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PURPOSE OF THIS BULLETIN  
 Due to the recent District Court decision that nullified the Workers Compensation 
Court Administrator’s implementation of reducing medical and hospital fees effective 
January 1, 2001, the NCCI has filed this endorsement. The reductions were a 
substantial portion of the January 1, 2001 advisory organization’s reduced loss costs. 
 This Bulletin serves to inform you of the situation, how it affects the loss costs, 
and possible actions insurers may take in response. 
 
EFFECT OF COURT DECISION  
 On January 1, 2001, the Oklahoma Board for Property and Casualty Rates put 
into effect an overall loss cost decrease of 6.6%.  As a result of the District Court 
decision, the Board has approved judicially revamped loss costs that reflect an increase 
of 3.4% retroactive to January 1, 2001 pursuant to NCCI’s request.  Therefore, the 
overall reduction in loss costs effective January 1, 2001 is 3.2%. 
 Insurers will be required to pay providers at the higher medical fee schedule 
level, utilizing loss costs that may be inadequate. 
 
WHAT ACTION CAN INSURERS TAKE 
 Most insurance companies adopted the January 1, 2001 loss costs contained in 
Oklahoma File Number 2000-2800C. Several insurance companies filed a flex filing or 
revisions to their loss cost multipliers applicable to Oklahoma File Number 2000-2800C. 
No action with the Oklahoma Insurance Department is required for these companies 
accepting the judicially revamped loss costs.  Policies will be endorsed to reflect new 
premium based on the revised loss costs.  Additional premium may be due immediately 
or deferred until final audit. 
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Insurers may choose to amend their flex filings or loss cost multiplier(s) as a 
result of the judicially revamped loss costs.  These changes may be retroactive to 
January 1, 2001. The Oklahoma Insurance Department has set a deadline of 
September 30, 2001 for this to be accomplished. To make any changes as previously 
identified, the following steps should be taken: 

1) To receive Board approval pursuant to 36 O.S. 903 of a revised loss cost 
multiplier, your filing must include the following completed forms:  OK0004, 
OK0005, OKLCF-1, pages 1-3, and OKLCF-A-2.  Board Meeting Dates are 
August 9, August 30 and September 20, with Agenda Closing Dates July 30, 
August 20 and September 10. Filing fees are $80 per insurer. 

2) To make a change pursuant to 36 O.S. 902.1, flex rating law, your filing must 
include the transmittal forms OK0004 and OK0005 as well as the following 
items:  

A. The effective date of the flex filing. 
B. The manual pages that reflect the revised rates. 
C. The classification codes to be flexed with their flex percentage 

(maximum 15% flex percentage per code). 
D. The estimated annual dollar effect for the filing. 
E. The Oklahoma filing number of your current loss cost multiplier or rate 

filing. 
F. The Oklahoma filing number of any current flex for this line of 

insurance. 
G. File original and one copy. 

 
 
Any questions should be directed to the Property and Casualty Division, P.O. Box 
53408, Oklahoma City, OK 73152-3408, or email: 
mikearmstrong@insurance.state.ok.us or kathiestepp@insurance.state.ok.us.  
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