OKLAHOMA TAX COMMISSION

SUBJECT: 2010 Use-Value Capitalization Rate NUMBER: 10-2
DATE: March 29, 2010

Dear County Assessor:

The Ad Vaorem Division is statutorily mandated to annually determine the
capitalization rate for use value of agricultural land. This is in keeping with 68 O.S.
Section 2817 which provides the following:

C. The use value of agricultural land shall be based on the income capitalization
approach using cash rent. The rental income shall be calculated using the direct
capitalization method based upon factors including...

4. A capitalization rate to be determined annually by the Ad Valorem Division of
the Oklahoma Tax Commission based on the sum of the average first mortgage interest
rate charged by the Federal Land Bank for the immediately preceding five (5) years,
weighted with the prevailing rate or rates for additional loans or equity, and the effective
tax rate.

Criteria utilized was derived from 2009 data, and the resulting determination is
reflective of prevailing economic conditions.

The 2010 ag capitalization rate is 6.92%.

Remember, thisisNOT a fractional assessment per centage.

Sincerely,

Jeff Spelman, CAE, Director
Ad Vaorem Division
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