2010
ANNUAL EDUCATIONAL
CONFERENCE

ADMINISTRATIVE
SESSIONS



BUILDER LOT



Valuation of Developer Lots

Moderator:

Kenny Chuculate
Panelists:

Leisa Weintraub, Tulsa
David Tinsley, Cleveland
Todd Mathes, Washington
Wade Patterson, Garfield
Larry Stein, Oklahoma



Objective:

e Familiarize

e Discuss

e Can Not Answer All Questions
e |Infinite Number of Scenarios
e Review Past 2 Years



Changes in Valuation:

e Oklahoma Supreme Court
(2007)

e AG Opinion 07-34 (2007)
e SB-958 (2008)



Oklahoma Supreme Court

e Liddell vs. Heavner Jan. 2008

e Undervaluation of Developer Lots

e May not “Lock” Value Indefinitely

e Lots Valued Annually

e Platted Lots

e Not Retroactive

e Subject to 5% Cap

e Platted Agricultural Land

e Court Directed Valuation Procedures



Attorney General Opinion 07-34

January 1 Assessment Date

Valuation of Lots and Buildings

Opinion Clarified 68 O.S. § 2817(l)

Did Not Address 68 O.S. § 2817 (F) “New”
Lots with Buildings under Construction
Before Building Completion, Lot Value Only

May Not Value for Materials until
Completed

Complete Not Defined
After Completed, Lot and Materials
FCV when conveyed, leased or occupied



Senate Bill 958

Adds New Language, Section F
Deletes language in 2817-1 (Now Sub. J)

Defines “Use Value” of lots in platted
subdivisions

Residential and Commercial lots

Number of |lots divided by value

Not restricted to builders or developers
Annual valuation of the lots

May not “lock” lot value indefinitely

May not value “public use” improvements
If no construction in 2 yrs, FCV for lot

2 Years Lot Only W/O Building




e \/a
e \/a
e \/a

What Changed?

uation of lots
uation of buildings
uation timelines



Ag. Land Platted,
No Ownership Change

e No Construction in Progress
« Agricultural Use Value

e 5% Cap Iin Place

e Must Value Lot(s) Each Year
 May Not “Lock In” Value



Platted Lots With
Construction In Progress

e Must Value Lot(s) Each Year
e VValue as Similar Platted Lots
e Lots Subject to 5% Cap

 May Not Add Development
Costs

 May Not Add Material Costs



No Construction
In Two Years

e Must Value Lot(s) Each Year

e Two Years Following Jan. 1
Assessment Date

e | ots Valued Full Fair Cash Value



Building Under Construction
On Assessment Date

e Must Value Lot(s) Each Year
e No Added Value For Building
e Do Not Value For Materials

e Unimproved Lot Value Only



Building “Complete” On
Assessment Date, But Not Sold

e Must Value Lot(s) Each Year
e No Definition of Complete

e Building Not Sold, Occupied, or
Leased

e Developer/Builder Lot Value
e Add Value of the Materials
e Until Sold, Occupied, or Leased



Building Sold, Occupied, or Leased

e First Jan. 1 After Sale,
Occupancy or Lease

e Value at Full FCV Land &
Building



Goals:

e Uniform valuation methods
e Consistency among counties



Changes In
Future Requirements

e New court cases

e Additional A.G. Opinions
e New legislation

e Future Directives Unknown



Thought for the Day:

e "This country has come to feel
the same when congress is In
session as when the baby gets a
hold of a hammer.”

- Will Rogers
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TAX INCREMENT FINANCING:

Strategic Considerations for Development

By Dan Batchelor
Center for Economic Development Law

301 N, rlarvey, Ste, 200 o Oxlanorna City, O 73102 o (405) 232-4608
danoztcnzlor@eaconlaw.corrn




Local Redevelopment Usin
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T'he Local Development Act provides tools
to be used In areas where investment
development, and economic growth are
difficult but possible if the Act is used.
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Whatis a TIF?
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the portion of sales taxes collected each year that are
generated by the projects in the TIF district (the
formula must be approved by the Governing Body).

i | CENTER FOR ECONOMI
0' DEVELOPMENT LAW



Whatis a TIF?
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Oklahoma examples of TIFs
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f
SCONOMIC development projects rJ
OKlanoma [Healtin Center and for the
Downtowr/MAFS projéect) and,

e The TIF district in Guymon, OK (for the
Guymon-Seaboard Economic Development
project).
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Steps for Considering and
Creating a TIF district:

Tri2 Goverrlnce) Bacly I
Coverlnle) Bocly vzg5es rsJoJIJr
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might be |mpacted accordlng to the plan; and

e Three members representing the public at-large and
selected by the other committee members form a list of
seven names submitted by the chairperson of the
review committee.
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Review Committee
w
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Committee ma SHiiNAIng onr financial’ Impact of
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r)ror) 0Sed district upon affected taxing entities
(0 Ittee mea "eca andation regardine
approval of proposed project and creation of

district.
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Planning Commission Review

Tz agolicziola Plarnlirlg Fomrm:mom(”}
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plan Tor the GoVerming Body.

Planning Commission makes a
recommendation regarding approval of
proposed project plan.
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Governing Body Consideration
and Approval |
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e Governing Body makes final determination that the
proposed district meets the eligibility criteria of the
statute, including that the project area is an enterprise
area, an "historic preservation area, or a reinvestment
area.
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Governing Body Consideration
and Approval 1|

The Governing Body makes finding that the
improvement of the area is likely to enhance
the value of other real property in the area
and to promote the general public interest.

The Governing Body adopts ordinance
approving the project and establishing the







Forms and Annual Reporting




I' FOR DETERMINATION OF
VALUE OF ALL TAXABI PROPERTY
I DISTRICT NUMBER ONE, CITY OF XYZ, AND
CERTIFICATION OF THAT AMOUNT AS THE BASE AS? ED VALUE

County Assessor
ABC County
200 Elm Street
XYZ, Oklahoma 73501
Date 20

On 20__, the City Council of the City of XYZ adopted Ordinance No.
XXX, approving the XY/ Economic Development Project Plan and establishing Increment
District Number One, City of XYZ, with an effective date of . A certified copy
of Ordinance No, 0X-0X is enclosed for your files,

Section 13 of the Local Development Act (62 O.8. § 362(A)) provides that upon
establishment of a tax increment district (by municipal ordinance), the county assessor shall,
within 90 days, determine the total assessed value of all taxable real property and all 1axable
personal property within the increment district.  This amount shall be certified by the county
assessor as the “base assessed value™ of the property within the district. The Act further provides
that after the county assessor has certified the “base assessed value” of the mcrement district. the
county or or any other official required by law to ascertain the amount of the equalized
assessed value of all taxable property within the increment district shall do so by using the
certified “base assessed value™ of all taxable property in the increment district in liew of the
equalized assessed value of all taxable property in the merement distnct for the purpose of
computing the tax levy, caleulating the general state school aid formula, or computing any debt
limitation. See 62 0.8, § 862(C).

The legal description of Increment District Number One. City of XYZ, is contained in
Section 6 of the Ordinance. Also enclosed is a form for reporting to the City of XYZ your
determination of the tolal assessed value of all taxable property within the increment district and
certification of that amount as the “base assessed value™ of the increment district. The enclosed
form should be completed and returned to the undersigned within 90 days of
1,20, {i.e. on or before .20 ),

Please make your determination and certification as indicated on the enclosed form. If
you have any questions about this request or any of your obligations with respect to the
increment district, please contact me so that I may be of assistance to you. Thank you for your
assistance in implementing Increment District Number One, City of XY/

Jane Doe
CITY CLERK, CITY OF XY Z

DETERMINATION OF TOTAL ASS
WITHIN INCREMENT DISTRICT NUMBER ON
CERTIFICATION OF THAT AMOUNT AST

Jane Doe, City Clerk
City of XY 2

101 Main Street
XYZ, Oklahoma

Date
The total assessed value as of .20 of all taxable real and personal
property within Increment District Number One, City of XYZ, as more particularly described on
the attached Exhibit “A." is hereby determined to be §
The assessed value has been determined in accordance with 62 0.5, § 862
L Johin Smith, the County Assessor of ABC County, hereby centify §

as the “base assessed value™ of Increment District Number One, City of XYZ. which is the total
assessed value of all taxable real and personal property therein,

John Smith
ABC COUNTY ASSESSOR




INCREMENT DISTRICT NO. 1, CITY OF XYZ

Superintendent

XYZ Public Schools
P.O. Box 101

XYZ, Oklahoma 77777

Date: July 1,20

The Council of the City of Okmulgee adopted Ordinance No. 1000, on

March 27, 2008, approving the XYZ Economic Development Project Plan (“Pre
Plan"). The Project Plan established Increment Distriet No, 1, City of XYZ (“Increment
Disirict No, 17), One June 23, 2008, the county assessor has now determined the “base
essed value™ of all taxable real and personal property within Inerement District No. 1
A certified copy of the county assessor’s “based assessed value” of Increment District

No. 1 is enclosed for vour files,

The Local Development Act, Title 62, Oklshoma Statutes, Section 862(B),
provides school districts located within the boundarics of an increment district the
opportunity 1o file a protest regarding the amount certified as hase assessed value™
wilh the government enfity ¢stablishing the increment district,  Pursuant to section
R62(B), a school district may file a protesi (a request for re-determination) within thirty
(30) days. In this instance, if the XYZ School District files a protest with the City by July
23, 2008, the City will then notify the county assessor. The county assessor will re-
determine the “hased assessed value™ within thirty (30) days of notification of the school
district's protest,

Section 862(C) of the Local Development Act explains how the "base assessed
value™ is to be used by the county assessor and other taxing entities within the increment
district. Section 862(C) is reproduced below; pertinent \;Lm"_m_.,u has been underlined to
emphasize the importance of the “base assessed value” to school districts:

After the county assessor has certified the “base assessed value” of
the taxable real property and the taxable personal property in such
ncrement district, then i respeet (o every taxing jurisdiclion receiving

es levied in the incremeni district, the county assessor or any other
offictal required by law 1o ascertan the amount of the equalized nssessed
value of all taxable property within such increment district for the purpose
of computing the tax levy to be extended upon taxable property within
such increment district, for the purpose of calculating the geners
achool aid formula, or for the purpose of computing any debt lim
shall in every vear that the tay

amount of value of taxable property in_such increment district by
including in such amount the certified “base assessed value” of all ta

real property and all taxable personal property in such merement district in
licu of the equalized assessed value of all taxable real property and all
taxable personal property in such increment districl.  The tax levy
determined shall be extended 1o the current equalized assessed value of all
property in the increment district in the same manner as the tax levy is
extended 1o all other taxable propertv in the increment disirict. The
method of extending taxes established under the provisions of this section
shall terminate when the goveming body adopts an erdinance or resolulion
dissolving the tax app pment financing.  The provisions of this act
shall not be construed as relieving property owners within an increment
district from paying a uniform rate of taxes upon the current equalized
assessed value of their taxable property as required by Section 5 of Article
X of the Oklahoma Constitution

If you have any questions, please contact me or the City Manager so that we may provide
vou with assistance,

City Clerk
City of XYZ
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CERTIFICATION OF ASSESSED VALUES
INCREMENT DISTRICT NO. 1, CITY OF XYZ
as of January 1,20

{Applicable for ad valorem taxes payable during the reporting period: July 1, 20 through June 30, 20

I, John Smith, the County Assessor of ABC County, hereby certifies that the following amounts are the
base, increment and total assessed values of all real and personal property of Increment District No. 1,
City of YXZ, as determined for the ad valorem tax bills for the reporting Period: July 1, 20 through
June 30,20 .

LINE:
(a) Base Assessed Value

(b) Increment Assessed Value

(c) Total Assessed Value

Date: October , 20

ABC County Assessor




PUBLIC NOTICE

The following is a summary of relevant financial information for Increment District Number One, City of XYZ for the fiscal year ending
June 30, 2 The report is available for public inspection during business howrs in the office of the City Clerk. 101 Main Street,
XYZ ey

Ronnia Andrews, City Clerk

FISCAL YEAR REPORT
FURSUANT TO THE LOCAL DEVELOPMENT ACT, 62 O.S. 850, of cog.
INCREMENT DISTRICT NUMBER 1,
CITY OF XYZ, STATE OF OKLAHOMA
{Reporting Period: July 1, 20_____ through June 30, 20___)

Source Amount(s) Tekalls)

62 0.5, § 867A.1. Increments (including revenues in lieu of taxes) Collected:
+ Increments Collected Prnior this Reporting Period Ad Valorem
+ Increments Collected this Reporting Period: Ad Valorem
= Total

ollected Increments

.S 8067A2 Expenditures, Amount and Purpose
= Total Expenditures for Reporting Pertod:

62 0.5, § 867TA3. PBonded indebtedness as of the end of the respective Reporting Period:
+ Principal balance of District indebtedness pursuant to the Local Development Act
= Total principal indebtedness of Tax Increment District:

+ Interest Accrued (unpaid) on indebtedness pursuant to the Local Development Act
= Total Interest Accrued (unpaid) on indebtedness:

62 O.5. § B6TA 4. Assessed tax base and increment applicable to the respective Reporting Peniod:
+ Base assessed value:
+ Increment assessed value for Reporting Pervod
= Total assessed tax base and increment

62 0.5, § 867A.6. Person in charge of plan implementation during the Reporting Period: City Manager of the City of XYZ

62 (.5, § B6TAT [nterests disclosed pursuant to 62 0.5, § 857 NOME




LEGISLATIVE UPDATE



Oklahoma Tax Commission
66th Annual Educational Conference
For Assessing Officers

August 10—13, 2010
Tulsa, Oklahoma
Southern Hills Marriott




LEGISLATIVE UPDATE

Legislative Update

Kenny Chuculate
Jim Kelley




HB-1888
Amending: 19 O.S. 8 1201 thru 1221
Ambulance Service Districts

Creates Ambulance Service District Act
Deletes definition of “Rural Area”

Districts not restricted the rural

State Department of Health to administer

No change in constitutional millage of 3 mills
Effective June 7, 2010




HB-1889
Amending: 74 O.S. § 913.4
Retirement Computation Factors

New officers retirement computation factors
Must elect a rate, 1.9% or 4%

If no election 4% will be used

Beginning in 1994 6 different rates
November 2010 2 different rates

Familiarize with the changes

Very important to your retirement plan
Effective: November 1, 2010




HB-2573
Amending 19 O.S. § 180.63 and 180.75
Salary of County Officers

In Response to AG Op. 10-05

Does the base salary change?

Changes language from “May” to “Shall”
Salary still based on statutory scale
Adjusts for HHPP factor

May mandate salary increases
Adjustments made within the scale

All officers paid the same
Effective November 1, 2010




HB-2615
Amending 60 O.S. 8 178.6 and 68 O.S. § 2887
Financing of Exempt Projects by Public Trusts

Financing or refinancing with “tax free bonds”
Current exempt properties will stay exempt
Taxable properties will stay taxable

Financing alone will not change taxable status
Financing or refinancing with “tax free bonds”
Current exempt properties will stay exempt
Taxable properties will stay taxable

Financing alone will not change taxable status

Effective: November 1, 2010




HB-2717
Amending: 63 O.S. 8§ 1057
Indian Housing Authority, In Lieu Tax Payments

Affects all tribes

Tribal housing authority residential property
Local in lieu agreements with counties
Agreements signed by the county commissioners

Allows for federal impact aid to local school districts
Effective: April 27, 2010




HB-2935
Amending: 68 O.S. 8 3106 and 3127

County Treasurer to use Assessor Records

Tax sale property

Record owner as of December 31

Ownership as reflected by County Assessor
Effective: November 1, 2010




SB-2113 (Section 69)
Amending: 68 O.S. § 2902
Five-Year Manufacturing Qualification

Revokes qualification language amended in 2009
Provided for payroll waiver

Only for certain marine engine manufacturers

Effective: March 3, 2010




SB-2270
Amending: 58 O.S. § 1252
Transfer Upon Death Deeds

Now requires a death certificate filed
May also file a notarized affidavit

Beneficiary shall file the affidavit or related
documents

Filed with county clerk where the property is
located

Effective: November 1, 2010




SJR-61
New Law: Non-codified

Task Force to Study Intangibles, Business
Activity Tax (BAT)

Creates a 21 member task force, comprehensive tax
reform

Moratorium on franchise tax
Adds a tax 1n lieu of ad valorem on “intangibles”

Adds a new Business Activity Tax (BAT)
Business Activity Tax will expire December 31, 2010

Legislature may make the BAT permanent

Final task force report due January 1, 2012
Effective: November 1, 2010




TIF DISTRICT
REPORTABLE
ASSESSED VALUE



State Beard off Egualization
Presented by Namney Grantham

2300 N. Lincoln' Blvd
State Capitel, Reom| 100

Oklahoma City, OK 73105
Telf (405) 521-3495
Email: ngrantham@sal.ok.gey.




Definitions and Determinations

Base Assessed Value (BAV)

BAV means the assessed value of all taxable
real and personal property located within the
TIF District as of the effective date of the TIF
District established by the governing body.

« The County Assessor is to receive notification from the governing
body of the establishment of the TIF District. The County Assessor
has 90 days from the establishment date to determine and certify
the Base Assessed Value (BAV). Once the BAV has been
determined the County Assessor shall notify the governing body.

« |f a taxing jurisdiction covers only a portion of the TIF District, the
BAV for such taxing jurisdiction must also be determined by the
County Assessor for the portion of the taxing jurisdiction affected by
the TIF District.



Definitions and Determinations, continued

| ncrement Assessed Value (IAV)

|IAV means the portion of the annual
assessed value of all taxable real and
personal property within the TIF District in
excess of the BAV.

« Annually, following the close of each fiscal yeatr,
the County Assessor shall provide the person In
charge of the TIF District annual certification of the
BAV and the value above the BAV, which is the
IAV.



Definitions and Determinatio

Reportable Assessed Value (RAV)

Reportable Assessed Value (RAV) is the
total assessed value of all personal and
real property outside of the Increment
District (TIF) plus the lesser of:

(a) the base assessed value of the TIF,
or

(b) the current assessed value of the
TIF.

Annually, the County Assessor shall
determine the Reportable Assessed Value
(RAV) for ad valorem tax purposes.



Importance of RAV

RAV iIs to be used in lieu of the total
assessed values for each affected taxing
jurisdiction in the TIF District for:




Determination of RAV

Example — City of Vinita, Craig County, Oklahoma
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CITY OF VINITA

SCHOOL DISTRICT

VO-TECH DISTRICT

TIF No. 1

TIF NO. 2

TIF No. 3

NOTE: The map is intended to only
be an example of how taxing
jurisdictions and TIF Districts
geographically interface. Neither
the map or the following examples
are indicative of the any TIF Districts
established by the City of Vinita, nor
the determination of assessed
values by the Craig County
Assessor.




TIE No. 1
TIENGL 2
TIE No. 3

Tetal County,
LLess THES

RAV

Example: City off Vinita

BAV. TOTAL
$ 5,000.00 $ 65,000.00
25,000.00 510)1010]0)50]0)
100,000.00 250,000.00

$ 10,000,000.00
$ 285,000.00

$ 9,765,000.00

1AV
$ 60,000.00
2500]0)10)0)

150.000:00
235,000.00

Clerk Cert

$ 235,000.00




Scenario A

City of Vinita
Personal Real Total
(+) Total Assessed Value of
School District $ 75,000 $175,000 $ 250,000
(-) TIF No. 3 BAV (School District) $ 25,000 $ 75,000 $100,000
(=) IAV $ 50,000 $100,000 $ 150,000
Note: For simplicity, in this example it is assumed that the school district covers

the entire area of TIF District No. 3. However, sometimes affected taxing
jurisdictions cover only a portion of a TIF District. See next slide.



Scenario B

City of Vinita
Vo-Tech District
Personal Real Total
(+) Total Assessed Value of
Vo-Tech District $ 10,000 $ 35,000 $ 45,000

(-) TIF No. 3 BAV (Vo-Tech District) $ 5,000 $ 10,000 $ 15,000

(=) IAV $ 5,000 $ 25,000 $ 30,000

Note: In this example the Vo-Tech District does not cover the entire
area of TIF District No. 3.



Mutual Understanding

e The County Assessor may choose to enter into a
memorandum of understanding with the governing
body and the County Treasurer regarding their
respective duties for making annual determinations,
certifications, and the maintaining of TIF accounts.




Definition: off BAV and AV
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PERSONAL PROPERTY
MOBILE HOMES



Oklahoma Tax Commission
66th Annual Educational Conference
For Assessing Officers

August 10—13, 2010
Tulsa, Oklahoma
Southern Hills Marriott




MANUFACTURED HOMES

* Kenny Chuculate, Ad Valorem Division

* Vicki McCartney, Motor Vehicle Division
# Charles Dry, Motor Vehicle Division
# Carla Hames, Motor Vehicle Division

* Sonny Newton, Motor Vehicle Division




This One’s REALLY Mobile!




There’'s No Place Like Home...




You Won't Find THESE In The OTC Manual...




“Scenic View”
(Location, Location, Location




This One Fits Right In!

T
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“Taking It To A Whole New Level”




“Top 10” Manufactured Home

Counties
¢ Oklahoma 8,810

¢ Cleveland 7,366
# Delaware 6,838
# Creek 6,348

# Tulsa 6,079
# Cherokee 5,091
* Rogers 4,544
* Wagoner 4.630
* Mclntosh 4,269
* Muskogee 4,192




Manufactured Home Statistics

* 64,432 Homes on Personal Property, ot
40%

# 97,030 Homes on Real Property, or 60%

#*161,512 Homes Total

# 103 Decrease From 2009

# Total FCV for 2010 $3.02 Billion

# Estimated Tax for 2010 $30,436,179
* Increase of 1.3% From 2009




Modular Homes

* Not Subject to Title and Registration

# Subject to Sales Tax
# First 45% of Sales Price i1s |

* Classify a Real Property

Exempt

* No 936 Needed to Transport
# Taxable Ad Valorem as Other

Improvements




Issuing New Original Titles

# Law Effective November 1, 2007

# Reinstatement of Cancelled Titles

* For Homes with Titles Previously and
Properly Cancelled

* Affidavit of Ownership




#*'Title to the Real Property
* No Security Interest or Liens on the Home

# Current Title Opinion
# Application on OTC Form 701-45

* No Requirement to Notify Assessor When

Issued




Using the 936

*936 Helps You

*Sometimes It Is Not Easy

* Future Reference Document

# Taxpayers Depend on the 936
*Tag Agents Depend on the 936
# Dealers Depend on the 936

* Counties Depend on the 936
*You Depend on the 936



Paying Tax in Another County

* Any County Treasurer shall Collect All Ad
Valorem Tax

& Current and Previous Calendar Years Tax

# Mail or Fax Documents (Scanned
Documents Also)

# Shall Issue a2 936 and Current Year Decal

#68 O.. § 2813(C) 1s Very Clear
* Payments By Mail Or In Person Only




License Plates on Personal

Property Homes

«SB-503 (2009) Removes Affixed Tag On Pers.

Prop.

Homes

# Amends 47 O.S.§ 1113 Motor Vehicle Code

& Decal

s Issued Upon Payment

# Decal

| Affixed Inside the Window Closest to

the Front Door

¢ No Hard Tag Display is Required

& BEffec

tive November 1, 2009



Reinstatement of Cancelled Titles

* Application for Mfg. Home Reinstatement
of Cancelled Title

# Required Attachments to OTC Form 701-
45 include:

s Affidavit of Ownership

s No Security Interests or Liens Against
the Home

s Title Opinion Less Than 30 Days Old




# Submitted to OTC Motor Vehicle Division

* It Approved Title 1s Issued

* Registration Fee Collected for Balance of
Year

* Form 936 Is Not Required

¢ Excise Tax Is Not Collected




MSO vs. Bill of Sale

#*The MSO or Title 1s a Statement of
Ownership Transfer

® New Title Will Be in the Exact Name on
the MSO or Title

« A Bil

Price

Hstablish Sale

| of Sale 1s Only to |




Used Homes on Dealers Lots
January 1st
* Required to be Titled in the Dealers Name

# Must be Registered for the Coming Year

¢ These Homes Are Not Required to Have a
Tax Stamp




Tribal Titles

* No Charge For Back Taxes on Tribal Titled
Vehicles

* Only Tribal Members May Register With The
Tribe

* Must Provide Proof of Tribal Membership
Could Include One or More of The

Following:

= Branded title

a Tribal I.D. Card

s BIA Card stating tribal affiliation

s Certificate of tribal membership




# Tribal Titles are Treated The Same as Out
of State Titles

*1f Proper Certification is Not Provided,

Delinquent Taxes and Penalties Are
Assessed Back to the Date of the Tribal
Title Issuance




Motor Vehicle Tax Stamps

* Tax Stamps are Required to be Affixed by the Dealer
¢ Includes M-H, Cars, Trucks, ATV’s, Motorcycles etc.
* Evidence of Payment of In Lieu of Ad Valorem Tax

&« Covers Inventories of New and Used Vehicles

* Tax Stamps Are Not Required For Used M-H,
Comm. Trailers or Salvage Vehicles

* Inventories Subject to Tax Stamps Are Not Taxable
Ad Valorem




Repossessions

« Repo. Affidavit Required

« 30

Days to Pay Tax From Issue Of S/W

Permit

No
Re
Re
Re

Title Work Done W/O Current 936
possessor May Not “Jump” Title
0. Title Is Issued $46 Fee

0. Affidavit Is Required For Repo. Title

If Back Tax Is Due, MV Flag VIN







Thought For The Day:

« “Motivation is like taking a bath— It may not
last, but it is still a good idea now and
then.”




PERSONAL PROPERTY
VETERANS



Oklahoma Tax Commission
66th Annual Educational Conference
For Assessing Officers

August 10—13, 2010
Tulsa, Oklahoma
Southern Hills Marriott




100% Veteran’'s Exemption

= Kenny Chuculate
Deputy Director, Ad Valorem Division
= Carl Boyes, Mgr. Claims & Benefits
ODVA

= Jerry Davidson, USDVA, Public
Contact




House Joint Resolution 1044

m 2004 legislative Session

m State Question 715

m Passed November 2004

m Effective January 2006

m State Question 735

m Passed November 2008

m Effective January 1, 2009

m 2010 Is the 5th Year of Base Exemption
m 2010 is the 2" Year of Personal Property




General Provision

s Exempts 100% FCV of Homestead
and Household Personal Property

s Must Make Application

mn OTC
mn OTC

~orm 998 (Real)

~orm 998-A (Personal)

m Certified Benefits Letter




Qualifications

= Head of Household

m Honorably Discharged

s 100% Disability Benefits

m Surviving Spouses

s USDVA Qualification Letter
m Different Letter for Spouses



Household Personal Property

m SQ-735 (2008)

s HHPP 100% Compensated Veterans
m Article 10 § 8D

s Must Prove Residency

= Not Tied to Homestead

s File Same as Real Property Exemption

a Will Affect 10 Counties




Qualifications Continued:

a Rule #1:

Must be Eligible For Homestead Exemption
on the Current Residence

a Rule # 2:
When in Doubt Refer to Rule Number One




Two Most Asked Questions:

m #1: If the Property Sells During the Year
IS It Still Exempt For the Remainder of the

year?
*Yes! January 1 i1s the Assessment Date

m #2:. Can | apply my exemption on my
new house?

* Maybe! Only if the qualified applicant
was eligible for Homestead Exemption for
the Current year on the “New” house.




Application
m OTC Form 998
s USDVA 100% Benefits Qualification Letter
m January 1 to March 15 (Recommended)
m Can Apply Anytime During the Current

Year

s Must File in the Same Year as Requested
(SQ-741)

s May Not File For Any Previous Year(s)




Current Enrollment

m 16,228 Total Exemptions

m FCV $1.44 Billion Dollars

m Total Assessed: $163 Million Dollars

m Average Tax: $958 Dollars

m Total Tax Exempt: $15.5 Million Dollars
m Increase Number 1,052

m Increase Tax Dollars $1.8 Million Dollars




Leading Counties

m Oklahoma 2,236
m Comanche 1,795
m Tulsa 1,307
m Cleveland 944
s Muskogee 608




Protest Procedure

m Informal Protest
m Formal Protest to CBOE
m Protest to District Court

m Same Protest Procedure as
Homestead Exemption




Duration and Termination

s Owned and Occupied Homestead Property
Only

s Qualified Household Personal Property
m If Transfer of Title Exemption Terminates

s Any Qualifying Conditions are not
Maintained

s Home Purchase After January 1
m If Benefits are Rescinded by USDVA




New Surviving Spouse Qualification Letters

a New Letters Effective June 1, 2010
s Issued By USDVA

m Better Reflect the Constitutional
Qualifying Language
m Affects Surviving Spouses Only




What Has Changed?

s Nothing For The Assessor
m VA Has Reviewed Qualifications

a New Letters Will Reflect
Qualifications

a Seamless To The Assessor




What About Existing Spouse Exemptions?

s “Grandfathered” According To The
VA

s NOo Need To Review VA Eligibility For
Existing Exemptions

s Does Not Require The Assessor To
Do Anything New




Obtaining Certification

s Contact USDVA In Muskogee Oklahoma
m Verification of Eligibility:

WWw.va.gov

a GO To “Contact Us”
m Click on “ Ask A Question”




Questions




Thought For The Day:

“Remember that a kick In the a** Is a

step forward”
- John Chaucer




PUBLIC SERVICE
TIMELINE



Public Service

A County Perspective



What is all this stuff they're
sending me?
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IO OKLAHOMA TAX COMMISSION - AD VALOREM DIVISION TAX YEAR
COUNTY SUMMARY - PUBLIC SERVICE APPORTIONMENT 2010

[FPUMCumrentiDataBaseipedl MDBISE C Summary - AN}

OTC AD COUNTY

VALOREM SCHOOL CITY | TOWN | RFFD COUNTY CAREER

REFERENCE DISTRICT MNAME OR RURAL JOINT DI TECH ASSESSED
HUMEER NUMEBER NUMEBER VALUE

COUNTY: CIMARRON (13)
COMPANY: RED ROCK INTERSTATE GAS COMPANY (G414)

2z PUBLIC SERVICE APPORTIONMENT L

131 10000000
131 15000000

= TOTAL COMPANY *

COMPANY. STANZAPIPELINECO. L P. [G415)

AGENT: JUMICR SapseLET
200 5. 10T ST,

HATHVILLE. TN 37138

L
1 R0 0000 Ji-1 TARBROUGH 1) 17261
131 13000000 k2 BOREE CITY 1) T80
131 14000000 =0 FELT o 1339002
131 15000000 1 KEYEZD oo nTENI

= TOTAL COMPANY = 1285780




OTC Form OKLAHOMA TAX COMMISSION TAX YEAR
- ADVALOREM DIVISION
913-D COUNTY DETAIL 2010
)
IGDHPM'I’HME: RED ROCK INTERSTATE GAS COMPANTY A\ WH CIMARRON
T
ST AD VALOREM SCHOOL SCHOOL CITYITOWNEFFD | COUNTY JOINT \ PIECES ANDIOR QUANTITY
REFEREMCE NUMBER] DISTRICT NAME DISTRICT MAME OF RIURAL DISTRICT WITH DESCRIPTION CF ASSETS
MURBER AMD FROPERTY CESCRIPTION
131 12000 254 FLANNWIERY -1 PLAINVIEW ‘l?_i"ﬁ-l\
P'hlEI'IDl'l\
K-EEI:EL!&?A \
11300009 COUNTY DETAIL
13115000000 FETE T

CWIR (Keyes Ar Biending Purchase)

4 Cooper Bessemer COMprateoe - 5400 M2

Sturgls Fisld Compressor Sation (3-4n-84)

56025 miles Transmission Pipe

Keyes Dischange Check Mater & Laleral Check Meler Stalicns {17-50-Te)

Keyes Sales Meler Stafion (23-4n-Te)

Cimarmon Cne Sales beler Sation (104 1-2n-Te)

NOTE:

1. mnmammnnmwuvmmm IFi AUMENEH OREr. INCIUGE SOUNRGY, RONGO! SN CANEH-WCN SIINGT 20

iy, 1osam, naral oF Miaral Fing Prodecion Dignct NumDéns.
2. Incluoe leg cescriplion for 30 nd and Siructures. Please show endbgh desall i enabile e ASEEREOr 1) I3ently the propeny.
3. Always Indiude company and county Name 0 each page while restricling input i just one county per page.

4. This page wil b frwarted 10 e Sbove Kenimed courty.




ADDS

G214

415

Ti72

TEOG

Oklahoma Tax Commission - Ad Valorem Division
Cimarron County 2010 Public Service Review

ABX A, Inc.
Company deloied, Mo longer providing seheduled servies in Oklahama

Red Rock Interstate Gas Company
Fair Cash Walue up 13 58% with no addibonal investrment in schoal distrieds B
11} proportionally enough to pull some value away from those jurksdictions witl

investment did bnerease in other jurisdictions (1=

Stanza Pipeline Co., LP

Fair cash value as certiied down 5829, Company also reports the retirerment’re ¢ engnes in S0 1-10

Crossroads Wireless Holding LLC
Gn:muu qr o quger upeulnna.r ke Ein-' h.anhrupl_:]r i Z00% ared will not energe fid and all proprety sitused at
those . =t by o poy el - oy - e i s - - A bng ™ rare




o

2010
DIRECTORY

PUBLIC SERVICH COMPANIES

ODORIVAINOMA TAX COMMISEION
2001 LINCOLXN BLYVD.
OKI.ANOMA CITY, OK. 73194

JEIMT SPELMAN, CALL, DIRICOTO LR
AD VAT.OREM DTVTSTON

PUBLICATION No. 14-02-1’51)-01




And why now?



e With an extension, Public Service
returns are due April 30™, coinciding
with the posting of our Capitalization
Rate Study



e The Section has to have values ready
for certification by the State Board of
Equalization (S.B.O.E.) on the third
Monday in June - This year that was
June 21st



e Notice of certification goes out from
the S.B.O.E to each company presented
before them, beginning the twenty
(calendar) day protest period



e The protest period expired this year on
Sunday, July 11t Giving the 12" and
three mail days for any notices of
protest to get through - assessed values
were mailed out Friday, July 16



Values are now in the Assessors Office,
each Assessor should have

e Public Service Apportionment

e County Details (913D)

e County Review Worksheet

e Public Service Directory (e-mail)

For 2011, Look for all materials to be
delivered together



OK, Now that I have all
this stuff, What Now?















Case #1

Case of The Missing Airlinelll
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TI20Z0 OKLAHOMA TAX COMMISSION - AD VALOREM DIVISION TAX YEAR
COUNTY SUMMARY - PUBLIC SERVICE APPORTIONMENT 2009
(PPN CumentiDataBaseipad0 MOBISE County Summary - )
OTC AD COUNTY
VaLOREM SCHOOL CITY | TOWN [ RFFD COUNTY CAREER
REFERENGE DISTRICT MNAME OR RURAL JOINT DISTRICT TECH ASSESSED
MUMEER MUMBER MUMBER VALUE
COUNTY: CIMARRON ([13)
COMPANY: ABX AIR, INC.  [A00S)
AGENT: CHUCK YEAGER
MACH 1 DRIVE, SWTE Xi
DESERT SPRINGS, CA 772104372
131 13 T0D1ES 2 BOISE CITY oo 245300
“ TOTAL COMPANY 245,300
COMPAMY: RED ROCK INTERSTATE GAS COMPANY  (Gd14)
AGENT: JOE WALSH
FOBON L3
HOUSTON TX Fr2iba3v:
THESEE-3355
141120017358 B-1 PLAIRVEEW oo 150,183
1231130070000 K2 RURAL o0 166,521
13115000000 i1 RURAL o 3,077,280
= TOTAL COMPANY * 3,335,084
COMPANY: STAHZAPIPELINE CO. L. P. (G415}
AGENT: JUHICR SAMPLES
2005, 10TH 5T.
MATHVILLE, TH 37135
BR-523
1 SERTAT00 J=1 TARBRCUGH o 17583
1311 A CQTO0D =2 BOESE CITY ea TéRM28
131 1L TQCA00 =16 FELT ol 1,489,320
1341 15 00CA00 =11 HEYES oh 328582
“ TOTAL COMPANY * 2582213
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TO0 OKLAHOMA TAX COMMISSION - AD VALOREM DIVISION TAX YEAR
COUNTY SUMMARY - PUBLIC SERVICE APPORTIONMENT 2010
(FAPUNCummentiDatsRassipadd MDBISE County Summary - AN
OTC AD COUNTY
VALOREM SCHOOL CITY | TOWN [ RFPD COUNTY CAREER
REFERENCE DISTRICT MAKE OR RURAL JOINT DISTRICT TECH ASSESSED
NUMEBER MUMEBER HUMEER VALUE
COUNTY: CIMARRON (13)
COMPANY: RED ROCK INTERSTATE GAS COMPANY (G414)
AGENT: JOE WALZH
P o BOX 2372
HOUSTON TH 772104072
Tig-EEE500E
139 1200M 382 =1 PLAINVIEW [ 1] 143,583
139 1 30O0000 kK2 RURAL o] 158,585
13 15000000 k11 RURAL [ ] 4,533, 23
= TOTAL COMPANY = 5,236,303
COMPANY. STANZAPIPELINECO. L P. [G415)
AGENT: JUMICR SAMFLES
200 5. 107TH 5T,
MASHVILLE, TH 37138
BR-LIF
1 2SER000000 Ji=1 TARBRCUGH o) 17,361
131 13000000 -2 BORSE CITY o] 715,85
131 14000000 5] FELT [ ] 123,022
131 18000000 =11 KEYES = 1] 2TEN
= TOTAL COMPANY * 2285780
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Ti2EHO OKLAHOMA TAX COMMISSION - AD VALOREM DIVISION 202010 OKLAHOMA TAX COMMISSION - AD VALCREM DIVISION
COUNTY SUMMARY - PUBLIC SERVICE APPORTIONMENT COUNTY SUMMARY - PUBLIC SERVICE APPORTIONMENT
(PAPUCurrentiDataBaswipe00. MOBISE County Summary - Al) (FAPUMCument\DataBassipadl MDEASE County Summary - AN}
OTC AD COUNTY OTC AD COUNTY
VALOREM SCHOOL CITY | TOWN | RFFD COUNTY CAREER WVALOREM SCHOOL. CITY | TOWN | RFFD COUNTY CAREER
REFERENCE DISTRICT MNAME OR RURAL JOINT DISTRICT TECH ASSESSED REFERENCE DISTRICT NAME OR RURAL JOINT DISTRICT TECH ASSESSED
NUMEER N g2 N ALUE NUMBER NUMBER NUMBER VALUE
CIMARRON (13) COUNTY: CIMARRON (13)
ABX AR, HNC.  [AD0S) . RED ROCK GAS )
AGENT: JOE WALSH
PO BOXZT2
TX 77200 4372
T19-585-3088
13113000165 131120011258 o1 PLAINVIEW oo 143,583
13113000000 2 RURAL oo 159,585
“ TOTAL COMPANY * 131 15000200 i1 RURAL 2 AL
“ TOTAL COMPANY * 5206399
RED 48 {Gs14) COMPANY:  STANZAPIPELINECO.L P. (G415)
AGENT: JOEWALSH AGENT:
FoaoraiTz : Friyigr-aiy
HOUSTON Tx 77210 4372 e ST ane
e o Pyl s it 135681000000 1 YAREROUGH o 17981
13115000000 £ RURAL oo 3,077,580 131 100:0000 " somE ey o 719,89
2 S 13114/00/0000 e T oo 123,022
TOTAL CONERIY 383,004 12118/00/0000 k1 KEVES o0 750
COMPANY:  STANZAPIPELINECO,L P. (G415} = TOTAL COMPANY = 2.285.780
AGENT: JUNIOR SAMPLES
200S. 10TH ST.
LLE. TH 37135
1356800000 e VARBAGUGH oo 17,583
1211300000 "2 BOISE SITY o Tas828
13111400300 10 EmLT oo 1,469,320
13115000300 11 KEYES o0 328,882
+ TOTAL COMPANY * 2562218

ABX Air, Inc. (A005) is missing from 2010 Apportionment



Oklahoma Tax Commission - Ad Valorem Division
Cimarron County 2010 Public Service Review

ADDS AEX A, Inc,

Company deloied, Mo longer providing seheduled servies in Oklahama

G414 Red Rock Interstate Gas Company
Fair Cash Value up 12.58% with no additional investrment in schoal diatriefs B-1 ar -2, capital investment did Bnerease in other jurisdictions (1=

11} proportionally enough to pull some value away from those jurksdiztions with no aciivity.

G215 Sianza Fipeline Co., LF
Fair cash value as certiied down 5829, Company also reports the retirementremaoval of four comgaressor engnes in S0 1-10

TI72 Crossroads Wireless Holding LLC
Company no kKager operalicanal, fted for bankowpicy in Z00% and will not emerge from such. Al leased lower sites and all propesty sitused at
those sites were rejectedfabandoned with the approval of the Bankruptcy Court or by operation of law. Those sites owmed by Crossroads were
sodd to Amernican Tower (Locally Valued).

TEOG WWAWC License, LLC
Acquired Janwary 8, 2009 and merged into (TH04) Venzon Wireless dba Cellco Partnership

AO05 ABX Air, Inc. Company deleted, no longer providing
scheduled service in Oklahoma



2010
DELETIONS, NAME CHANGES, & NEW COMPANIES
PUBLIC SERVICE COMPANIES

SERVICE IN OKLAHOMA L
A01] | AIR TRANSPO! N = FLAHOMA IV 2009

. A(7] | FREEDOM AIRLINES NEW - NEW PUBLIC SERVICE COMPANY
f) 0 ] 0 A103 | MESABA AVIATIONINC __| NEW - NEW PUBLIC SERVICE COMPANY
~ A118 | SIFRRA PACIFIC AIRLINES | NEW - NEW PUBLIC SERVICE COMPANY
3 y G348 | MARKWEST PIPELINELLC _| NEW - NEW PUBLIC SERVICE COMPANY
I ) ] I { -I1J C l 0 l { ‘ G349 | MID-CONTINENT EXPRESS | NEW —NEW PUTRLIC SERVICE COMPANY
PIPELINE
PUBLIC SERVICE COMPANIIKS T008 | ACCESSLINE COMM. DELE TION — NO SITUS PROPERTY IN ORLAHOMA
T0l7 |ALTELLLLC DELETION - PURCHASED AND MERGED INTO (T504)
CELLCO PTNRSHP_(VERIZON WIRELESS)
T172 [ CROSSROADS WIRELESS DELETION - FILED FOR CHAPTER 11 BANKRUPTCY;
HOLDINGS LLC OKLAHOMA ASSETS REMOVED
T205 [FORT SMITHMSA DELETION - PURCHASED AND MERGED INTO (T504)
CELLCO ETNRSHP. (VERIZON WIRELESS)
T207 | ECHO SERVICES, INC DELETION - NO LONGER. IN BUSINESS
T231 | DART PHONE NEW — NEW PUBLIC SERVICE COMPANY
T269 | MCLEOD USA NETWORK | DELETION - ALL ASSETS WERE 1RANSFERRED INTO |
SERVICES MCLEOD TELECOMM. SRVCS. (T2
T313 | OKLAHOMA RSA #$SOUTH | DELETION - PURCHASED AND MERGED INTO (1504)
PARTNERSHIP CELLCO PTNRSHP. (VERIZON WIRELESS)
T375 [POPLAR PCS DELETION - NO PROPERTY IN OKLAHOMA
T425 | EXCELFIFELINELLC NEW = NEW PUBLIC SEEVICE COMPAITY

Public Service Directory - provides contact information plus
a list of deletions, name changes, and new public service
companies for current and past years - See AO05 ABX Air



Case #2

Mystery of the Expanding Gas Company
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7020 OKLAHOMA TAX COMMISSION - AD VALOREM DIVISION TAXYEAR 7r2072010 OKLAHOMA TAX COMMISSION - AD VALOREM DIVISION TAX YEAR
COUNTY SUMMARY - PUBLIC SERVICE APPORTIONMENT 2009 COUNTY SUMMARY - PUBLIC SERVICE APPORTIONMENT 2010
(PPUNGurrentiDataBassipad 0. MDBLSE Sounty Sumemary - AN) (PAPUCurmentiDataBassipad0 MDEASE County Summary - AN}
QTC AD COUNTY OTC AD COUNTY
VALOREM SCROOL CITY I TONN I REFD COUNTY CAREER VALOREM SCHOOL CITY | TOWN | RFFD COUNTY CAREER
REFERENCE DISTRICT NAME OR RURAL IGINT ISTRICT TECH ASSESSED
Py o U JOINT DISTRI NoseR ALDE REFERENCE DISTRICT NAME OR RURAL JOINT DISTRICT TECH ASSESSED
COUNTY: CIMARRON (13) CIMARRON (13)
COMPANY:  ABXAIR, INC. (A0D5) RED ROCK INTERSTATE GAS COMPENY  (G414)
= Pl SR : JOE WALSH
DESERT SPRINGS. GA 772104372 m‘ﬁ TS
1113000165 12 BOISE CITY 00 285300 Ti9-558-2085

-1
K2

* 10T

COMPANY: RED ROCK INFERSTATE GAS COMPEANY  (G414)
AGENT: JOE WALSH
POBOKL!

372
HOUSTON TX 772104372
TIS565-3265

131120001354 o1
13113000000 K2
12115000300 i1 135681000200 1 TAREROUGH o0 T
2 " 1301 13/00/0000 2 BOISE CITY 00 71988
TOTAL COMPANY 13114000200 ] FELT oo 129,022
1341 18:20/0000 =1 KEYES o 317,501
COMPANY: STANZAPIPELINE CO, L P. (G415}
- =
AGENT:  JUNIOR SHARLES TOTAL COMPANY 2.205.780
200 5. 10TH ST
LLE. TN 37135
1H568100/0000 At YARBRCUGH o0 17588
13 1120QT000 =2 BOISE CITY ] Tasme
124114000000 =10 FELT oo 1,463,320
12118000360 11 KEVES @ a2
“ TOTAL COMPANY 2562219

Red Rock Interstate Gas Company (6414) 2010 Apportionmen
is up over 1.8 million but with small decreases in districts D-1
& I-2 and a large increase in school district I-11



OTC Form OKLAHOMA TAX COMMISSION TAX YEAR
91 3 _D &0 VALOREM DIVISION zﬂﬂg
COUNTY DETAIL
COMPANY NAME: RED ROCH INTERSTATE GAS COMPANY COUNTY HAME: CIMARROM
COLNTY _ _ FISCES AMDIOR QUANTITY
OTC AD VALCREM SCHOGL SCHOCL CITYITOWNRFPD | COUNTY JOIN o . _
REFEREMCE NUMBER| DISTRICT MAKME DISTRICT YAME OF RURAL DISTRICT WITH DESCRIFTION OF ASZETS
MUMBER AMND PROSERTY DESCRIPTION
13112001354 SLAINVIER D-1 PLAINWIE W 17.264 Mlles Transmilsslon Fipe
Pinkerien Sakes Meter Stallon (09-2n-52)
Kemick Morowave & Zales Meter Stalions (31-1n-3g)
13/113/00/0300 Boise Ciy -2 Rura £.353 mles Transmisslan Fipa
131 15000000 I‘:E‘.-'EE 11 Rura 200 Acres F:E':.'EE CIII'TFIEEEC-' Statan [(17-5n-7e}, Malerlals & EJF-]:IIEE

4 Cooper Bessemer Compragsors - 5,400 B2

Shurgls Flield Compressor Siation (3-4n-8g)

56025 miles Transmiksion Plpe

Keyes Dischange Check Meter & Laberal Check Meber Siatlons (17-5n-Te)

Keyes Zales Meter Sation (23-dn-7e)

Cimamon One Sales Meler Station (101 1-4n-Te)

MOTE:

1
cl

3

o

. List In detall all non-2xempt property In the county by ad valorem reference number, In numencal arder

by, towm, rural or Rural Flre Protection Distdct Numbers

. This page wil b2 foréarded to Te above identdfied county.

nclude legal descipiion for all land and structurss. Please show enough detall to enalle e Assessor bo ldentity the propery.
Arays Include compary and county name 1o each page while resirizting Input o just one county per page

nclude county, school district, caresr-tech disirict angs




OTC Form

913-D

COKLAHOMA TAX COMMISSION
AD VALOREM DIVISION

COUNTY

DETAIL

TAX. YEAR

2010

COMPANY HEME: RED ROCE INTERSTATE GAS COMPARY

COUNTY HAME: CIMARROMN

COUKTY FISCES ANDIOR QUANTITY
OTC AD VALCREM SCHOGL SCHOCL CITYITOWNRFPD | COUNTY JOINT o . _
REFEREMCE NUMBER| DISTRICT MAKME DISTRICT YAME OF RURAL DISTRICT WITH DESCRIFTION OF ASZETS
MUMBER AMND PROSERTY DESCRIPTION
13112001354 SLAINVIER D-1 PLAINWIE W 17264 Mlles Transmilsslon Pipe
Pinkerien Sakes Meter Stallon (09-2n-52)
Kemick Morowave & Zales Meter Stalions (31-1n-3g)
13/113/00/0300 Boise CRy -2 Rura £.353 mles Transmisslan Fipa
131 15000000 I‘:E‘.-'EE 11 Rura 200 Acres F:E':.'EE CIII'TFIEEEC-' Statan [(17-5n-7e}, Malerlals & EJF-]:IIEE

CWIP [Weves Alr Blending Purchase)

4 Cooper Bessemer Compragsors - 5,400 B2

Shurgls Field Compressor Shation [3-3n-82)

56,025 miles Transmission Fipe

Keyes Dischange Check Meter & Laberal Check Meber Siatlons (17-5n-Te)

Keyes Zales Meter Station (23-4n-7e)

Cimarmen COne Sales Meter Station (1081 1-4n-Te)

MOTE:

. List In detall all non-2xempt property In the county by ad valorem reference number, In numencal arder

1
city, towm, rural or Rural Fire Protection Distict Mumbers

3

o

nclude legal descrption for all land and structuras. Please show enowgh detall o enable the Assessor to idenlify the propery.

Arays Include compary and county name 1o each page while resirizting Input o just one county per page
. This page wil b forearded 12 e above identified county.

nclude county, school district, caresr-tech disirict angs




OTC Form OKLAHOMA TAX CIOMMISSION TAX YEAR OTC Form OKLAHOMA TAX COMMISSION TAX YEAR
913-D A0 VALOREM DVISON 2009 913-D e 2010
[COMPANY NAME: RED ROCK INTERSTATE GAS COMPANY [COUNTY NAME: CIMARRON JCOMPANY NAME: RED ROCK INTERSTATE GAS COMPANY [COUNTY NAME: CIMARRON
COURTT COUNTT
(Somomonsy | sowoo, | soroc | mmomiareo | conmvion e oSN or AOSETS oo ] e | o | o |oourows ik e e
NUMBER AND PROPERTY DESCRIFTION NUIBER AND PROPERTY DESCRIFTION

13112001354 PLAINVIEW o1 PLAINVIEW 17.264 Miles Transmission Pipe. 13112001354 PLAINVIEW o1 PLAINVIEW 17.264 Miles Transmission Pipe
Pinkerion Sakes Meter Station (09-2n-82) Pinkerton Sales Meter Station (09-2n-82)
Kermiek Microwave & Sales Meter Stations (31-1n-8e) Kemex Microwave & Sales Meler Statons (31-1n-8¢)

13113000000 Boise Cy 2 Rural £.363 miles Transmission Pipe 13113000000 Boige CRy 2 Rural 6.363 miles Transmisskan Ppe

13115000000 Heyes (5] Rural 80 Acres. Keyes Compressor S1ation (17-5n-Te). Maleriais & Supplies 1N11S000000 HEyes 1 Rural 30 ACres. Keyes Compressor S1asion (17-5n-Té). Malenas & Supplis.
4 Cooper Bessemer Compressons - 5,400 R qrmummmb
Shurgle Field Compressor S1ation (3-2n-84) aco:pumm«wwm-am-w
6,025 miles Transmission Pipe Sturgls Fiela Compressor Station (3-£n-8)
Keyes Discharge Check Meter £ Laleral Check Meler Stalions (17-50-Te) 56,025 miles Tranemission Pipe
Keyes Sales Meter Stafion (23-4n-Te) Keyes Dischange Check Meter & Laleral Check Meler Stalions (17-5n-Te)
Cimamon One Sales Meter Stafion (10:1 1-4n-7e) Keyes Sales Meter Station (23-4n-Te)

| Cimarmon O Sales Meder Siation (1041 1-4n-7e)
NOTE: NOTE:
1. Ligt In Qs 0 non-E0empt propddy In e

ity Sown, naral of Rural Fire Prolecson Disiict

CEURSY DY 30 VAICRET PEIRTENCE UMBET. IN NUMETCHl ordir. InCluci Counly, BChoo! JISNCE, Canpir-MiCh Slstnct and
NumDéns.

2. INCio legal cescripiiun for 38 1and and SirUCtUres. Please Show enough desall 1o enabie Ie ASSESSSN 10 1Jentiy ihe propeny.
3, Amays Ircude company and counly Name 1o 83ch page while festricting Input 12 Just one county per page.
4. This page wil b frwarded 1o Tt bove Kentified county.

1, LISt In esall 2l non-taempt Gropanty i e
Protecsen

oy, own, rural of Rl Fire Dt

COuRRY DY 30 VaICHEm FfRNENCE PUTDE, IN NUMENCA orde. ICIUE counly, Bche0l JINEE, Car-ACh Cllcl ang
NumDis.

2. INchoe kAl Cesarpacn Kr 8 30d and BIUCRINES. Pleass Show noLgh detall 2 €na0ie e ASSELEEr 1 IJentty he peogeny.
3. Aways iiude Smpany and county name 1o @ach page while feslricting Input 5 Just ane sounty per page.
4, This page wil be forwarded ¥ T above Kentted county.

County Detail reports no change in property for districts
D-1 & I-2, however district I-11 shows Construction Work
in Progress (CWIP) and a purchase of the Keyes Air Blending
Station




Oklahoma Tax Commission - Ad Valorem Division
Cimarron County 2010 Public Service Review

215 Slanza Pipeline Co., LP
Fair cash value as cartfied down 5 8349 Company alto reports the ratirermaent remaoval of four compressor engmes in S0L10

TI72 Crossroads Wireless Holding LLC
Company no kenger operabanal, filed for bankruptcy in 2009 and will not emerge from such. All leased tower sites and all propesty sitused at
those siles were rejected/abandoned with the approval of the Bankrupicy ©Gourt of by operation of law. Those sies cuwned Dy Grossroads were
soid to American Tower (Lecally Valued).

G414 Red Rock Interstate Gas Company Fair Cash Value
up 13.58% with no additional investment in school districts
D-1or I-2, capital investment did increase in other
jurisdictions (I-11) proportionally enough to pull some value
away from those jurisdictions with no activity



Case #3

The Case of the Shrinking Pipelinelll



Page 210 Page 210

TrZHO OKLAHOMA TAX COMMISSION - AD VALOREM DIVISION TAX YEAR 70210 OKLAHOMA TAX COMMISSION - AD VALOREM DIVISION TAX YEAR
COUNTY SUMMARY - PUBLIC SERVICE APPORTIONMENT 2009 COUNTY SUMMARY - PUBLIC SERVICE APPORTIONMENT 2010
(PAPUCUmentiData Bassipa0. MOBISE County Sumemary - 21} (PPUCumentiDatsBagsipad0 MDBISE County Summary - AN}
OTCAD COUNTY OTCAD COUNTY
VALOREM SCHOOL CITY I TOWN/ RFFD COUNTY CAREER VALOREM SCHOOL CITY I TOWN ] RFFD COUNTY CAREER
REFERENCE DISTRICT NAME OR RURAL JOINT DISTRICT TECH ASSESSED REFERENCE DISTRICT NAME OR RURAL JOINT DISTRICT TECH ASSESSED
HNUMBER NUMEBER NUMBER VALUE HUMBER NUMBER NUMBER VALUE
COUNTY: CIMARRON (13) COUNTY: CIMARRON (13)
COMPANY:  ABX MR.HC. [AGOS) RED ROCK Gas G414

AGENT: CHUCK YEAGER AGENT: JOE WALSH

MACH 1 DRIVE, SUITE X1 POBOX 232

DESERT SPRINGS, CA T72104372 TK TT2I04N2

7
1H11TOD1ES 1’2 BOKSE CITY o0 245300 131120011284 o1 PLANVIEW o0 143,583
18113000000 5’ RURAL g '.lsaslg

“ TOTAL COMPANY = 2530 i

RED ROCK GAS (Ga14) STANZA PIPELNE CO, L P. (G415)
AGENT: JOE WALSH . JUNIOR SAIFLES

PO BON 232 2005 10TH 5T,

?oosm TR TRRIDANTZ NASHLLE

STANZA PIPELINE CO, L P (G415}

JUNIOR SAMPLES
2005, 10TH ST.
MASHVILLE, TH 37135

1LEEA000000 ]
1M112T0TOM0 2
1H114T0000 118
1H118000300 111

* TOTAL COMPANY =

Stanza Pipeline Co., L.P. (G415) 2010 Apportionment is down
almost 300k in total with decreases throughout but most
notably in I-10 Felt



OTC Form

913-D

OKLAHOMA TAX COMMISSION
AD VALOREM DIVISION
COUNTY DETAIL

TAX YEAR

2009

IEIIIL.'I‘-I'I"lr HaME: CIMARROMN

COMBANY HAME: STANZA FISELINE Co., L7,
| ety _ _ _ PIECES ANDUOR QUANTITY
OTC AD VALOREM  |SCHOOL DISTRIC SCHOOL CITYTOWKERFPD | COUNTY JOIN I s
REFEREMCE MUMSER MAKE CISTRICT HAKE OR RURAL CISTRICT WITH DESCRIFTION OF AZSETE
HUMEER AND PROPERTY DESCRIFTION
13/568/00/0000 Yamratgh -1 AU Texas 2.14 Miles Plpeing
137113000000 Solse Clty |2 Aurd 15.532 Mlzs Pipeine
131 1400 0a0on Felt -10 Rural C:F"IF{ECEED' Station: Cimaren #1 C:NF-'EE—EJZI[ Station, 12 ':E‘I""IF-'ECEEDT EI'I;|"IE'5
|taatenats & Supples
22.15 Miles Fiping
137115/00/0000 HEYES 1 AU 7.45 Miles Plpeine

MOTE:

2]

f

1.
Lowen, rural or Rura

List in detall ail non-exempl properly In the county by ad walorem reference number, in numerical order.
Fire Protection District Mumbers

nciude legal descripion for all 1and and struclures, Pleass show encugh detall to enabile the Assessor io

nclude county, school district, career-bech dstrict and oRy,

o lm2nity ihe propety

Arways Include company and county name 1o each page whiie resiricting Inpul 2o Just one county per page.

. This page will b2 fonwarded 1o the abowe Kentifled county




OTC Form

913-D

OKLAHOMA TAX COMMISSION
AD VALOREM DIVISION
COUNTY DETAIL

TAX YEAR

2010

STANZA FIPELINE CC, LP.

COUNTY HaMmE: CIMARRON

COMPENY NAME:
| ety _ _ _ PIECES ANDVOA QUANTITY
OTC ADVALOREM  |scHoOL DISTRIC SCHOOL CITYITOWNRFFD | COUNTY JOIN ~
REFEREMCE MUMSER MAME DISTRICT HAKE DR RURAL DISTRICT WITH DESCRIFTION OF ASSETE
MUMEER AND PROPERTY DESCRIFTION
130568/ 00/Da00 Yamrough -1 Aura Texas 7 14 Miles Plpeine
137113000000 Solse Clty |2 Aurd 15.532 Mlzs Pipeine
131 1400 0a0on Felt -10 Rural C:F"IF{ECEED' Station: Cimaren #1 C:NF-'EE—EJZI[ Siatlon, & :DF'FITEEEC-' angnes
|riatenat: & Suppies
22.15 Miiss Fipeing
13/115/00/0000 Keyes A1 Aurd 7.45 Miles Plpeine

MOTE:

1.
Lowen, rural or Rura
nelude legal description for all land and struchuras. Plezse shaow enough detall o enabile the Assessor 1o

]

f

List in detall all non-exampl properly In the county by ad walorem reference number, in numerical order.
Fire Protecion District Mumbers

nclude county, school disirict, career-bech dsirict and cRy,

o ldantFy the property

Arways Include company and county name o each page while resiricting Input 22 ust one county per page.

. Thiks page will be Tonwardad 1o the above Kentiied county




OTC Form OKLAHOMA TAX COMMISSION TAX YEAR OTC Form OKLAHOMA TAX COMMISSION TAX YEAR
913-D AD VALOREM DVISION 2009 913-D AD VALOREM DIVISI ON 2010
COUNTY DETAIL COUNTY DETAIL
[COMPANT HAME. STANKDA PIRELINE CO. LP. [COUNTY HamE: CIMARRON [COMPANY HAME: STANZA FIPELINE CO. LP. COUNTY NamE: CIMARRON
TORY ADOR = AONON GUANTITY
O7C ADVALDREM [sCHOOL DSTRIT]  SCROOL COUKTY JOINT o SHRISLY. OTCADVALOREM [SCHOCLODISTRICT]  SCHOOL | CITYIOWNRIPD | COUNTY JOINT o
REFERENCE NUMSER [ oestmier | wave saAuma | pisTRieT WITH DESCRFTION OF ASSETS REFERENCE NUMSER s DISTRICT | NAMEORRURAL |  DISTRICT WITH DESCRIFTION OF ASSETS
NUNBER AND PROPERTY CESCRIFTION NUMBER AND PROPERTY DESCRIFTION
13555000000 Yarbeough &1 Rural Texas 2 14 Miles Pipeine 13566000000 Yarurougn o1 Rural eNaE 4 Miles Pipedl
13113009000 Bolse CRy K2 ‘Rural 15.232 Miee Pbedine 13113000000 Badge Cy k2 Rural les Pipedne

Matens & Suppies Materais & Suppies
Miks Pipeing 22.15 Miss Ppeing
DOA000 Keyes A Mgy Siped 11500/0000 Heyes Rural 45 Miles Piped
HOTE NOTE
1. Lisl in etail 31 non-exempl preperty in fhe county by ad valorem refrence numder, in numerical order. incude county, scheol diilrict, careerdech district and oy, 1. Ligt I detall a1 non-axempl properly In e county by 30 VaIGrEm Meference number, I numerical oroer. Include Gounty, School GG, CarRH-Sh GETICt and oRy,
oW, U of Rl Fire POECTon Destict Numbers. ‘town, rusx of Rura Fire Prodecson estrict Numbers.
r enakie the. 10 enabse the Assessor 20 10&nITy the property.
3. AMEYS INCIN: COMPAENY 3N COUNGY MM 10 830N PEge whlle FESITicting INput 10 LSt e couty per page. A npany eacn page ety par page.
This page Ths A

County Detail reports no change in property for districts
JI-1,I-2, & I-11, however in district I-10 the company
reports 8 compressor engines in 2010, a reduction from

the 12 reported in 2009




Oklahoma Tax Commission - Ad Valorem Division
Cimarron County 2010 Public Service Review

ADDS ABX A, Inc.,
Company deleled, Mo longer providing sehoduled servieg in Oklahama

414 Red Rock Interstate Gas Company
Fair Cash Walue up 13.58% with na addibonal investrnent in schoal datriefs B.1 or 12, sapital investment did enerease in other jurisdictions (1=
mipE_E migsn g i p.u t.u] gy | LA ]] L 13 [} [EH TR LI1C] & ji it = L] k3 .II'F 161 4l lJ"|

TI72 Crossroads Wireless Holding LLC
Connpany no kKaeger vpevalicanal, fed for bankiwpdcy in Z00% ard will not emernge from such. Al leased lower sites amd all property sitused at

those sites were rejectedfabandoned with the approval of the Bankruptcy Court or by operation of law. Those sites owned by Crossroads were
sodd to Amernican Tower {Locally Valued).

G415 Stanza Pipeline Co., L.P. Fair Cash Value as certified
down 5.82%, Company also reports the retirement/removal
of four (4) compressor engines in school district I-10



If you can't make a determination

Call the Public Service Section









What Are They Doing?
That Can't be Rightlll



What do You Have?

An Apportioned Value



How did you get that?

e Based on the Company Certified
Fair Cash Value (Oklahoma Taxable
Unit)

e The Companies capitalized
investment activity throughout the

state, county, and school districts
- their original cost



Fair Cash Value

e Determine the Oklahoma Taxable
Unit by utilizing Income, Cost &
Market Indicators

e That value is synergistic
e Available on the OTC Website



What about the Rendered
Value?

The companies do render a value on
what they perceive to be the value
of the Oklahoma portion of their
company

View at OTC Website
Not by County or School District



Capitalized Investment?

The Companies original cost, no
depreciation, no obsolescence -
the amount they carry on their

balance sheets




Did You say Obsolescence?

Any functional or economic
obsolescence that may exist would
be recognized in the financial
statements of the company

Remember, these companies are trying to
grow value



OK, So You Have Original Cost

We have original cost by taxing
jurisdiction for each company

We have the total original cost
for each company






How?

The appropriate assessment ratio is applied
to each company to find its total assessed
value

By company, their original cost by taxing
jurisdiction is divided by their total
original cost

That percentage is multiplied by the
companies total assessed value



What About the County Deftail?

All 913-D County Details are prepared by
the reporting companies

Look for any change in property - increase
or decrease



OK, Central or Local?




Title 68, Section 2808, C

e Any real or personal property used by any
company, corporation, trustee, receiver, or
other person owning, leasing, or operating for
hire any pipeline or oil and gas gathering
system which was assessed by the State Board
of Equalization after January 1, 1997, shall
continue to be assessed by the State Board of
Equalization through ad valorem tax year 1998.









Waterworks and
Water Power Companies

68 § 2808

"Public service corporation” means...

...waterworks and water Power companies, and all persons
authorized to exercise the right of eminent domain or to use
or occupy any right-of-way, street, alley, or public highway,
along, over or under the same in a manner not permitted the
general public; ...

..4. "Person” means individuals, partnerships, associations, and
corporations in the singular as well as plural number...



Water Districts e

are not Public Service Corporations B
Rural Water, ... Districts Act (See 82 § 1324.2) m

A public nonprofit company with governing body of a district being
the “Board". The board of county commissioners and county clerk.

Regional Water Distribution District Act (See 82 § 1266)

* A public company with the governing body of a district
being a "public agency”.
Political subdivision of this state
Agency of the state government or of the United States
Public Trust of this state (whether municipality, county
or State of Oklahoma
Political subdivision of another state

Districts are exempt from taxes and assessments



Electric Transmission and Distribution

Transmission is from the generating plant to a sub-station.

Sl

Distribution is from '
the substation to the
end user.

Transmission and distribution
lines are centrally valued.




Electric
Generation &
Transmission

Local Valuation

* Ownership interest of the activities must be separate

» Ownership of the electric generation is different than
the ownership of the transmission and/or distribution

T~ ,

S




Electric
Generation &
Transmission

Central Valuation

* Ownership interest of the activities is the same

* The business entity is engaged in both, the generation and
transmission/distribution of electricity

ik ,




Rural
Electric
Cooperatives

Are not Public
Service

In- Lieu - of Tax
68 § 1801, 68 § 1803 and 68 § 1806



Rural Electric Cooperative Corporations
68 § 1803 Tax levied - In lieu of other taxes (Ad Valorem)

* Annual tax

* Payable monthly

* (2%) of the gross receipts from the
sale and distribution of electric energy

68 § 1806 Proceeds of tax, how applied.

5% State Treasurer credit of the General Revenue Fund
95% School Treasurers or School districts of the
respective counties in which the remitting cooperative owns
and operates property



Transmission
Broadcasting

68 § 2808 Definitions -
Certain property to be assessed by
State Board of Equalization.

.. A.3. "Transmission company” means any company,
corporation, trustee, receiver, or other person owning,
leasing or operating for hire any telegraph or telephone
line or radio broadcasting system; ...

Radio and Television are not for hire

.. B. As used in the Ad Valorem Tax Code, "fransmission
company” and "public service corporation” shall not be
construed to include cable television companies ...

Cable Television - specifically exempt per Statute

New for 2010 - Video Services Provider
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Questions & Answers



What is the Time Table for Counties
Receiving Public Service Materials?

e S.B.O.E. always meets on the third Monday
in June

e Twenty calendar day protest period begins
with mail out of value by S.B.O.E.

e Will allow a grace period of a few days for
mail delivery

e Mail out by S.B.O.E. to the Counties



What is the County Detail For?

e The Company to list their taxable
property by jurisdiction

e The Assessor to review and compare
the current to previous years

Try to get companies to be more
literal in descriptions



The Apportionment, What did you
Learn?

The percentage of assessed value for
any company, by taxing
jurisdiction, of its total assessed
value is equal to its percentage of
original cost (less exempt property)
for the same taxing jurisdiction of
its total original cost.



Central or Local

e If we value the company
centrally - none of that
company should be filed at the
county level

e If you aren't sure - call Public
Service Section



More Questions?



PUBLIC SERVICE
UPDATE
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Public Service
Update
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2010 Public Service Vauations

Difficult Year
Economic Challenges

Video Service Providers

Overall Increase in 2010 (5.90%)



Public Service Vauation

Recelve approximately 262 company
renditions (255 Last Year)

Valuation of $12.9 Billion FCV
Assessed Value $2.8 Billion

Approximately $284 Million tax dollars
@ State-wide Avg Millage 101.37



Public Service Vauation

Public Service—10.63% of State Ad Valorem
Tax Base. (13.5% last Year)

Compares to Tax Base of Cleveland,
Canadian, and Comanche Combined.

Larger than Tax Base of 43 Counties



Public Service Vauation

Public Service Valuation larger than any
county except: Tulsa and Oklahoma

Public Service Valuation significant portion of
county tax bases.

Many counties it is largest portion of tax base



Percentage of Tax Base

CIMARRON
TEXAS BEAVER

Public Utilities

[ ] less than 12.50%
[ ]12.50% to 24.99%
[ ] 25.00% to 37.49%
I 37.50% to 49.99%
Il 50.00% to 63.00%

3 s
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Maps created by the Ad Valorem Division of OTC, April 30, 2002
Jeff Spelman, CAE, Director - Phone (405) 319-8200




Percentage of Total Tax Roll
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Map created by the Ad Valorem Division of OTC, July 20, 2009
Jeff Spelman, CAE, Director - Phone (405) 319-8200
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2010 Public Service Returns

Penalty (68, Section 2857)

Encouraged any filing in past.

Need Complete Return



2010 Public Service Returns

etters of Insufficient Information
Incomplete Returns

Some returns didn’t include distribution



Video Services Provider

Video Service assessed 12%

Video Service FCV $26.9 Million
Reduced Assessed Value 47%

HB 1589 Vetoed



Video Service Providersyv. Cdll
Phones

2009 Section 2847 video services shall be
assessed at same level as cable TV
(assumed to be 12%)

Proposed Legislation to assess cell phones at
12% was vetoed. (2010)

Twelve percent (12%) only applies to video
services



2010 Protests

SBC (Advanced Solutions)
37% Paid Under Protest

Southwestern Bell Telephone, LC (Land Line)

43% Paid Under Protest (includes video
services)

Assessed Value in protest: $113, 765, 840



SBC Escrow (Intangibles)

2005 $5.480 M
2006 $4.743 M
2007 $4.770 M

Total: $14.994 M



Distribution Quote

Arlo Woolery, CAE

Unit Value is difficult. Distribution is simpler,
but sometimes more controversial.

Market value 1s not “distributed
value”




Oklahoma Distribution

1913 Constitutional Amendment “One Pot.”

Other States (County and Company work it
out)

Thankless Job for Ad Valorem Division
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Distribution of VValuation

Update 7,860 Valuation Records

Add Apportionment Data for 14,450 taxing
districts (Schools, Counties, Career-Tech,
EMS, and others)

Respond to County Questions (75 in 2007)

We are getting fewer calls because of
County Worksheets (2009 and 2010)



Distribution | ssues

Call/write/FAX

Help as “Eyes and Ears”

Allow time for us to contact
company



A SSessor Suggestions

Email Communications
Ad Valorem Forum

Update on Distribution Problems



Public Service Updates

Emails on information
Public Service Review Sheet
Public Service Directory (web site)

Call about guestions or concerns



Continuing to Update our Process

Improve our Process
Respond to Changes

Update valuation process



Cap Rate Conferences
March 2008, 2009 and 2010

Heard from Industry and Groups
Reviewed economic changes

Open, Transparent Process



Review of Cap Rate

Posted Cap Rate Study on OTC Web Site
Ten day comment period
Recelved and Posted Comments

Final Cap Rate posted April 30,



Capitalization Rates for 2011

Similar Process as 2008-10 Tax Year
Written Comments from Interested Parties

Open Process

Cap Rate Conference Will be Scheduled in
March 2011



Railroads _



Railroad

Fuel Costs control issue (hedging)

Freight traffic declined in recession, but
revenue still strong for majors

BNSF purchased by Berkshire









Alrlines
Mostly regional carrier service to hubs

Fuel costs still an issue (30%-40% of
Revenue) Add-on costs for bags, etc.

Air Traffic still down because of recession and
iIndustry over capacity

Fewer Bookings and Economy Class






T el ecommunication

Highly Competitive Industry
Bundling of service-major market strategy

Major changes from analog—2G and up to
4G. (New digital equipment less expensive)

Still fairly strong revenues overall



Video Service Providers

Result of SB 314 (2009)
New public service subclass (no challenge)

Any public service corporation providing
video services






Electric

Electric good In first part of recession
Electric proactive in wind energy

Purchase power agreements or direct
ownership for wind

Green Power, Wind, Renewable






Gas and Fluid Pipelines

Most growth from capital projects in place in
2009

Usage down from recession and price
declines

Property rendered locally brought central






Thanks to Counties and Industry

Good attendance during Cap Rate process
Good comments on process

Thanks to Counties for Submitting Questions
on Distribution.



The End



TIF DISTRICTS



Oklahoma Tax Commission
66th Annual Educational Conference
For Assessing Officers

August 10—13, 2010
Tulsa, Oklahoma
Southern Hills Marriott




Tax Increment Financing Districts

Kenny Chuculate, Ad Valorem Division

Dan Batchelor, Center for Economic Develobment Law
Mark Lester, Center for Economic Development Law
Nancy Grantham, State Auaditor and Inspector’s Office
Scott Warren, CLGT County Computer Assistance Program



Definition:

m Development tool which Cities, Towns,
and Counties use to fund public costs of
development and redevelopment projects.

m Allows a community to capture new tax
revenues from reinvestment in the
project area.

m New tax revenues from increased values
In the area are called the “Increment”



TIF Authorization

m Oklahoma Constitution, Article 10 8 6C

m State Question 641, Approved November 6th
1990

Statutory Reference: 62 O.S. § 850 to 862
Districts Established for up to 25 years
Does Not Increase Taxes

Recommended by TIF Review Committee made
up of Affected Jurisdictions and the Public

m Established by Governing Body of City, Town, or
County




TIF Approved Requirements

m Must Identify and Define the Area

m Project or Area Specific

m Establish the TIF Review Committee
Representative of Governing Body

Representative of Each Affected Taxing
Jurisdiction

Representative of Planning Commission, if any
Three Members of the Public at Large



Continued:

m Requires TIF Review Committee
Recommendations

m Requires Planning Commission (if any) Findings

m Requires City Council Approval by Ordinance or
County Commission Approval by Resolution




TIF Assessed Values

m Base Assessed Value: Total assessed value of all
real and personal property within the district as
of the effective date of the district.

m Increment Assessed Value: Total Assessed Value
of all real and personal property within the
district greater than the Base Assessed Value.

m Reportable Assessed Value: Total Assessed
Value of all real and Personal property outside
the district plus the Base Assessed Value of the
district.



TIF Structure

m Tax From the Base Assessed Value Remain With
the Same Jurisdictions

m Always Include both Real and Personal Property

m Tax From the Increase In Value is the
“Increment”

m The Increment is used to Fund Project Costs



TIF Process After Approval

m County Assessor Must be Notified of a New TIF

m County Assessor Must Determine Base Assessed
Value

m County Assessor Must Report Base Assessed
Value to Governing Body



Certification of Assessed Values
for Increment Districts

m New SA&I Form
m Assessor’s Report to the Excise Board

m Associated Support Documents
Nancy Grantham, SA&l
Scott Warren, CLGT CCAP



Dan Batchelor
&
Mark Lester

Center for Economic Development Law



Questions
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VISUAL INSPECTION
PLAN



New Visual Inspection Plan

Joe Hapgood, CAE




Historical Summary:

Five-Year “Revaluation” Statute Passed In
1967, Effective In 1968

Completion of First Five-Year Cycle In
1972

Required Ongoing, Active and Systematic
“Revaluation” Including “Physical
Inspection”

Schedules Were Filed With OTC




Historical Summary, Continued:

Current 4-Year “Visual Inspection” Cycle Part of
Ad Valorem Reforms Contained In HB 1750 in
1988

First Cycle Began in January, 1991

Chronology of Cycles:
— 1991-1994
— 1995-1998
— 1999-2002
— 2003-2006
— 2007-2010

New Visual Inspection Plan Submitted in
October Will be 6t 4-Year Plan




Visual Inspection Requirement

Key Elements of Visual Inspection Statute (68
O.S. 2001, § 2820):

Comprehensive Program
Individual Visual Inspection

Active and Systematic

All Taxable Property Within County
At Least Once Every Four Years

Assessor Required To Submit Progress Report
To OTC Each Year

OTC Required To Report County Progress To
Leqislature and SBOE Each Year




Other Visual Inspection
Requirements:

68 O.S. 2001, § 2821
Type of Data to be Gathered

Standard Data Collection Form Prescribed by
OTC

Acquire and Maintain Cadastral Maps

Requires Comprehensive Sales File to Assist In
Establishing Values

Requires Assessor to Maintain Adequate
Facilities/Resources for Discovery and Valuation




Other Visual Inspection
Requirements:

68 O.S. 2001, § 2822

Budgets Must be Adequate to Allow for
Countywide V.l. During 4-Year Cycle

Budgets for V.l. Separate from Other Funds

Allocated to Assessor

V.l. Funds to be Used Exclusively to Carry Out
Countywide V.l. Program

V.l. Funds Shall Not Serve to Decrease Other
Funds Allocated to Assessor

Taxing Jurisdictions May Review V.I. Budget




Other Visual Inspection
Requirements:

68 O.S. 2001, § 2823

Cost of V.I. to be Paid by Those Recelving
Revenues of Mill Rates Levied on Property

iIn County

Includes Only Direct Costs Associated
With V.I. Program

Other Normal Office Costs Not Included In
V.l. Budget




Other Visual Inspection
Requirements:

68 O.S. 2001, § 2828

OTC Required to Submit V.I. Progress
Report to Legislature Prior to Convening of
Each Reqgular Session

68 O.S. 2001, § 2829

Requires That All Taxable Property be
Valued Using Accepted Mass Appraisal
Methodology

Use V.l. Data Iin Generating Values




V.l. As Percent of Total Budget

 On Average in 2009, V.I. Budget as
Percentage of Total Budget: 58%

e 2009 Low: 29%




New Visual Inspection Plan

New Plan Covers Years 2011-2014

To be Submitted to Ad Valorem Division
by Monday, October 4, 2010: See 68 O.S.

2001, § 2820 (C)

Bulletin Letter 10-13 Sent on June 25
Announced Required Submission of New
V.l. Plan

V.l. Plan Template Available on Assessor
Portion of OTC Web Site




V.I. Plan Template Is NOT Like This:

Pm from the Tax Commission,
and I'm here to help yov
improve your efficiency and
worK smarter.

i might seem like

i all 1 do is come vp with
short-sighted ways to maKe
your job harder, but there's
another side to this story.

¢/a0 © 1995 United Feature Syndicate, Inc. (NYC)

And that would




Template

e V.l. Template Accessed From County
Assessor Log-In at Bottom of Ad Valorem
Division Page on OTC Web Site:

# Click here to download Business Personal Property Schedule Review
Process (2011 Document)

< general agency info

General Information
[Mailing Address, Phone and Fax
County Contacts

Forms
Publications
Laws
Mapping
— St reaierand Inspector (link)

Copyright © 2010, Oklahoma Tax Commission
Security Statement | Privacy Statement | Feedback | OK.gov
Last Modified 430/2010




Template

e Enter User Name and Password for Your
County:

e |If You've Never Accessed Assessor
Portion of Web Site, or Need Assistance,
Call Carol Prewett




Requirements For Template Use

* Microsoft Word and Microsoft Excel
Programs Must be Installed on Your
Computer (Part of Microsoft Office Suite)

 If Any County Needs Different Output
Format, Contact Joe Hapgood




Template:

We'll Take Quick Tour of the V.l. Plan
Template

Template Contains All Required Statutory
Elements for Approval

Simply Enter Required Data

Then Save File
Print Out Completed Template, Sign, Date

& Submit Hard Copy To Ad Valorem
Division With Required Color-Coded Map




Template Tour:

Visual
| nspection
Plan
2011-2014

Submitted to the
Ad Vaorem Division
Oklahoma Tax Commission

Signature:
County:
Date:




Why Are Plans Rejected?

Top Reasons V.l. Plans are Not Approved Upon
First Submission:

Missing Color-Coded Map

Deviation from Previous Plan That Leaves Some
Property Not Being Inspected for 5 Years or
More (4-Year Statutory Reguirement)

ncomplete Budget Information

ncomplete Production Estimate Information
_ack of County Assessor Signature or Date
Concerns about Staff or Budget Resources

Template Modified in a Way That Conflicts with
Statutory V.I. Requirements




FAQ'S:

e Q: How Do | Come Up With Budget
Numbers For Subsequent Years (2-4) In
Plan?

 A: Make An Educated Projection Of
Needs With Estimated Budget
Fluctuations, Up Or Down. Remember
OTC Wil Look For Adequate Resources
During Plan Review




FAQ'S:

 Q: How Do | Make Production Estimates?

 A. Base Estimates on “Projected Days
Worked” Basis:

DATA COLLECTION EXAMPLE (Your Numbers May Be
Different:

5 Days Per Week X 52 Weeks Per Year = 260 Days

Less Vacation Days (14) = 246

Less Sick Leave (5) = 241

Less Training or Meetings (10) = 231

Less Inclement Weather (Data Collector) (12) = 219 Days




FAQ'S:

 Production Estimates, Continued

DATA COLLECTION EXAMPLE (Your Numbers May Be
Different:

219 Days X Production RATE =
Parcels Collected By Year Per Data Collector

Make Sure Production Rates Are Based On Actual
Historical Data Collection Patterns In Your County

Ad Valorem Division Will “Check the Math,” Then Look for
Reasonableness of Estimates




FAQ'S:

 Production Estimates, Continued

For Data Entry, Calculating Days Worked Is Similar To
Data Collection Calculation, Except For Inclement Weather
Allowance (It doesn’t Rain In the Office Usually!)

Make Sure Data Entry Production Rates Are Based On
Actual Historical Data Collection Patterns In Your County

Once Again, Ad Valorem Division Will “Check the Math,”
Then Look for Reasonableness of Estimates




FAQ'S:
Q: Do | Have To Follow The Previous Inspection
Schedule?
A. See 68 O.S. § 2820 (B) Which Says:

...Each Successor of the County Assessor Shall
Use the Same Cycle as Used by the Assessor’s

Predecessor in Office for Visual Inspections of
Property.”

Only A Couple Possible Exception(s):

— Modifications Made During SBOE Noncompliance
Actions To Maximize Work Efforts

— Rapid Growth Requiring VI Restructuring

e |In This Case, If VI Plan Is Modified, MUST STILL INSPECT
ALL PROPERTY WITHIN 4 YEAR WINDOW!




Final Thought:

Hopefully, Submitting a New Visual
nspection Plan Won't Leave You Looking
_Ike This...




QUESTIONS?
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