
 
 
 
April 23, 2007 
 
New Hospital Provider Arrangement for Medicare Supplement Plans 
 
Several Medicare Supplement insurers have contacted the Oklahoma Insurance 
Department regarding an arrangement whereby the insurance company would enter into 
an agreement with a Managed Care Organization. The Managed Care Organization 
would give a discount of 100% of the Part A hospital inpatient deductible incurred when 
a policyholder is admitted to a participating hospital. The insurance company will return 
a portion of the savings to the policyholder via a $100 credit off the next renewal 
premium. 
 
The insurers are asking if they can get this arrangement approved in Oklahoma or what 
our stand is on this type of an arrangement. 
 
This type of an arrangement would have to be submitted to the Federal Government and 
approved by them. This would have to occur on a case by case basis. 
 
Notice from the Federal Government regarding  
Hospital Provider Arrangement for Medicare Supplement Plans 
 
“OIG Advisory Opinion Number 03.10 written on May 8, 2003 and posted on May 15, 
2003, addresses this type of arrangement. The OIG Advisory Opinion is NOT 
transferable to any issuer. It states the following in the Advisory Opinion: 
 
IV. LIMITATIONS 
 
The limitations applicable to this option include the following: 
 

• This advisory opinion is issued only to [named redacted], the requestor of this 
opinion. This advisory opinion has no application, and cannot be relied upon, 
by any other individual or entity. 

• This advisory opinion may not be introduced into evidence in any matter 
involving an entity or individual that is not a requestor to this opinion. 

 
Each insurer who would like to enter into an arrangement as described above must get 
an OIG Advisory Opinion specific to them in order to have this type of arrangement. 
There are many federal regulations that must be looked at when issuers want to have 
special arrangements (such as anti-kickback and the prohibition on inducements to 
beneficiaries) and each one must be looked at separately.” 
 



Based on the information provided by the Federal Government, arrangements such as 
those listed above will not be approved in Oklahoma and must be submitted to the 
Federal Government for consideration and approval. 
 
If you have any questions, please let me know. 


