies provided that qualified investment exceeds $250,000 within the calendar year and the company complies
with certain payroll threshoids. The package may include a refund of sales taxes paid for construction materials by
manufacturers. Incentives are also available for investment in equipment to curtail hazardous waste and in conversion
of wvehicles to clean burning motor fuel. For most service companies, the cash-back program is the primary incentive.
Training costs are generally covered for industries making a significant contribution to the number and quality of
Oklahoma jobs.
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FREEPORT EXEMPTION



FREEPORT EXEMPTION

Presented by
OKLAHOMA TAX COMMISS ON
AD VALOREM DIVISON



Article X, Section 6A,Oklahoma
Constitution
FREEPORT EXEMPTION

All property consigned to a consignee In
this state from outside this state to be
forwarded to a point outside this state,
which iIs entitled under the tariffs, rules,
and regulations approved by the interstate
Commerce Commission to be forwarded
at through rates from the point of origin to
the point of destination,




(cont..)

If not detained in this State for a period of
more than ninety (90) days, shall be
deemed to be property moving in
Interstate commerce, and no such
property shall be subject to taxation in this
State;

provided, that goods, wares and
merchandise, Whether or not moving on
through rates, shall be deemed to moving
Interstate commerce, and not subject to
taxation in this State If not detained




(cont..)

more than nine (9) months where such
goods, wares and merchandise are so
held for assembly, storage,
manufacturing, processing or fabricating
purposes: provided, further, that
personal property consigned for sale
within this State must be assessed as
any other personal property.

Added by S. Q. No 443, adopted Sept.
17, 1968



FREEPORT EXAMPLES::

Kansas

Oklahoma

100 Units

Units held for less than nine (9) months

FREEPORT EXEMPTION APPLIES
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Kansas

Oklahoma

100 Units 100 Units

Units held for less than nine (9) months

FREEPORT EXEMPTION DOES
NOT APPLY

nwn o wm>S o X = P>



Kansas -

Oklahoma ;

100 UNItS | === | 200 Units /

Units held for less than nine (9) months
FREEPORT EXEMPTION APPLIES
to 100 Units ONLY

A
r
K
a
n
S
a
S



Kansas

Oklahoma

100 Units

ﬁ

200 Units

ﬁ

150 Units

Units held for less than nine (9) months
FREEPORT EXEMPTION APPLIES

TO 50 UNITS ONLY

nwn o wm>S o X = P>



COMPANY “A”

Kansas

Oklahoma COMPANY “B”
Units are purchased or 100 100
sold in Oklahoma by new Unit — _
investor, company Nits Units

Units held for less than nine (9) months

FREEPORT EXEMPTION DOES
NOT APPLY
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r
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OKLAHOMA
UNITS

Units are held for less than nine (9) months

FREEPORT EXEMPTION DOES NOT
APPLY

nrunzr>»Xxa0>




FREEPORT FAST FACTS:

1. IT MUST ENTER FROM OUTSIDE
OKLAHOMA

2. STAY LESS THAN NINE (9) MONTHS
3. IT MUST EXIT OKLAHOMA

4. ANY PART PURCHASED OR SOLD IN
OKLAHOMA DOES NOT APPLY







HOTEL/MOTEL VALUATION



Hotel/Mote)l
Valuation



Hotel / Motel Valuation

Outhine:
1. 1-chcker
1. Lodging Industry

Types of Hotel / Motels
Market Analysis
Revenues and Lxpenses
Valuation Process

1. Round Table Discussion




Lodging Industry

e 2000 B.C. — First record of innkeeping law
* Had corporal penalties for watering down beer




Lodging Industry

13th Century innkeepers of Florence, Italy
formed first hotel guild




Lodging Industry




Lodging Industry




SProsperityS

Depression




Industry




We Became the “mobile Society”







Lodging Industry

“Motor Hotels” - 1960’s




Lodging Industry

“Motor Hotels” - 1960’s




Lodging Industry

1960’s & 1970’s




Lodging Industry

1980"s



Lodging Industry

1980°S




Lodging Industry

1980’s massive building boom
Interest rates down

Falling energy prices

Massive amounts of capital available
Real estate tax benefits

Hotel segmentation

Savings and Loan’s start making commercial
loans







Lodging Industry
1990’s

e Recession

* Recovery

* expansion




Lodging Industry

2000 to current:
* Expansion

* Recession
s lolololole




Doug & Gary get in the Hotel Business




Types of Hotel/Motels

 Full-service and convention hotels




Types of Hotel/Motels

Full-service and convention hotels:

— Have meeting space, ballroom, banquet, and dining
and lounge space for large groups of people,
minimum service levels, report food & beverage
income

— Full Service Upscale

* Examples include: Conrad Hotels, Ritz Carlton, Four Seasons
Hotels, and JW Marriot

— Full Service
 Examples include: Hilton, Marriott, Doubletree and Hyatt



Types of Hotel/Motels

Limited or Select-service hotels:

— Will have little or no space designed for large
groups or formal dining, may have lounge and on-
site restaurant

— Select Service

* Examples include: Courtyard by Marriott and Hilton
Garden Inn

— Limited Service

* Examples include: Hampton Inn, Fairfield Inn, Days Inn,
and La Quinta Inn



Types of Hotel/Motels

Extended Stay hotels:

— Residential styled rooms, have large living areas
and full eat-in kitchens, recreational facilities,
typical stay is 5 or more consecutive days

 Examples include: Homewood Suites, Resident Inn, and
Extended Stay Hotels



Types of Hotel/Motels

All Suite hotels:




Types of Hotel/Motels

Resort hotels:

— Similar to Full-service hotels, lots of amenities and
best locations, beautiful physical hotel, considered
a destination in themselves

* Examples include: The-Venetian-resort-hotel-casino,
Walt Disney World Resorts, Four Seasons at Bora Bora



Resort Hotels



Market Analysis

1. Find out how many hotels/motels are in your
county

. Collect their total room count, room types
and number, year built, occupancy rate,

average daily rate (ADR), average room size,
amenities (restaurant, lounge, pool, etc.)

. Build a spreadsheet with the information you
collected stratified by type (full service,
limited service, etc.)




Market Analysis

How to collect information on hotels/motels:
— Onsite inspection (use check list)

e-mail
form letters
phone calls

internet




Courtyard
by Marriott

Hilton
Garden Inn

Fairfield Inn

Hampton
Inn

La Quinta
Inn & Suites

113

121

74
61

117

Market Analysis

2009

2008

1995
1996

1997

25%

40%

55%
55%

55%

$95.00

$99.00

$75.00
$75.00

$75.00

$23.75

$39.60

$41.25
$41.25

$41.25

$54,648

$60,720

$50,449
$49,121

$55,262




Revenues and Expenses

Total Revenue — Income generated from all hotel
operations

— Room Revenue — Total revenue generated from
the sale or rental of rooms

— Other Revenue sources
* Food
* Beverage
* Telephone
e Other income




Revenues and Expenses

Allowable Operating Expenses :

s*— Expenses that are ordinary and typical
expenses that are necessary to keep the
property functional and rented competitively
with other similar properties




Revenues and Expenses

Non-allowable Expenses :
— Depreciation (recapture)
— Debt service (principal & interest)
— Capital improvements
— Income tax
— Owner’s business expense
— Franchise fees and special corporation costs
— Property taxes*

*Since property taxes are included in the capitalization rate,
they are not considered an allowable expense in
determining net operating income.




Income And Expense Reports

Franchise fees and special corporation costs

» A franchise is usually an exclusive right to furnish
public services or to sell a particular product in a
certain community.

Normally franchise fees, special corporation
costs, and items of this nature are charges
against the owner of the property or the
business, rather than the property itself, thus
would not normally be considered operating
expenses of the real estate.




Does your county use the Income Approach?

A. Yes
B. No
C. Not sure




Does your county allow Franchise fees as an
expense?

A. Yes
B. No
C. Not sure




Management fee (5% of EGI)
Miscellaneous expense
Landscaping

Real estate taxes

Security personnel

Replaced carpet in 10 rooms

Electric, gas, water and trash

A
B
C
D
E
F
G
H

Insurance (1 year policy)

Mortgage payments

Cleaned AC units

Interest on mortgage
Maintenance

Purchased 8 room refrigerators
Public relations and publicity

Franchise fee

T O zZ2 2 - R <

New parking lot




Management fee (5% of EGI)
Miscellaneous expense
Landscaping

Real estate taxes

Security personnel

Replaced carpet in 10 rooms

Electric, gas, water and trash

A
B
C
D
E
F
G
H

Insurance (1 year policy)

Mortgage payments

Cleaned AC units

Interest on mortgage
Maintenance

Purchased 8 room refrigerators
Public relations and publicity

Franchise fee

T O zZ2 2 - R <

New parking lot




Valuation Process

3 Approaches to Value:
s Cost Approach

**Sales Comparison Approach

***Income Approach




Valuation Process

What is the Income Approach Value?

Qa The process of converting the future benefits
(income) of the property ownership into an
expression of present worth (market value)

a Basic Income Formula:

Value = Income / Rate




Number of rooms

x Days/year

No. of rooms/yr

x Occupancy rate

No. of occupied
rooms

X Average daily rate

Rooms revenue
Other income

Total income before
expenses

Expense Ratio

Net operating
income (NOI)

+ Capitalization rate
Property Value

Value per room

74
365

61
365

117
365

27,010
65%

22,265
65%

42,705
65%

17,557
$85

14,472
$85

27,758

$85

$1,492,303
$50,000

$1,230,141
$50,000

$2,359,451
$50,000

$1,542,303

70%

$1,280,141

70%

2,409,451

70%

$462,691

$384,042

$722,835

12%

12%

12%

$3,855,756

$3,200,353

$6,023,628

$52,105

$52,465

$51,484




HOTELS AND
INCOME APPROACH





















That have:




Become more difficult




Income Approach

From the phone calls we've had from
some of you'all and as we
conducted our research for this
session, it has become apparent:

are
near the top of the
difficulty list



Hotels / Motels













Income Approach
Lodging facilities require:

a significant investment in

personal property (furniture, fixtures,
equipment)

That has a relative short useful life and is
subject to rapid depreciation and
obsolescence



Land

Improvements







Income Approach

A hotel does not have tenants that
sign long term leases

Unlike an apariment complex or an office
building

A hotel experiences a complete turnover of
tenants every 2 - 4 days



Income Approach
If a hotel

Benefits from a nationally recognized
hotel-company name either by
franchise affiliation or a management
contract

This benefit can create a significant
amount of business value



Income Approach

The sale price therefore reflects the
value of each of these components

Since we are ifrying to estimate
market value of the real estate, then
only the real components (land and
improvements) should be
considered.



Income Approach

Personal Property can be valued
separately

The going business “probably”
cannot be valued. (Intangible ??)



Income Approach

Hotels should be valued using
stabilized net income

The net income reflecting the
anticipated operating results over its
remaining economic life during all
stages of “buildup”, “plateau”, and
“decline”.



Income Approach

Contains income attributed to:

Land and Improvements
But also

Income to furniture and equipment
Going business









Average Daily Rate $96.95
Occupancy 66.7%

RevPar S64.90




Our subject property’s total room
revenue

$2,973,973 (room revenue)

+ Other Dept Income and other Inc
68,007 (telecom, other)




Our subject property’s
departmental expenses $859,314

undistributed expenses  $768,150

Income before Fixed Charges
$1,414,517
Less Fixed Charges S 168,448



Using the Band of Investment
(mortgage and equity components)

Current hotel mortgage rates 7.5 -

8.5% (8%) 20 year term
Current Loan to Value 65%

Equity 35% at 13%







Cap Rate 1237 or 12.37%




A return of personal property

A return on personal property




A return of personal property

.10 x $1,008,000 = $100,800




A return on personal property

111,628




Return of §100,800
Return on S111,628

Total Income to Personal Property $21 2@42@










$5,916,830= 'V




S$48,900/rm

$19,047/rm

$30,159/rm

$46,959/rm







Taxes perrm #stays







SELECTED STATUTES



REFERENCE GUIDE:

SELECTED BUSINESS
PERSONAL PROPERTY
STATUTES

Presented by
OKLAHOMA TAX COMMISSION
AD VALOREM DIVISION
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PROPERTY SUBJECT TO TAX
PERSONAL PROPERTY DEFINED
VALUATION FAIR CASH VALUE
RETURN NOT CONCLUSIVE
SPECIAL ASSISTANCE

GUIDANCE AND ASSISTANCE
APPRAISERS

MASS APPRAISAL

PERSONS TO LIST

COUNTY ASSESSOR TO TAKE LISTS
CORPORATIONS

LIST OR SCHEDULES
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68 O.S. 2001, 5§ 2804.
Property subject to tax.

All property in this state, whether real or
personal, except that which is specifically exempt
by law, and except that which is relieved of ad
valorem taxation by reason of the payment of an in

lieu tax, shall be subject to ad valorem taxation.




68 O.S. 2001, § 2807.
Personal property defined.

Personal property, for the purpose of ad valorem
taxation, shall be construed to include:

All goods, chattels and effects;
All improvements made by others upon lands,...

The dormant, and other stock of nurserymen,...
All horses, cattle, mules, asses, sheep, swine, goats

R

and other livestock...

All household...

o1

6. Personal, private or professional libraries;...

. . 4
7. All wagons, vehicles or carriages and all farm tractors...



2807 (cont.)

8. All machinery and materials used by manufacturers,...

9. All goods and capital employed in merchandising;
10. All abstractors' books and the records...

11. All agricultural implements or machinery...
12. a. All tanks and containers used to store or hold...

b. All oil, gas, water or other pipelines,...

c. All telegraph and telephone lines,...
d. All railroad tracks,...

e. All oil and petroleum products in storage; and

13. All other property,... and not included within the definition

of real property. 5



68 O.S. 2001, 8 2817. Valuation
and assessment of property —

Fair cash value — Use value.

A. All taxable personal property, except intangible
personal property, personal property exempt from ad
valorem taxation, or household personal property, shall
be listed and assessed each year at its fair cash
value, estimated at the price it would bring at a fair

voluntary sale, as of January 1.




68 O.S. 2001, 8 2818. Taxpayer's
return not conclusive of value —
Raising or lowering returned value

A. The return of the taxpayer shall not be conclusive as
to the value or amount of any property. The county
assessor shall have the authority and it shall be his duty
to raise or lower the returned value:

C. Inthe performance of his duties, the county assessor, or

his duly appointed and authorized deputy, shall have the
power and authority to:

1. Go upon any premises and enter any business...
to view, inspect or appraise ...

Examine any person under oath...



68 O.S. 2001, § 2824. Special
assistance in valuation of certain

property.

Any county assessor may reqguest special assistance from

the Oklahoma Tax Commission in the valuation of property
which requires specialized knowledge not otherwise
avallable to the assessor's staff. Upon approval of such
request, the Oklahoma Tax Commission may assist the
assessor in the valuation of such property in such manner
as the Oklahoma Tax Commission, in its discretion,
considers proper and adequate.




68 O.S. 2001, § 2825. Valuation
guidance and assistance.

The Oklahoma Tax Commission shall make and publish
such rules, requlations and guides which it determines are
needed for the general quidance and assistance of
county assessors. Each assessor is hereby directed and
required to value property in accordance with the standards
established by law.




68 O.S. 2001, § 2826. Appraisers —
Nature and effect of services —

Valuation to be made by assessor

Appraisers whose services may be obtained by

appointment by the assessor or who may be assigned by
the Oklahoma Tax Commission, upon reguest of the county
assessor, to assist any county assessor shall act in an
advisory capacity only. Valuations made by such
appraisers shall not be binding upon the assessor. All
valuations made pursuant to the Ad Valorem Tax Code

shall be made and entered by the assessor pursuant to
law.

10



68 O.S. 2001, § 2829. Valuation of
property pursuant to accepted

mass appraisal methodology.

A. Each county assessor, in order to comply with the
provisions of Section 17 of this act requiring the annual
valuation of all taxable real and personal property within the
county, shall establish the fair cash value of such
taxable property using an accepted mass appraisal
methodology.

B. For purposes of this section "accepted mass appraisal
methodology" shall mean the process for making estimates
of fair cash value for a property about which no direct or
timely information is available concerning economic value
by using known information about the property
characteristics, location, use, size, sales price and other

Information of similar properties....




68 O.S. 2001, § 2832. Persons

required to list property.

A. Property subject to ad valorem taxation shall,

B.

unless otherwise provided, be listed for taxation
by the owner thereof or his duly authorized

agent.

Property belonging to or controlled by the following
shall be listed by the following persons or their
duly authorized agents:

1. A corporation or joint stock association, by an
officer;

2. A partnership, by a partner,

6. A body politic or corporate,...

8. Persons, companies, or corporations...

9. Merchandise consigned or floor-planned...  *



68 O.S. 2001, § 2836. County
Assessor to take lists.

B. If any taxpayer shall fail to meet the county assessor and
list his property on the date advertised, such taxpayer may
render a written list of all his personal property and make
written application for homestead exemption, and shall
subscribe and swear to the oath required by each taxpayer
as to its correctness. Such written lists or applications
shall not constitute a valid return or application unless
made on the forms prescribed by the Oklahoma Tax
Commission and In the manner required by law.

13



68 O.S. 2001, § 2837.
Corporations — Assessment

All corporations organized, existing or doing business

In_this state, other than railroads, air carriers and public
service corporations assessed by the State Board of
Equalization, and other than national banks, state banks,
trust companies, and building and loan associations, shall
be assessed upon the value of their real property and
personal property as listed separately by such
corporation and less the value of any property which may
be relieved of ad valorem taxation by the payment of an in

lieu tax.

14



68 O.S. 2001, § 2838. Corporations —
Lists or schedules of property ...

A. All corporations organized, existing or doing business Iin
this state,... shall, on or before March 15th of each vear,
return sworn lists or schedules of their taxable property
within each county...

B. Itshall bethe duty of each corporation to make, under
oath, and deliver to the county assessor of the county
where its principal business is transacted, a statement on

forms prescribed by the Oklahoma Tax Commission...and
such other financial information as may be deemed
necessary to enable the county assessor to determine
the value of real or personal property owned by any

such corporation:...

15



68 O.S. 2001, § 2839. Statements of
capital invested and other necessary
Information — Neglect, failure or refusal
to furnish information.

A. It shall be the duty of each taxpayer, upon written
request of the county assessor... to furnish, under oath,
a written statement showing the amount of capital
Invested in any plant, equipment, stock of merchandise or
material,...the taxpayer shall have ten (10) days from
receipt of the written request within which to prepare and

furnish such statement under oath.

16



§ 2839 (continued)

B. Should any taxpayer neglect, fail or refuse to make a
proper itemization of his property in any county, or
nheglect, fail or refuse to furnish any other
Information required by this section, or Section 38 of
this act it shall be the duty of the county assessor or
the county board of equalization to ascertain, from the
best information obtainable, the value of the
property of such taxpayer, and as a penalty shall add
ten percent (10%) of the value thereof so ascertained.
The penalty shall not be applied until the taxpayer shall
have had ten (10) days' notice of the intention to apply
the penalty and an opportunity to be heard.

17



68 O.S. 2001, § 2843. Unlisted
personal property — ...

If any personal property is not listed with the county
assessor on or before March 15th of any year, the county
assessor shall proceed, as soon as the omission is
discovered, to ascertain and estimate from the best
Information obtainable, the amount and value of such

property,...

...has any property belonging to others under his control or
charge...he shall, upon written request of the county
assessor...make report, under oath, of the amount and

ownership of such property, and upon refusal,... shall be
personally liable for the taxes on such property.

18



68 O.S. 2001, § 2844. Omitted
property ...

A. If any real, personal property,... is omitted in the
assessment of any prior year or years,... at any time
and as soon as such omission is discovered...and the last

three (3) years as to personal property...

19



68 O.S. 2001, § 2846. Undervalued
and under assessed property ...

A. Whenever real or personal property has in any yeatr,
through false representations or concealments willfully and

fraudulently made by the owner or agent...been grossly
undervalued and has escaped for that year...the county

assessor...at any time within two (2) years from the date of

such original undervaluation, cause such property to be
entered on the assessment roll and tax books for the year or

years so undervalued.

20



EXEMPT PROPERTY:

FREEPORT EXEMPTION
— Art. X, 8 6Avl

INTANGIBLE PERSONAL PROPERTY
— Art, X, 8 6AvV2
— 0.S. 68, § 2804

» Specifically exempt

* In-lieu of

EXEMPT PROPERTY
— 0.S. 68, § 2887

21



FREEPORT EXEMPTION
Art. X, 8 6A

« All property consigned to a consignee in this state
from outside this state to be forwarded to a point
outside this state, which is entitled under the tariffs, rules,
and regulations approved by the interstate Commerce
Commission to be forwarded at through rates from the point
of origin to the point of destination, if not detained in this
State for a period of more than ninety (90) days, shall be
deemed to be property moving in interstate commerce,,

22



Freeport (continued)

« and no such property shall be subject to taxation in this
State; provided, that goods, wares and merchandise
Whether or not moving on through rates, shall be
deemed to moving interstate commerce, and not subject
to taxation in this State If not detained more than nine (9)
months where such goods, wares and merchandise are
so held for assembly, storage, manufacturing,
processing or fabricating purposes: provided, further,
that personal property consigned for sale within this
State must be assessed as any other personal property.

23



INTANGIBLE PERSONAL
PROPERTY
Art, X, § 6A

Intangible personal property as below defined shall not
be subject to ad valorem tax or to any other tax in lieu of
ad valorem tax within this State:

(a) Money and cash on hand, including currency, gold,
silver, and other coin, bank drafts, certified checks, and
cashier's checks.

(b) Money on deposit in any bank, trust company, or
other depository of money, within or without the State of
Oklahoma, including certificates of deposit.

(c) Accounts and bills receivable, including brokerage
accounts, and other credits, whether secured or
unsecured.

24



Art, X, 8 6A (continued)

 d) Bonds, promissory notes, debentures, and all other
evidences of debt, whether secured or unsecured
except notes, debentures and other evidences of debt
secured by real estate mortgages which are subject to
the Mortgage Registration Tax under Sections
12351 - 12362, inclusive, Oklahoma Statutes, 1931 (68
0.5.1961, Sections 1171 - 1182).

 (e) Shares of stock or other written evidence or
proportional shares of beneficial interests In
corporations, joint stock companies, associations,
syndicates, express or business trusts, special or limited
partnerships, or other business organizations.
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Art, X, 8 6A (continued)

(f) All interests in property held in trust or on deposit
within or without this State, and whether or not
evidenced by certificates, shares, or other written
evidence of beneficial ownership.

(g) Final jJudgments for the payment of money.
(n) All annuities and annuity contracts.

The effective date of this Amendment shall be January 1,
1969; provided, that the intangible personal property
taxes levied for the year 1968 shall be collected.
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