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DISCLAIMER 

 The materials in this presentation are intended to provide a 
general overview of the issues contained herein and are 
not intended nor should they be construed to provide 
specific legal or regulatory guidance or advice.  If you have 
any questions or issues of a specific nature you should 
consult with appropriate legal or regulatory counsel to 
review the specific circumstances involved.  Transmission or 
reproduction of any of the information contained herein is 
prohibited without the express written consent of Colodny, 
Fass, Talenfeld, Karlinsky and Abate, P.A. 
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What are the Essentials for a 
Healthy Insurance Market? 
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THE ESSENTIALS…. 

The Political Environment  
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THE ESSENTIALS…. 

The Political Environment 
 

 Political party make-up of the Executive and Legislative 
Branches. 

 Political support for pro-insurance/pro-consumer 
legislation. 

 Support for a pro-business environment.  
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THE ESSENTIALS…. 

Pro-Business Policies 



www.cftlaw.com 
© 2012 All Rights Reserved 

8 

THE ESSENTIALS…. 

Pro-Business Policies 
 

 Incentives to entice businesses to enter and stay in the 
market.  

 Regulatory climate. 

 Policies to create and encourage a competitive market.  
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THE ESSENTIALS…. 

The Insurance Department 



www.cftlaw.com 
© 2012 All Rights Reserved 

10 

THE ESSENTIALS…. 

The Insurance Department 
 

 Consumer and insurance company confidence. 

 Office efficiency. 

 Accessibility. 

 Helping to foster a stable marketplace.  
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THE ESSENTIALS…. 

Tendencies for Natural 
Disasters 
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THE ESSENTIALS…. 

Tendencies for Natural 
Disasters 

 

 Likelihood for a catastrophic event. 

 Catastrophic event history. 

 Insurance market’s reaction to catastrophes.  

 Political reaction to natural disasters. 
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Does Oklahoma Pass the Test? 



www.cftlaw.com 
© 2012 All Rights Reserved 

14 

OKLAHOMA…. 

The Political Environment  

 The 2010 elections gave Republicans complete control of 
state government for the first time ever in Oklahoma.  

 The Legislature can override a veto with a two-thirds 
majority. 
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OKLAHOMA…. 

The Political Environment 
 

 

 

Oklahoma Governor Mary Fallin (R) 
 First woman to serve as Governor of the State of Oklahoma. 
 Previously served as a U.S. Representative from Oklahoma 

and as the State’s first Republican and first woman to serve 
as Lieutenant Governor. 

 Governor Fallin believes that lower taxes lead to job 
creation, increased productivity and greater prosperity. 

 The Governor has proposed the Oklahoma Tax Reduction 
and Simplification Act - A “game changer” for Oklahoma.  

 During her first legislative session as Governor, many pro-
business reforms were signed into law aimed at lowering 
the cost of doing business in Oklahoma.  
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OKLAHOMA…. 

The Political Environment 
 

 

 

The Oklahoma Senate 
 

Democrats (16)
Republicans (32)
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OKLAHOMA…. 

The Political Environment 
 

 

 

The Oklahoma Senate 
  Brian Bingman, R-Sapupla, serves as the President Pro 

Tempore of the Senate.  
 He also is currently employed at Uplands Resources Inc., a 

crude petroleum and natural gas extraction company, in Tulsa 
as Vice-President of Land and Operations.  

“We’ve made tremendous progress in the passage of legislation 
that has helped create jobs and boost Oklahoma’s economic 
recovery. Our agenda is pro-growth with a renewed dedication to 
government that is smaller, simpler and smarter.”  
 - Senate President Pro Tempore Brian Bingman in February 7, 2012 Press 
   Release unveiling Senate Republican’s Agenda.  
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OKLAHOMA…. 

The Political Environment 
 

 

 

The Oklahoma House of Representatives 
 

Democrats (31)
Republicans (68)

Vacancy (2)
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OKLAHOMA…. 

The Political Environment 
 

 

 

The Oklahoma House of Representatives 
 

 Kris Steele, R-Shawnee, serves as the Speaker of the House. 
 Steele was first elected to the Oklahoma House of 

Representatives on November 7, 2000.   
 This is his first elected position.  
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OKLAHOMA…. 

Pro-Business Policies 
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OKLAHOMA…. 

Pro-Business Policies 
 

 Oklahoma is known as one of the most business-friendly 
states, due in part to low tax rates. 

 In October 2009, CNN/Money named Oklahoma City as the 
#1 place to launch a business calling it, “stable and 
affordable…”. 

 In 2011, Oklahoma ranked No. 11 on Chief Executive 
Magazine’s Best States for Business list.  
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OKLAHOMA…. 

Pro-Business Policies 
 

 In 2011, Governor Fallin launched Oklahoma’s small 
business outreach effort to create a sustainable, statewide 
network of small business advocates  to improve business, 
workforce and education opportunities. 

 A new law was adopted in 2011 to create a one-stop shop 
for small business owners to get necessary licenses. 

 



www.cftlaw.com 
© 2012 All Rights Reserved 

23 

OKLAHOMA…. 

Pro-Business Policies 
 

 Quality jobs 10-year cash incentive. 

 Investment/new jobs credit program.  

 State funds will be expended for projects which provide a 
substantial economic benefit to the state. 

 39% federal tax credit for investors. 

 Grants of up to $500,000 for business expansion or up to $1 
million for new companies.  
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OKLAHOMA…. 

The Insurance Department 
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OKLAHOMA…. 

The Insurance Department 
 

 

 

Oklahoma Insurance Commissioner 
  John Doak was sworn in as Commissioner on January 10, 2011.  

 Doak has been in the insurance industry since 1988 when he 
started his own Farmer’s Insurance Agency branch in Tulsa. 

 Since taking office: 
• Visited each of Oklahoma’s 77 counties, illustrating 

accessibility; 
• Created a leaner administration and saved taxpayers more 

than $670,000; and 
• Regained full accreditation for the Insurance Departments 

financial Divisions from the National Association of 
Insurance Commissioners.  
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OKLAHOMA…. 

The Insurance Department 
 “Oklahoma: Open for Insurance Business” – 

• Over 106,000 agents license in the state 

• Over $13 billion in premiums 

• Over 90 domestic insurance companies 

• Over 1,500 foreign insurance companies 

 Insurance companies that locate or expand regional home 
offices in Oklahoma and maintain an employee level above 
200 are eligible for special tax credits. 
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OKLAHOMA…. 

Tendencies for Natural 
Disasters 
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OKLAHOMA…. 

Tendencies for Natural Disasters 
Compared to other States, Oklahoma ranks number 2 

for frequency of Tornadoes. 
Roughly 120 tornadoes were spotted across Kansas, 

Nebraska, Oklahoma last weekend. 
Tornadoes have been blamed for 57 deaths so far in 

2012 in the Midwest and South. 
Oklahoma typically had 50 earthquakes a year until 

2009; last year the number rose to 1,047. 
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OKLAHOMA…. 

Tendencies for Natural Disasters 
 Tornadoes, hailstorms, wildfires, ice and earthquakes have 

inflicted major property damage in Oklahoma over the past 
five years – insured property losses have topped over $1 
billion. 

 Insurers have already lost as much as $2.5 billion during the 
2012 tornado season, following record-breaking losses 
during the 2011 tornado season. 

 Oklahomans pay the fifth-highest average premium in the 
nation for homeowner’s insurance. 
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OKLAHOMA…. 

Tendencies for Natural 
Disasters 

 In 2012, Allstate in Oklahoma launched a new type of 
homeowners’ insurance that no longer pays for the full cost 
of replacing damaged roofs that are more than 10 years 
old. 

 The new product is an example of how insurance 
companies are attempting to make coverage available to 
more customers  with more options  to help balance 
coverage and cost. 
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OKLAHOMA…. 

Tendencies for Natural 
Disasters 

“The insurance industry in the state is strong and competitive, 
despite the challenges.” 
 
“The State of Oklahoma is continuing to recruit new firms that 
will issue insurance in the state.” 

 - Oklahoma Insurance Commissioner John Doak 
March 13, 2012 
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Does Oklahoma Pass the Test? 
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Does Oklahoma Pass the Test? 



www.cftlaw.com 
© 2012 All Rights Reserved 

34 

QUESTIONS 
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